The following is a summary of oil and gas leasing stipulations/notices and a brief description of each.

The list identifies which field office(s) and Surface Management Agency (SMA) each stipulation/notice is applicable to, based on the most recent
planning documents for each entity.

You may access the entire stipulation/notice language on our online webpage at:
http://www.bIm.gov/mt/st/en/prog/energy/oil_and_gas/leasing/stipulations.html

Stipulation/Notice Stipulation/Notice Name/Brief Description Field Office(s)
Number

BUREAU OF LAND MANAGEMENT

CULTURAL RESOURCES LEASE NOTICE (CR)

CR 16-1 CULTURAL RESOURCES All Field Offices
This lease may be found to contain historic properties or resources protected under National Historic
Preservation Act (NHPA), the American Indian Religious Freedom Act (42 U.S.C. 1996), Native
American Graves Protection and Repatriation Act (25U.S.C. 3001 et seq.), Executive Order 13007 (May
24, 1996), or other statutes and executive orders. The BLM will not approve any ground-disturbing
activities that may affect any such properties or resources until it completes its obligations (e.g., state
historic preservation officer and tribal consultation) under applicable requirements of the NHPA and
other authorities. The BLM may require modification to exploration or development proposals to protect
such properties, or disapprove any activity that is likely to result in adverse effects that cannot be
successfully avoided, minimized, or mitigated.

CONTROLLED SURFACE USE STIPULATION (CSU)

CSu 12-1 SLOPES OVER 30 PERCENT Dillon
Surface occupancy or use is subject to the following special operating constraint: Prior to surface
disturbance on slopes over 30 percent, an engineering/reclamation plan must be approved by the
authorized officer.

CSU 12-5 RIPARIAN AREAS OF WETLANDS, STREAMS, AND RIVERS North Dakota
Surface occupancy or use will be subject to the following special operating constraint: No disturbance of
riparian areas of wetlands, intermittent, ephemeral, or perennial streams and rivers would be allowed
except for essential road and utility crossings.

CSU 12-6 SPECIAL RECREATION MANAGEMENT AREAS (SRMAs) Dillon
Surface occupancy or use is subject to the following special operating constraint: Operations within
Special Recreation Management Areas (SRMAs) must be conducted in a manner that minimizes
encounters and conflicts with recreation users. Proposed activities may not alter or depreciate important
recreational values located outside of developed areas but within the SRMA boundary.

CSuU 12-7 MOTORIZED VEHICLE USE Dillon
Surface occupancy or use is subject to the following special operating constraint: Oil and gas activities
will comply with all motorized vehicle use and travel plan restrictions, including seasonal restrictions
and areas closed to motorized travel.

CSU 12-8 CULTURAL OR PALEONTOLOGICAL LOCALITIES INVENTORY Butte
Surface occupancy or use is subject to the following special operating constraint: An inventory of the Dillon
leased lands may be required prior to surface disturbance to determine if cultural resources or
paleontological localities are present and to identify needed mitigation measures.

CSU 12-9 SIGNIFICANT PALEONTOLOGICAL INVENTORY Dillon
Surface occupancy or use is subject to the following special operating constraint: In areas known to
have a high potential for containing significant paleontological resources, the lessee may be required to
conduct a paleontological inventory prior to any surface disturbance. If inventory is required, the lessee
must engage the services of a qualified paleontologist, acceptable to the Surface Managing Agency, to
conduct the inventory. An acceptable inventory report is to be submitted to the BLM for review and
approval at the time a surface-disturbing plan of operations is submitted.
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CSU 12-10

VISUAL RESOURCE MANAGEMENT (VRM)

Surface occupancy or use is subject to the following special operating constraint: All surface disturbing
activities and construction of semi-permanent and permanent facilities in Visual Resource Management
(VRM) Class Il, 111, and IV areas may require special design including location, painting, and
camouflage to blend with the natural surroundings and meet the visual quality objectives for each
respective class.

Butte
Dillon

Csu12-11

SPECIAL STATUS PLANT SPECIES

Surface occupancy or use is subject to the following special operating constraint: A field inspection will
be conducted for special status plant species by the lessee prior to any surface disturbance. A list of
special status plant species and any known populations or suitable habitat will be provided after the
issuance of the lease. Plant species on the list are subject to change over time as new information
becomes available. Plant inventories must be conducted at the time of year when the target species are
actively growing and flowering. An acceptable report must be provided to the BLM documenting the
presence or absence of special status plants in the area proposed for surface disturbing activities. The
findings of this report may result in restrictions to the operator’s plans or may preclude use and
occupancy.

Butte
Dillon

CSuU 12-12

THREATENED, ENDANGERED OR OTHER SPECIAL STATUS SPECIES

Surface occupancy or use is subject to the following special operating constraints:

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. The BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to avoid
BLM-approved activity that will contribute to a need to list such a species or their habitat. The BLM
may require modifications to or disapprove proposed activity that is likely to result in jeopardy to the
continued existence of a proposed or listed threatened or endangered species or result in the destruction
or adverse modification of a designated or proposed critical habitat. The BLM will not approve any
ground-disturbing activity that may affect any such species or requirements of the Endangered Species
Act as amended, 16 U.S.C. § et seq., including completion of any required procedure for conference or
consultation.

Butte
Dillon

CSU 12-13

WESTSLOPE CUTTHROAT TROUT

Surface occupancy or use is subject to the following special operating constraint: Activities within one-
half mile of streams containing 90% up to 99% genetically pure westslope cutthroat trout may be
relocated, require special design, or require on and off site mitigation measures to prevent impacts to
sensitive trout populations.

Dillon

CSU 12-18

NON-BOULDER BATHOLITH AND BOULDER BATHOLITH SOILS

Surface occupancy or use is subject to the following special operating constraint: Prior to surface
disturbance on areas of active mass wasting, unstable land areas, or slopes greater than 30 on non-
Boulder Batholith soils or 20 percent on Boulder Batholith soils, an engineering/reclamation plan must
be approved by the authorized officer. Such plan must demonstrate how the following will be
accomplished:

esite productivity will be restored.

esurface runoff will be adequately controlled.

«off-site areas will be protected from accelerated soil erosion.

esurface disturbing activities will not be conducted during wet periods.

Butte

CSU 12-19

SPECIAL RECREATION MANAGEMENT AREAS (SRMAs)

Surface occupancy or use is subject to the following special operating constraint: Operations within
Special Recreation Management Areas (SRMAs) must be conducted within a manner that minimizes
encounters and conflicts with recreation users. Proposed activities may not alter or depreciate important
recreational values located within the SRMA boundary.

Butte
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CSU 12-20 PALEONTOLOGICAL RESOURCES South Dakota
Surface occupancy or use is subject to the following special operating constraint: Prior to undertaking
any surface-disturbance activities on lands covered by this lease, the lessee or operator, unless notified
by the contrary by the BLM, shall:

1. Contact the BLM to determine if a site specific vertebrate paleontological inventory is required. If it
is required, the operator must engage the services of a qualified paleontologist, acceptable to the BLM,
to conduct the inventory. An acceptable inventory report is to be submitted to the BLM for review and
approval at the time a surface-disturbing plan of operation is submitted.

2. Implement mitigation measures required by the BLM to preserve, avoid or recover vertebrate
paleontological resources. Mitigation may include relocation of proposed facilities or other protective
measures. All cost associated with the inventory and mitigation will be borne by the lessee or operator.

3. The lessee or operator shall immediately bring to the attention of the BLM any vertebrate
paleontological resources discovered as a result of surface operations under this lease and shall leave
such discoveries intact until directed to proceed by the BLM

CSU 12-23 AIR RESOURCES Havre
Surface occupancy and use is subject to the requirement that each diesel-fueled non-road engine with Miles City
greater than 200 horsepower design rating to be used during drilling or completion activities meets one  |South Dakota
of the following two criteria: (1) the engine was manufactured to meet USEPA NOXx emission standards
for Tier 4 non-road diesel engines, or (2) the engine emits NOx at rates less than or equal to USEPA
emission standards for Tier 4 non-road diesel engines.

CSU 12-24 SOILS, SENSITIVE SOILS Miles City
Surface occupancy and use is subject to the following operating constraints: prior to surface occupancy |South Dakota
and use, prior to surface disturbance on sensitive soils, a reclamation plan must be approved by the
administrative officer. Sensitive soils are determined using a combination of slope and soil erodibility.

The plan must demonstrate the following:

* no other practicable alternatives exist for relocating the activity,

« the activity will be located to reduce impacts to soil and water resources,

« site productivity will be maintained or restored,

« surface runoff and sedimentation will be adequately controlled,

« on- and off-site areas will be protected from accelerated erosion,

« that no areas susceptible to mass wasting would be disturbed, and

« surface-disturbing activities will be prohibited during extended wet periods.

CSU 12-25 RIPARIAN, WETLANDS Billings
Surface occupancy and use is subject to the following operating constraints: prior to surface occupancy |Havre
and use within 300 feet of riparian and/or wetland areas, a plan must be approved by the AO with design [Miles City
features that demonstrate how all actions would maintain and/or improve the functionality of South Dakota
riparian/wetland areas. The plan would address:

« potential impacts to riparian and wetland resources,

« mitigation to reduce impacts to acceptable levels (including timing restrictions),

« post-project restoration, and

« monitoring (the operator must conduct monitoring capable of detecting early signs of changing riparian
and/or wetland conditions).

CSU 12-26 BIG GAME CRUCIAL WINTER RANGE Miles City
Surface occupancy and use is subject to the following operating constraint: prior to surface occupancy
and use within crucial winter ranges for big game wildlife, a plan must be approved by the AO that
maintains the functionality of habitat.

CSu 12-27 SHARP-TAILED GROUSE LEKS AND NESTING HABITAT Miles City

Surface occupancy and use is subject to design features on or within 2 miles of sharp- tailed grouse lek
sites to protect breeding, nesting, and brood-rearing habitats at a level capable of supporting the long-
term populations associated with the lek.
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CSU 12-28

BIGHORN SHEEP HABITAT

Surface occupancy and use is subject to the following operating constraints: prior to surface occupancy
and use a plan shall be prepared by the proponent and approved by the AO with confirmation from
MFWP. The plan must demonstrate to the AO’s satisfaction, the function and suitability of the habitat
will not be impaired.

Miles City

CSuU 12-29

BLACK-TAILED PRAIRIE DOGS
Surface occupancy and use within black-tailed prairie dog colonies active within the past 10 years would
be allowed with design features that maintain functionality of the habitat.

Miles City

CSU 12-30

SAGE-GROUSE GENERAL HABITAT MANAGEMENT AREAS

Surface occupancy and use within 2 miles of the perimeter of a lek active within the past 5 years may be
restricted or prohibited. Prior to such activities, a plan to mitigate impacts to breeding or nesting sage-
grouse; or breeding, nesting, or brood rearing habitat will be prepared by the proponent and implemented
upon approval by the AO.

Miles City

CSU 12-31

SAGE-GROUSE HABITAT - CEDAR CREEK RESTORATION HABITAT
MANAGEMENT AREA

Surface occupancy and use would be allowed with design features to minimize disturbance to sage-
grouse habitat.

Miles City

CSU 12-32

DESIGNATED SPORT-FISH RESERVOIRS
Surface occupancy and use would be allowed in and within 0.25 miles of sport-fish reservoirs with
design features to minimize impacts.

Miles City

CSU 12-33

VRM CLASSES 11

In order to retain the existing character of the landscape (VRM Class Il Objective), oil and gas
development activities will be located, designed, constructed, operated, and reclaimed within 2 years
from initiation of construction so that activities should not attract attention of the casual observer. This
stipulation does not apply to maintenance or workover activities.

Miles City

CSU 12-34

RECREATION

Surface occupancy and use is subject to the following operating constraints: operations within developed
and undeveloped recreation areas receiving concentrated public use must be conducted in a manner that
minimizes encounters and conflicts with recreation users. Proposed activities may not alter or depreciate
important recreational values located within these developed and undeveloped areas.

Miles City

CSU 12-35

SIGNIFICANT CULTURAL RESOURCES, NRHP — ELIGIBLE PROPERTIES AND
DISTRICTS, AND TCPs, NHLs AND HISTORIC BATTLEFIELDS

Surface occupancy and use and surface disturbance is restricted within the Setting Consideration Zone
where the integrity of the setting is a contributing element of NRHP significance of a property, for the
following historic properties: Wolf Mountains Battlefield NHL and Battle Butte Battlefield ACEC;
Reynolds Battlefield site and Reynolds Battlefield ACEC; Cedar Creek Battlefield site and Cedar Creek
Battlefield ACEC; and the Long Medicine Wheel ACEC, and all significant Cultural Resources, NRHP-
eligible Properties and Districts, and TCPs, NHLs and Historic Battlefields and the Lewis and Clark
National Historic Trail. Prior to surface disturbance, occupancy or use within the Setting Consideration
Zone of the identified historic properties a mitigation plan (Plan) must be submitted to the BLM by the
applicant as a component of the APD (BLM Form 3160-3) or Sundry Notice (BLM Form 3160-5) —
Surface Use Plan of Operations. The operator may not initiate surface-disturbing activities unless the
BLM AO has approved the Plan or approved it with conditions. (b) The Plan must demonstrate to the
AOQ’s satisfaction that the infrastructure will either not be visible or will result in a weak contrast rating
and would not have an adverse effect on the setting of the historic properties, ensuring the setting of
historic properties.

Miles City

CSU 12-36

SHARP-TAILED GROUSE AND GREATER PRAIRIE-CHICKEN LEKS

Oil and gas leasing within 2 miles of a lek will be subject to a plan approved by BLM that provides
adequate mitigation measures and conservation actions to protect breeding, nesting, and brood-rearing
habitats and limit disturbance in a manner that will support the long-term populations associated with the
lek and surrounding habitat.

South Dakota
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CSuU 12-37

SHARP-TAILED GROUSE AND GREATER PRAIRIE-CHICKEN NESTING AREA RAPTOR
PERCHES

Structures that are over 10 feet in height that create raptor perches will not be authorized or will require
anti-perch devices within the 2 mile buffer of sharp-tailed grouse and greater prairie-chicken leks.

South Dakota

CSU 12-38

SHARP-TAILED GROUSE AND GREATER PRAIRIE-CHICKENS - UNDERGROUND
UTILITY (POWER AND TRANSMISSION) LINES

Power lines must be buried, designed or sited in a manner which does not impact sharp- tailed grouse or
greater prairie-chickens within a 2 mile buffer of leks.

South Dakota

CSuU 12-39

BIG GAME WINTER RANGE

Prior to surface occupancy and use a plan shall be prepared by the proponent as a component of the
APD, Sundry Notice, etc. and approved by the AO with confirmation from the state wildlife
management agency. The operator shall not initiate surface- disturbing activities unless the AO has
approved the plan. The plan must demonstrate to the AO’s satisfaction the function and stability of the
habitat will not be impaired.

South Dakota

CSU 12-40

GREATER SAGE-GROUSE GENERAL HABITAT

Surface use prohibited within 2 miles of a lek. Surface disturbing and disruptive activities within 2 miles
of a lek will be avoided unless the project proponent can clearly demonstrated that the impacts can be
adequately mitigated and conservation actions or needed design features are included and the goals of
this plan not compromised.

South Dakota

CSuU 12-41

GREATER SAGE-GROUSE GENERAL HABITAT MANAGEMENT AREAS (GHMAs) —
UNDERGROUND UTILITY (POWER AND TRANSMISSION) LINES

All new utility and power lines that can be safely buried will be buried within 2 miles of sage-grouse
leks and within sage-grouse winter range.

When burial of power lines is not possible, above ground lines will be located and designed to minimize
impacts of predation, collision, and other associated stressors to sage-grouse.

Existing overhead lines within 2 miles of leks and within sage-grouse winter range will be evaluated for
threats to sage-grouse and if necessary, modified to reduce the threat. If modification will not likely be
effective, the overhead line may be relocated. Any requirements for modification or relocation of
existing overhead lines will be subject to valid existing rights.

South Dakota

CSuU 12-42

PRAIRIE DOGS HABITAT

Oil and gas leasing will be open and surface occupancy and use on prairie dog colonies will be allowed
provided adequate mitigation and conservation actions are implemented to maintain the functionality of
the prairie dog habitat.

South Dakota

CSU 12-43

VISUAL RESOURCES MANAGEMENT (VRM) FACILITIES CAMOUFLAGE
Semi-permanent or permanent facilities that are not specifically prohibited in VRM Class Il areas may
require special design including location, size, and camouflage painting to blend with the natural
surroundings and meet the visual quality objectives for the area (applies to all activities).

Surface disturbing activities in VRM Class Il and 1V may also require designs to reduce VRM impacts
(applies to all activities).

South Dakota

CSU 12-44

RIGHT-OF-WAY (ROW) AUTHORIZATIONS FOR VISUAL RESOURCES AND WILDLIFE
All fiber optic, telephone and power lines that can be safely buried will be buried or sited to have least
impact on resources. All other utility lines will be evaluated at the project level.

South Dakota

CSU 12-45

PUBLIC SAFETY - ABANDONED MINUTEMAN MISSILE SITES

Surface disturbing activity at U.S. Air Force abandoned Minuteman missile sites will be restricted on the
sties and approximately 1/8 mile (approximately 200 meters) beyond the sites. Subsurface activity will
be prohibited under the sites and approximately 1/8 mile (approximately 200 meters) beyond the sites.

South Dakota
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CSU 12-46

GREATER SAGE-GROUSE GENERAL HABITAT MANAGEMENT AREA (GHMA)

All identified Greater Sage-Grouse habitat within GHMA is subject to the following operating
constraints:

Maintain Greater Sage-Grouse habitat to promote movement and genetic diversity of Greater Sage-
Grouse populations

To minimize the impacts of surface disturbing/disruptive activities and insure maintenance of habitat for
sustainable populations of Greater Sage-Grouse within GHMA, surface disturbing and disruptive
activities are subject to the following requirements.

a) Surface disturbing/disruptive activities will prevent or minimize disturbance to Greater Sage-Grouse
or their habitat. Except as identified above or during emergency situations, activities will not
compromise the habitat.

b) Continuous noise (related to long-term operations and/or activities) will be no greater than 49 decibels
at 1/4 miles from the perimeter of the lek.

¢) Temporary noise (related to installation, maintenance, one-time use, emergency operations, etc.)
exceeding 49 decibels at 1/4 miles from the perimeter of a lek or surface disturbing/disruptive activities
may be allowed, but only from 10 a.m. to 4 p.m. between March 15 and May 15.

d) Manage water developments to reduce the spread of West Nile virus within sage-grouse habitat areas.
e) Site and/or minimize linear ROW to reduce disturbance to sagebrush habitats.

f) Maximize placement of new utility developments (power lines, pipelines, etc.) and transportation
routes in existing utility or transportation corridors.

g) Power lines will be buried, eliminated, designed or sited in a manner which does not impact sage-
grouse.

h) Placement of other high profile structures, exceeding 10 feet in height, will be eliminated, designed or
sited in a manner which does not impact sage-grouse.

i) Remote monitoring of production facilities must be utilized and all permit applications must contain a
plan to reduce the frequency of vehicle use.

j) Maximize the area of interim reclamation on long-term access roads and well pads including
reshaping, topsoiling and revegetating cut and fill slopes.

k) Restore disturbed areas at final reclamation to pre-disturbance conditions or desired plant community.
1) Permanent (longer than 2 months) structures which create movement must be designed or sited to
minimize impacts to sage-grouse.

m) Consider use of off-site mitigation, (e.g. creation of sagebrush habitat, purchase conservation
easements, or buying down grazing) with proponent dollars to offset habitat losses.

n) Consider creation of a “Mitigation Trust Account” when impacts cannot be avoided, minimized, or
effectively mitigated through other means. If approved by the BLM, the proponent may contribute
funding to maintain habitat function based on the estimated cost of habitat treatments or other mitigation
needed to maintain the functions of impacted habitats. Off-site mitigation should only be considered
when no feasible options are available to adequately mitigate within and immediately adjacent to the
impacted site, or when the off- site location will provide more effective mitigation of the impact than can
be achieved on-site.

North Dakota

CSuU 12-47

BIG GAME WINTER RANGE

Prior to surface occupancy and use a plan shall be prepared by the proponent as a component of the
APD, Sundry Noatice, etc. and approved by the AO with coordination with the state wildlife management
agency. The operator shall not initiate surface- disturbing activities unless the AO has approved the plan.
The plan must demonstrate to the AQO’s satisfaction the function and stability of the habitat will not be
impaired.

Surface occupancy and use activities will be restricted to one oil and gas surface disturbance per 640
acres of land. Cumulative disturbance from all activities cannot exceed more than 5 percent of the winter
range habitat in 640 acres. To maintain functional habitat and the associated populations, disturbed areas
would have to be fully reclaimed to pre-disturbance conditions or to a desired plant community before
additional disturbance could be approved. The plan will address how short-term and long-term direct and
indirect effects to winter range will be mitigated based on current science and research. The plan will
also include a monitoring protocol.

Billings
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CSU 12-48 CAVES AND KARSTS Billings
Surface occupancy and use is subject to the following operating constraints:
Cave and karst areas will be inventoried prior to oil and gas exploration or development by the lessee.
An approved mitigation plan will be required to avoid impacts to cave resources.

CSU 12-49 HISTORIC TRAILS Billings
Surface occupancy and use is subject to the following operating constraints:
Oil and Gas leasing, exploration, and development would be allowed within 1/4 mile of the following
historic trails Bridger Cut-Off Trail (all three routes) and the Meeteetse Trail with the following
stipulation:
Avoid, minimize, or mitigate adverse effects to historic landscapes surrounding these historic trails as a
result of BLM land-use authorizations and to have no net decrease in the value of high-potential
segments or sites regardless of NRHP eligibility.

CSU 12-50 SPECIAL RECREATION MANAGEMENT AREAS Billings
Surface occupancy and use is subject to the following operating constraints:
Operations within Special Recreation Management Areas (SRMASs) must be conducted in a manner that
minimized encounters and conflicts with recreation users. Proposed activities may not alter or depreciate
important recreational values located outside of developed areas, but within the SRMA boundary.

CSU 12-51 SPECIAL STATUS PLANTS Billings
Surface occupancy or use is subject to the following operating constraints.
A field inspection will be conducted for special status plant species by the lessee prior to any surface
disturbance. A list of special status plant species and any known populations or suitable habitat will be
provided after the issuance of the lease. Plant species on the list are subject to change over time as new
information becomes available. Plant inventories must be conducted at the time of the year when the
target species are actively growing and flowering. An acceptable report must be provided to the BLM
documenting the presence or absence of special status plants in the area proposed for surface disturbing
activities. The findings of this report may result in restrictions to the operator’s plans or may preclude
use and occupancy.

CSU 12-52 ELK CALVING GROUNDS Billings

Surface occupancy or use is subject to the following operating constraints:

Prior to surface occupancy and use a plan shall be prepared by the proponent as a component of the
APD, Sundry Natice, etc. and approved by the authorized officer in coordination with the state wildlife
management agency. The operator shall not initiate surface disturbing activities unless the authorized
officer has approved the plan. The plan must demonstrate to the authorized officer’s satisfaction the
function and suitability of the habitat will not be impaired.
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CSU 12-53

INVASIVE SPECIES AND NOXIOUS WEEDS

Surface occupancy and use is subject to the following operating constraints.

The following noxious weed(s) has been identified within the boundaries of the lease parcel:

If operator(s) chooses to disrupt/build roads/build facilities on the parcel, then the operator(s) will be
responsible for providing an Integrated Weed Management (IWP) plan and the operator will be also
responsible for the cost of treatment and monitoring throughout the duration of the project.

1. Site Inventories: a. Must be conducted to determine the presence of noxious weeds for all disturbance
or use areas. b. Are required in known habitat for all areas proposed for surface disturbance before
initiating project activities, at a time when the plant can be detected, and during appropriate flowering
periods. ¢. Should include documentation on individual plant locations. d. Individual(s) qualified in the
identification of invasive species must conduct surveys.

2. Lease activities will require monitoring throughout the duration of the project to prevent the spread
and introduction and ensure desired results of past treatment(s).

3. Project activities must be designed to minimize soil disturbance to the extent practical, consistent with
project objectives. a. Avoid creating soil conditions that promote weed germination and establishment. b.
Avoid or minimize all types of travel through weed- infested areas or restrict travel to periods when the
spread of seeds or propagules is least likely. c. Prevent the introduction and spread of weeds caused by
moving weed-infested sand, gravel, borrow, and fill material. d. Inspect material sources before moving
infested material to site. e. Any and all equipment undercarriage must be power washed prior to entry to
the aforementioned parcel and prior to leaving public highways/roads. When temperatures fall below
freezing (32°F), high pressure air may be substituted for power washing. f. All disturbed areas will be
revegetated to native species composed of indigenous species appropriate to the area.

Billings

CSU 12-54

CULTURAL RESOURCE SURVEY REQUIREMENTS

An inventory of those portions of the leased lands subject to proposed disturbance may be required prior
to any surface disturbance to determine if cultural resources are present and to identify needed mitigation
measures. Prior to undertaking any surface-disturbing activities on the lands covered by this lease, the
lessee or operator shall:

1. The lessee or operator shall engage the services of a cultural resource consultant acceptable to the
Surface Management Agency (SMA) to conduct a cultural resource inventory of the area of proposed
surface disturbance. The operator may elect to inventory an area larger than the standard minimum to
cover possible site relocation which may result from environmental or other considerations.
Requirements for inventory methods including the size of standard APD survey areas will be followed as
described in Inventory Requirements for Proposed Well Sites, APD’s -Well Pad/Block Inventory in IM
MT2015-043, or subsequent updates to this IM. An acceptable inventory report is to be submitted to the
SMA for review and approval no later than that time when an otherwise complete application for
approval of drilling or subsequent surface- disturbing operation is submitted.

2. Implement mitigation measures required by the SMA. Mitigation may include the relocation of
proposed lease-related activities or other protective measures such as data recovery and extensive
recordation. Where impacts to cultural resources cannot be mitigated to the satisfaction of the SMA,
surface occupancy on that area must be prohibited. The lessee or operator shall immediately bring to the
attention of the SMA any cultural resources discovered as a result of approved operations under this
lease, and shall not disturb such discoveries until directed to proceed by the SMA.

South Dakota

CSU 12-56

VISUAL RESOURCE MANAGEMENT (VRM) CLASS I, I11, AND IV AREAS

Surface occupancy or use is subject to the following operating constraints.

All surface disturbing activities and construction of semi-permanent and permanent facilities in VRM
Class Il, I1l, and IV areas may require special design including location, painting, and camouflage to
blend with the natural surroundings and meet the visual quality objectives for each respective class.

Billings
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CSU 12-57

TRAVEL MANAGEMENT

Surface occupancy or use is subject to the following operating constraints.

Oil and gas activities will comply with all motorized vehicle use and travel plan
restrictions, including seasonal restrictions and areas closed to motorized travel.

Billings

CSU 12-58

BIGHORN SHEEP RANGE

Surface occupancy and use is subject to the following operating constraints: Prior to surface occupancy
and use a plan shall be prepared by the proponent as a component of the APD, Sundry Notice, etc., and
approved by the AO in coordination with the state wildlife management agency. The operator shall not

initiate surface disturbing activities unless the AO has approved the plan. The plan must demonstrate to
the AO’s satisfaction that the function and suitability of the habitat will not be impaired.

Billings

CSU 12-59

SOILS - SENSITIVE SOILS
Surface occupancy and use will be controlled on sensitive soils. Sensitive soils are defined as those with
severe wind and water erosion ratings. Prior to surface disturbance on sensitive soils, a reclamation plan
must be approved by the administrative officer. The plan must demonstrate the following:

1. No other practicable alternatives exist for relocating the activity;

2. The activity will be located to reduce impacts to soil and water resources;

3. Site productivity will be maintained or restored;

4. Surface runoff and sedimentation will be adequately controlled:;

5. On- and off-site areas will be protected from accelerated erosion by wind or water; and

6. Surface-disturbing activities will be prohibited during extended wet periods.

Billings

CSU 12-60

CULTURAL RESOURCE SURVEY

An inventory of those portions of the leased lands subject to proposed disturbance may be required prior
to any surface disturbance to determine if cultural resources are present and to identify needed mitigation
measures. Prior to undertaking any surface-disturbing activities on the lands covered by this lease, the
lessee or operator shall:

1. Engage the services of a cultural resource consultant acceptable to the Surface Management Agency
(SMA) to conduct a cultural resource inventory of the area of proposed surface disturbance. The operator
may elect to inventory an area larger than the standard ten-acre minimum to cover possible site
relocation which may result from environmental or other considerations. An acceptable inventory report
is to be submitted to the SMA for review and approval no later than that time when an otherwise
complete application for approval of drilling or subsequent surface-disturbing operation is submitted.

2. Implement mitigation measures required by the SMA. Mitigation may include the relocation of
proposed lease-related activities or other protective measures such as data recovery and extensive
recordation. Where impacts to cultural resources cannot be mitigated to the satisfaction of the SMA,
surface occupancy on that area must be prohibited. The lessee or operator shall immediately bring to the
attention of the SMA any cultural resources discovered as a result of approved operations under this
lease, and shall not disturb such discoveries until directed to proceed by the SMA.

Havre

CSuU 12-61

PALEONTOLOGICAL RESOURCE INVENTORY

Prior to any surface-disturbing activity in areas known to have a high potential (Class 4 and 5) for
containing significant paleontological resources, the lessee shall be required to conduct a paleontological
inventory. The lessee must engage the services of a qualified paleontologist, acceptable to the surface
management agency (SMA), to conduct the inventory. An acceptable inventory report is to be submitted
to the SMA for review and approval at the time a surface-disturbing plan of operations is submitted.

Havre




Stipulation/Notice
Number

Stipulation/Notice Name/Brief Description

Field Office(s)

CSU 12-62

SOILS - SENSITIVE SOILS

Surface occupancy and use will be controlled on sensitive soils. Sensitive soils are determined using a
combination of slope and soil erodibility. Prior to surface disturbance on sensitive soils, a reclamation
plan must be approved by the AO. The plan must demonstrate the following: (1) no other practicable
alternatives exist for relocating the activity, (2) the activity will be located to reduce impacts to soil and
water resources, (3) site productivity will be maintained or restored, (4) surface runoff and sedimentation
will be adequately controlled, (5) on- and off-site areas will be protected from accelerated erosion, (6)
that no areas susceptible to mass wasting would be disturbed and

(7) surface-disturbing activities will be prohibited during extended wet periods.

Havre

CSU 12-63

MALTA GEOLOGICAL ACEC

Prior to any surface-disturbing activity in the Malta Geological ACEC the lessee shall be required to
conduct a paleontological inventory. The lessee must engage the services of a qualified paleontologist,
acceptable to the surface management agency (SMA), to conduct the inventory. An acceptable
inventory report is to be submitted to the SMA for review and approval at the time a surface-disturbing
plan of operations is submitted.

Havre

CSU 12-64

VISUAL RESOURCES

In order to retain the existing character of the landscape (VRM Class Il Objective), oil and gas
development activities will be located, designed, constructed, operated, and reclaimed so that activities
should not attract attention to the casual observer within 2 years from initiation of construction. This
stipulation does not apply to the operation and maintenance activities.

Havre

CSU 12-65

BIGHORN SHEEP RANGE

Prior to surface-disturbing or disruptive activities a plan to maintain bighorn sheep habitat will be
prepared by the proponent and implemented upon approval by the authorized officer. This plan shall
address how short-term and long-term direct and indirect effects to bighorn sheep range will be mitigated
based on current science and research (Appendix E.5).

Havre

CSU 12-66

CRUCIAL WINTER RANGE - BIG GAME AND/OR SAGE-GROUSE

Prior to surface-disturbing or disruptive activities a plan to maintain functionality of crucial winter range
for big game and/or Greater Sage-Grouse will be prepared by the proponent and implemented upon
approval by the authorized officer. Within crucial winter range surface-disturbing or disruptive activities
will be restricted or prohibited within 6/10 of a mile from any existing surface-disturbing or disruptive
activity. The plan shall address how short-term and long-term direct and indirect effects to crucial winter
range will be mitigated based on current science and research (Appendix E.5).

Havre

CSuU 12-67

GREATER SAGE-GROUSE NESTING HABITAT (GENERAL HABITAT MANAGEMENT
AREAS)

Within Greater Sage-Grouse general habitat surface-disturbing or disruptive activities may be restricted
or prohibited within 2 miles of Greater Sage-Grouse leks. Prior to surface-disturbing or disruptive
activities a plan to maintain functionality of Greater Sage-Grouse habitat will be prepared by the
proponent and implemented upon approval by the authorized officer. This plan shall address how short-
term and long-term direct and indirect effects to nesting and brood-rearing areas will be mitigated based
on current science and research (Appendix E.5).

Havre

CSU 12-68

PALLID STURGEON

Prior to surface-disturbing or disruptive activities occurring in or within 1/2 mile of river or stream
shorelines identified as pallid sturgeon habitat, a plan to maintain pallid sturgeon habitat would be
prepared by the proponent and implemented upon approval by the authorized officer.

Havre

LEASE NOTICE (LN)
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Stipulation/Notice

Stipulation/Notice Name/Brief Description

Field Office(s)

Number
LN 14-1 LAND USE AUTHORIZATION Butte
Land Use Authorizations incorporate specific surface land uses allowed on Bureau of Land Management|Dillon
(BLM) administered lands by authorized officers and those surface uses acquired by the BLM on lands |Glasgow
administered by other entities. These BLM authorizations include rights-of-way, leases, permits, Lewistown
conservation easements, and Recreation and Public Purpose leases and patents. Malta
The rights acquired, reserved, or withdrawn by the BLM for specified purposes include non-oil and gas |North Dakota
leases, conservation easements, archeological easements, road easements, fence easements and
administrative site withdrawals. The existence of such land use authorizations shall not preclude the
leasing of the oil and gas. The locations of land use authorizations are noted on the oil and gas plats and
in the BLM’s automated database (LR2000). The plats are a visual source noting location; LR2000
provides location by legal description through the Geographic Cross Reference program.
The specifically authorized acreage for land use should be avoided by oil and gas exploration and
development activities. All authorized surface land uses are valid claims to prior existing rights unless
the authorization states otherwise.
The right of the Secretary to issue future land use authorizations on an oil and gas lease is reserved by
provision of Section 29 of the Mineral Leasing Act, 30 U.S.C.
LN 14-2 CULTURAL RESOURCES Butte
The Surface Management Agency is responsible for assuring that the leased lands are examined to Dillon
determine if cultural resources are present and to specify mitigation measures. Glasgow
This notice would be consistent with the present Montana State Office guidance for cultural resource Lewistown
protection related to oil and gas operations Malta
(NTL-MSO-85-1). North Dakota
LN 14-3 PALEONTOLOGICAL RESOURCES Butte
The lessee or operator shall immediately bring to the attention of the Surface Management Agency Dillon
(SMA) any paleontological resources or any other objects of scientific interest discovered as a result of |Glasgow
approved operations under this lease, and shall leave such discoveries intact and undisturbed until Lewistown
directed to proceed by the SMA. Malta
North Dakota
LN 14-4 CEMETERY Glasgow
Portions of the lands in this parcel are occupied by a cemetery. As per the Standard Stipulation (May Lewistown
2001) attached to this lease, occupancy will be excluded from the cemetery and a 300 foot buffer zone  |Malta

around the cemetery.

North Dakota
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Number

Stipulation/Notice Name/Brief Description

Field Office(s)

LN 14-5

CULTURAL AND PALEONTOLOGICAL RESOURCES

An inventory of the lease lands may be required prior to surface disturbance to determine if cultural
resources are present and to identify needed mitigation measures. Prior to undertaking any surface
disturbing activities on the lands covered by this lease, the lessee or operator shall:

1. Contact the Surface Management Agency (SMA) to determine if a cultural resource inventory is
required. If an inventory is required, then;

2. The SMA will complete the required inventory; or the lessee or operator, at their option, may
engage the services of a cultural resource consultant acceptable to the SMA to conduct a cultural
resource inventory of the area of proposed surface disturbance. The operator may elect to inventory an
area larger than the standard ten- acre minimum to cover possible site relocation which may result from
environmental or other considerations. An acceptable inventory report is to be submitted to the SMA for
review and approval no later than that time when an otherwise complete application for approval of
drilling or subsequent surface disturbing operation is submitted.

3. Implement mitigation measures required by the SMA. Mitigation may include the relocation of
proposed lease related activities or other protective measure such as data recovery and extensive
recordation. The lessee or operator shall immediately bring to the attention of the SMA any cultural
resources or any other objects of scientific interest discovered as a result of approved operations under
this lease, and shall leave such discoveries intact and undisturbed until directed to proceed by the SMA.
Authorities: Compliance with Section 106 of the National Historic Preservation Act is required for all
actions which may affect cultural properties eligible to the National Register of Historic Places. Section
6 of the Oil and Gas Lease Terms (Form 3100-11) requires that operations be conducted in a manner that
minimizes adverse impacts to cultural and other resources.

Butte

Dillon
Glasgow
Lewistown
Malta

North Dakota

PALEONTOLOGICAL RESOURCES

The lessee or operator shall immediately bring to the attention of the SMA any paleontological resources
or any other objects of scientific interest discovered as a result of approved operations under this lease,
and shall leave such discoveries intact and undisturbed until directed to proceed by the SMA.

LN 14-10

BLOCK MOUNTAIN AREA OF CRITICAL ENVIRONMENTAL CONCERN

The lease area contains lands within the Block Mountain geologic area which has been designated an
Avrea of Critical Environmental Concern (ACEC). As a result, special mitigation measures may be
applied to any applications for permit to drill.

Dillon

LN 14-11

GREATER SAGE-GROUSE HABITAT

The lease may, in part or in total, contain important greater sage grouse habitats as identified by the
BLM, either currently or prospectively. The operator may be required to implement specific measures to
reduce impacts of oil and gas operations on the greater sage grouse populations and habitat quality. Such
measures shall be developed during the application for permit to drill on-site and environmental review
process and will be consistent with the lease rights granted.

Butte

Dillon
Glasgow
Lewistown
Malta

North Dakota
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Number

Stipulation/Notice Name/Brief Description

Field Office(s)

LN 14-12

PALEONTOLOGICAL RESOURCE INVENTORY REQUIREMENT

This lease has been identified as being located within geologic units rated as being moderate to very high
potential for containing significant paleontological resources. The locations meet the criteria for class 3,
4 and/or 5 as set forth in the Potential Fossil Yield Classification System, WO 1M 2008-009, Attachment
2-2. The BLM is responsible for assuring that the leased lands are examined to determine if
paleontological resources are present and to specify mitigation measures. Guidance for application of
this requirement can be found in WO IM 2008-009 dated October 15, 2007, and WO 1M 2009-011 dated
October 10, 2008.

Prior to undertaking any surface-disturbing activities on the lands covered by this lease, the lessee or
project proponent shall contact the BLM to determine if a paleontological resource inventory is required.
If an inventory is required, the lessee or project proponent will complete the inventory subject to the
following:

« the project proponent must engage the services of a qualified paleontologist, acceptable to the BLM, to
conduct the inventory.

« the project proponent will, at a minimum, inventory a 10-acre area or larger to incorporate possible
project relocation which may result from environmental or other resource considerations.

« paleontological inventory may identify resources that may require mitigation to the satisfaction of the
BLM as directed by WO IM 2009-011.

Butte

Dillon
Glasgow
Lewistown
Malta

North Dakota

LN 14-13

GRASSLAND/WETLAND EASEMENT

The lease parcel is encumbered with a U.S. Fish and Wildlife Wetland and/or Grassland Easement to
restrict draining, burning, filling, or leveling of wetlands and/or protection of grassland depending on the
specific easement. The operator may be required to implement specific measures to reduce the impacts
of oil and gas operations on wetlands or grasslands on easements. Additional measures may be
developed during the application for permit to drill during the on-site inspection, as well as the
environmental review process, consistent with the lease rights granted and in accordance with 43 CFR
3101.1-2.

Butte

Dillon
Glasgow
Lewistown
Malta

North Dakota

LN 14-14

CULTURAL VISUAL SETTING

The lease is located adjacent to known historic properties that are or may be eligible for listing on the
National Register of Historic Places (NRHP). The lease may in part or whole contribute to the
importance of the historic properties and values, and listing on the NRHP. The operator may be required
to implement specific measures to reduce impacts of oil and gas operations on historic properties and
values. These measures may include, but are not limited to, project design, location, painting and
camouflage. Such measures shall be developed during the on-site inspection and environmental review
of the application for permit to drill (APD), and shall be consistent with lease rights.

The goal of this Lease Notice is to provide information to the lessee and operator that would help design
and locate oil and gas facilities to preserve the integrity and value of historical properties that are or may
be listed on the National Register of Historic Places. This notice is consistent with the present Montana
guidance for cultural resource protection related to oil and gas operations (NTL-MSO-85-1).

Miles City
North Dakota

LN 14-15

SPRAGUE’S PIPIT

The lease area may contain habitat for the federal candidate Sprague’s pipit. The operator may be
required to implement specific measures to reduce impacts of oil and gas operations on Sprague’s pipits,
their habitat and overall population. Such measures would be developed during the application for permit
to drill and environmental review processes, consistent with lease rights.

If the U.S. Fish and Wildlife Service lists the Sprague’s pipit as threatened or endangered under the
Endangered Species Act, the BLM would enter into formal consultation on proposed permits that may
affect the Sprague’s pipit and its habitat. Restrictions, modifications, or denial of permits could result
from the consultation process.

Glasgow
Lewistown
Malta

North Dakota
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LN 14-18

AIR RESOURCE ANALYSIS

The lessee/operator is given notice that prior to project-specific approval, additional air resource
analyses may be required in order to comply with the NEPA, FLPMA, and/or other applicable laws and
regulations. Analyses may include equipment and operations information, emission inventory
development, dispersion modeling or photochemical grid modeling for air quality and/or air quality
related value impact analysis, and/or emission control determinations. These analyses may result in the
imposition of additional project-specific control measures to protect air resources.

Miles City

LN 14-19

SPECIAL STATUS SPECIES

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to avoid
BLM-approved activity that will contribute to a need to list such a species or their habitat. BLM may
require modifications to or disapprove proposed activity that is likely to result in jeopardy to the
continued existence of a proposed or listed threatened or endangered species or result in the destruction
or adverse modification of a designated or proposed critical habitat. BLM will not approve any ground-
disturbing activity that may affect any such species or requirements of the ESA as amended, 16 U.S.C. §
et seq., including completion of any required procedure for conference or consultation.

Billings
Miles City

LN 14-20

MIGRATORY BIRD TREATY ACT

The Operator is responsible for compliance with provisions of the Act by implementing one of the
following measures; a) avoidance by timing; ground disturbing activities will not occur from April 15 to
July 15, b) habitat manipulation; render proposed project footprints unsuitable for nesting prior to the
arrival of migratory birds (blading or pre- clearing of vegetation must occur prior to April 15 within the
year and area scheduled for activities between April 15 and July 15 of that year to deter nesting, or ¢)
survey-buffer- monitor; surveys will be conducted by a BLM approved biologist within the area of the
proposed action and a 300 foot buffer from the proposed project footprint between April 15 to July 15 if
activities are proposed within this timeframe. If nesting birds are found, activities would not be allowed
within 0.1 miles of nests until after the birds have fledged. If active nests are not found, construction
activities must occur within 7 days of the survey. If this does not occur, new surveys must be conducted.
Survey reports will be submitted to the appropriate BLM Office.

Billings
Miles City

LN 14-21

BLACK-FOOTED FERRET SURVEYS

Surface occupancy or use is subject to the following special operating constraints: prior to surface
disturbance, prairie dog colonies and complexes 80 acres or more in size will be examined to determine
the presence or absence of black-footed ferrets. The findings of this examination may result in some
restrictions to the operator’s plans or may even preclude use and occupancy. The lessee or operator may,
at their own option, conduct an examination to determine the presence or absence of black-footed ferrets.
This examination must be done by or under the supervision of a qualified resource specialist approved by
the surface management agency. An acceptable report must be provided to the surface management
agency documenting the presence or absence of black footed ferrets and identifying the anticipated
effects of the proposed action on the black-footed ferret and its habitat.

Billings
Miles City

LN 14-22

CULTURAL RESOURCES SETTING CONSIDERATION ZONES

This lease is known to contain historic properties or resources protected under NHPA that contain a
Setting Consideration Zone where the integrity of the setting is known to be an important contributing
element of NRHP significance of the property, and applies to the following historic properties: Wolf
Mountains Battlefield NHL and Battle Butte Battlefield ACEC; Reynolds Battlefield site and Reynolds
Battlefield ACEC; Cedar Creek Battlefield site and Cedar Creek Battlefield ACEC; and the Long
Medicine Wheel ACEC, and all significant Cultural Resources, NRHP-eligible Properties and Districts,
and TCPs, NHLs and Historic Battlefields and the Lewis and Clark National Historic Trail.

Miles City
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LN 14-23

SETBACK FROM HUMAN OCCUPIED RESIDENCES REQUIREMENT
The lease area may contain human occupied residences. Under Regulation 43 CFR 3101.1-2 and terms
of the lease (BLM Form 3100-11), the authorized officer may require reasonable measures to minimize
adverse impacts to other resource values, land uses, and users not addressed in lease stipulations at the
time operations are proposed. Such reasonable measures may include, but are not limited to,
modification of siting or design of facilities, which may require relocating proposed operations up to 200
meters, but not off the leasehold.
The setback requirement of 500 feet from human occupied residences has been established based upon
the best information available. The following condition of approval may be applied as a result of the
Application for Permit to Drill (APD) process during the on-site inspection and the environmental
review unless an acceptable plan for mitigation of impacts is reached between the resident, lessee and
BLM:

« Facilities will not be allowed within 500 feet of human occupied residences. The intent of this Lease
Notice is to provide information to the lessee that would help design and locate oil and gas facilities to
preserve the aesthetic qualities around human occupied residences.

Billings
Miles City

LN 14-24

COAL RESOURCE ANALYSIS

The lessee/operator is given notice that prior to project-specific approval, additional coal resource
analyses may be required in order to comply with the NEPA, 43 CFR 3400.1 and/or other applicable
laws and regulations. The BLM may require modification to exploration or development proposals to
protect existing federal coal leases on the same lands or in proximity to this lease or within a state or
federal coal mine permit or disapprove any activity that is likely to result in adverse effects to the
development of existing federal coal leases in the area that cannot be successfully avoided, minimized or
mitigated.

Miles City

LN 14-25

CULTURAL RESOURCES

The surface management agency is responsible for assuring that the leased lands are examined to
determine if cultural resources are present and to specify mitigation measures. Guidance for application
of this requirement can be found in NTL-MSO-85-1. This notice would be consistent with present
Montana guidance for cultural resource protection related to oil and gas operations

(NTL-MSO-85-1).

Miles City

LN 14-27

SPRAGUE’S PIPIT HABITAT

The lease area may contain habitat for the federal candidate Sprague’s pipit. The operator may be
required to implement specific measures to reduce impacts of oil and gas operations on Sprague’s pipits,
their habitat and overall population. Such measures would be developed during the APD and
environmental review processes, consistent with lease rights.

If the USFWS lists the Sprague’s pipit as threatened or endangered under the ESA, the BLM would
enter into formal consultation on proposed permits that may affect the Sprague’s pipit and its habitat.
Restrictions, modifications, or denial of permits could result from the consultation process.

Miles City
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LN 14-28

LAND USE AUTHORIZATIONS

Land Use Authorizations incorporate specific surface land uses allowed on Bureau of Land Management
(BLM) administered lands by authorized officers and those surface uses acquired by BLM on lands
administered by other entities. These BLM authorizations include rights-of-way, leases, permits,
conservation easements, and Recreation and Public Purpose leases and patents.

The rights acquired, reserved, or withdrawn by BLM for specified purposes include non- oil and gas
leases, conservation easements, archeological easements, road easements, fence easements, and
administrative site withdrawals. The existence of such land use authorizations shall not preclude the
leasing of the oil and gas. The locations of land use authorizations are noted on the oil and gas plats and
in LR2000. The plats are a visual source noting location; LR2000 provides location by legal description
through the Geographic Cross Reference program.

The specifically authorized acreage for land use should be avoided by oil and gas exploration and
development activities. All authorized surface land uses are valid claims to prior existing rights unless
the authorization states otherwise.

The right of the Secretary to issue future land use authorizations on an oil and gas lease is reserved by
provision of Section 29 of the Mineral Leasing Act, 30 U.S.C.

Billings
Miles City

LN 14-29

PALEONTOLOGICAL RESOURCES

The lessee or operator shall immediately bring to the attention of the Surface Management Agency
(SMA) any paleontological resources or any other objects of scientific interest discovered as a result of
approved operations under this lease, and shall leave such discoveries intact and undisturbed until
directed to proceed by the SMA.

Miles City

LN 14-30

PALEONTOLOGICAL RESOURCES INVENTORY REQUIREMENT
This lease has been identified as being located within geologic units rated as being moderate to very high
potential for containing significant paleontological resources. The locations meet the criteria for class 3,
4 and/or 5 as set forth in the Potential Fossil Yield Classification System, WO IM 2008-009, Attachment
2-2. The BLM is responsible for assuring that the leased lands are examined to determine if
paleontological resources are present and to specify mitigation measures. Guidance for application of
this requirement can be found in WO IM 2008-009 dated October 15, 2007, and WO IM 2009-011 dated
October 10, 2008.
Prior to undertaking any surface-disturbing activities on the lands covered by this lease, the lessee or
project proponent shall contact the BLM to determine if a paleontological resource inventory is required.
If an inventory is required, the lessee or project proponent will complete the inventory subject to the
following:

e the project proponent must engage the services of a qualified paleontologist, acceptable to the BLM,
to conduct the inventory.

e the project proponent will, at a minimum, inventory a 10-acre area or larger to incorporate possible
project relocation which may result from environmental or other resource considerations.

e paleontological inventory may identify resources that may require mitigation to the satisfaction of the
BLM as directed by WO IM 2009-011.

Billings
Miles City

LN 14-31

SPRAGUE’S PIPIT HABITAT

A lease notice will be attached to all leases in documented or potential habitat* for Sprague’s Pipit. The
lease notice will notify the lease holder that mitigation and conservation actions may be required
including a limit on exploration and development from April 15 to July 15. *Currently habitat is present
but not well identified in western South Dakota.

South Dakota

LN 14-32

LAKE MASON NWR

Surface occupancy and use is subject to the following operating constraints:

Cultural sites are located in the __ Section T. __, R. __. This parcel is located adjacent to the Lake
Mason National Wildlife Refuge.

In accordance with 43 CFR 3101.1-2, additional mitigation may be required in regard to exploration and
development.

Billings
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LN 14-33

CULTURAL INVENTORY REQUIREMENT

An inventory of those portions of the leased lands subject to proposed disturbance may be required prior
to any surface disturbance to determine whether cultural resources are present and to identify needed
mitigation measures. Prior to undertaking any surface- disturbing activities on the lands covered by this
lease, the lessee or operator shall:

1. Contact the Surface Management Agency (SMA) to determine whether a cultural resource inventory
is required. If an inventory is required, then:

2. The SMA will complete the required inventory; or the lessee or operator, at their option may engage
the services of a cultural resource consultant acceptable to the SMA to conduct a cultural resource
inventory of the area of proposed surface disturbance. The operator may elect to inventory an area larger
than the standard ten-acre minimum to cover possible site relocation which may result from
environmental or other considerations. An acceptable inventory report is to be submitted to the SMA for
review and approval no later than that time when an otherwise complete application for approval of
drilling or subsequent surface-disturbing operation is submitted.

3. Implement mitigation measures required by the SMA. Mitigation may include the relocation of
proposed lease-related activities or other protective measures such as data recovery and extensive
recordation. Where impacts to cultural resources cannot be mitigated to the satisfaction of the SMA,
surface occupancy on that area must be prohibited. The lessee or operator shall immediately bring to the
attention of the SMA any cultural resources discovered as a result of approved operations under this
lease, and shall not disturb such discoveries until directed to proceed by the SMA.

Billings

LN 14-34

SACRED SITES AND HISTORIC PROPERTIES

Lease is located adjacent to known sacred sites and Historic Properties, and contains high potential for
National Register eligible historic and cultural properties. Lessees are notified that archaeological
resource inventory and mitigation costs may be high within this area. A cultural plan of operations will
be developed in consultation with the Billings Field Office and must be approved before field
development takes place. All surface use plans will be presented to the Billings Field Office
archaeologist for review