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1     So with that, just a couple quick reminders again,

2 if you could please make sure you speak into the

3 microphone.  Even though you might hear yourself in the

4 room, it's for the livestreaming so you have to be a

5 little closer to the mic for the live stream to pick you

6 up, and again, if you can make sure you're facing the

7 court reporter.  And if you have written comments, if you

8 can please leave them right up here at the table or with

9 Amy or Molly, we'll make sure that also gets into the

10 record.

11     With that, I'll go ahead and turn it over to

12 Microphone No. 1 and we'll have our first speaker.  So we

13 are going on to Microphone No. 1.

14                   MR. WILLIAMS-DERRY:  Hi, there.  Thank

15 you for this opportunity to comment.  My name is Clark

16 Williams-Derry.  I am the director of energy finance with

17 the Seattle-based Sightline Institute, the public policy

18 think tank focusing on environmental and energy issues.

19     You've heard a lot of impassioned and heartfelt

20 comments this morning.  I'm going to -- and this

21 afternoon.  I'm going to try and take the opposite tact

22 and be as boring and technical as possible.

23     Many of the comments you've heard so far have been

24 what you call, calls to internalize the external costs of

25 the federal coal leasing program.  The external costs,
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1 the social costs include climate change.  They include

2 public health costs.  They include coal dust by impact of

3 communities nearby.  They include impacts on water and on

4 land resources.  Those are completely appropriate and I

5 strongly agree that the Federal Coal Program should and

6 must consider those costs when setting federal coal

7 policy and coal leasing prices.

8     But I'm not going to talk about that right now.  I'm

9 going to focus more on my area of research, which is in

10 coal export economics and whether the American taxpayer

11 is receiving its fair compensation and a fair price for

12 coal exports and for federal coal based on the unique

13 dynamics of coal exports.

14     We submitted for comment and for your review a

15 report on the interaction of federal coal exports and the

16 Federal Coal Program, and I'll try to summarize those

17 comments in the brief time I have here.

18     First, the first comment is that for the most part,

19 the Bureau of Land Management has ignored the unique

20 dynamics of coal export markets when setting federal coal

21 prices.  There is a very different dynamic that you find

22 in the U.S. market and domestic markets, and even though

23 there's ample evidence that -- that coal companies highly

24 value the ability to export coal, the BLM has not paid

25 attention to those values and that economic value when
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1 setting the coal prices.

2     The second major conclusion of this report is that

3 coal exports have gone through a boom period from 2010

4 through 2014.  During that time the states of Colorado,

5 Wyoming, Utah, and Montana exported roughly 100 million

6 tons of coal combined.  Much of that was from specific

7 identifiable export-oriented coal mines, many of which

8 rely either exclusively or heavily on federal coal.

9     And even in the middle of that boom, the Bureau of

10 Land Management did not pay attention to the unique

11 dynamics of coal exports and the fact that the federal

12 coal that was exported could receive far higher profits

13 on export markets than it could in domestic markets.

14     And the last major point is that that boom period

15 has ended and that we are now in a period when coal

16 companies are retrenching and pulling back from exports.

17 The -- still there are financial economic techniques

18 hinging on what's called the real options valuation,

19 which is described in the report, which can help set a

20 value on federal coal and it's higher than coal's been

21 leased for in the past.  Thank you.

22                   MR. BATTS:  Thank you.

23                   MR. JAFFE:  Okay.  Good afternoon.  My

24 name is Dan Jaffe.  I'm a professor at the University of

25 Washington.  I teach chemistry and atmospheric chemistry
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