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Slawson Exploration Co., Inc. Oil Spill Contingency Plan (40 CFR 112.7(a)(5) & 40 CFR 112.7(d))

This Qil Spill Contingency Plan (Plan) was prepared in accordance with 40 CFR 112.7(a)
to address discharges of oil from the facilities covered by the Spill Prevention Control and
Countermeasure (SPCC) Plan. It also addresses oil discharges from field operations where
secondary containment is impracticable, per 40 CFR 112.7(d). This Plan complements the
prevention and control measures presented in the SPCC Plan by defining procedures and
tactics for reporting and responding to discharges of oil.

The Plan is intended to protect the public and minimize damage to the environment by
providing a timely, efficient, coordinated and effective action plan to respond to oll
discharges. The plan is consistent with the National Oil and Hazardous Materials Pollution
Contingency Plan and follows the guidelines provided in 40 CFR 109.

Definition of the authorities, responsibilities and duties of all persons 40 CFR 109.5 (a)

Slawson Management is responsible for:
» Ensuring the necessary resources for control and cleanup are available;
= Ensuring that personnel are adequately trained to notice, report and respond to oll
discharges.

Slawson Response Coordinator, currently the Environmental/Regulatory Analyst, is
responsible for:

= OQverall coordination of the control and cleanup of the oil discharge;

=  Committing the necessary resources (including monetary);

» Requesting additional assistance from outside contractors and/or the Federal
authorities if necessary;

= Ensuring repairs are made prior to putting equipment back in service;

= Ensuring that proper notifications are made to Federal, State and Local agencies,
including any follow up documentation;

* Providing site safety plan if necessary;

» Coordinating disposal of contaminated material;

» Being familiar with the SPCC and Oil Spill Contingency Plans;

» Being alert for oil discharges and responding to them as appropriate;

= Assisting, as required, in the control and cleanup of the oil discharge;

Establishment of notification procedures 40 CFR 109.5(b)

Slawson owns and operates oil production facilities located in Dunn, Divide, McKenzie and
Williams Counties North Dakota. Personnel are trained to look for and report any oil discharge.
The Emergency Contact List is available upon request.

As described in this Oil Spill Contingency Plan, the Response Coordinator will be notified in the
event of a release. Notification forms are also available if requested. These forms are designed
to assist in providing information in the event of a discharge/release/spill. The forms will help
document the event, identify information that needs to be obtained, and list site specific



information. Depending on the size and site conditions of the spill, the Response Coordinator
may have to report the release to various state and federal regulatory agencies. The following
paragraphs summarize the notification requirements for various regulatory programs.

The reporting requirements for spills under the Clean Water Act, North Dakota and the
Comprehensive Emergency Response, Compensation, and Liability Act (CERCLA) are as follows:

The reporting requirements for spills under the Clean Water Act, North Dakota
Administrative Code, North Dakota Oil and Gas Division Regulations, and the
Comprehensive Emergency Response, Compensation, and Liability Act (CERCLA) are as
follows:

If a spill threatens waters of the State of North Dakota (causes a sheen or film on surface
water or staining of adjoining shorelines), the spill must be reported to the National
Response Center, North Dakota Department of Health/Hazardous Materials Emergency
Assistance and Spill Reporting and the appropriate Local Emergency Response Committee
(LEPC) immediately.

1. If the spill does not threaten North Dakota state waters and is oilfield related and RCRA-
exempt releases than the North Dakota Oil and Gas Division should be notified.

2. If the spill does not threaten North Dakota state waters and are not RCRA-exempt
releases than the North Dakota Department of Health should be notified.

In addition to the spill reporting requirements listed above, if a spill that threatens waters of
the State occurs on land owned by Bureau of Land Management (BLM), it is reportable to
BLM. Similarly, if a spill threatens fish or wildlife, it must be reported to the U.S. Fish and
Wildlife Service.

1 Direct clean-up of the oil and oil contaminated material.

2. Arrange to have soil and/or water samples analyzed. If contaminants are below
the North Dakota Department of Health, Guidelines for Cleanup Action Levels for
Gasoline and other Petroleum Hydrocarbons, concentrations clean up is
complete.

3. Containerize contaminated material (soil, water, absorbent material, etc.).

4. Disposal of Recovered Product and Contaminated Response Material
Recovered product can either be added to another tank or disposed of at an
appropriate disposal site. Properly characterize, label and store all contaminated
material. Dispose of contaminated material in accordance with all applicable solid

and hazardous waste regulations using a licensed waste hauler and disposal facility.

Termination
1. Arrange for necessary repairs to equipment or flowlines.



2. Review circumstances that led to the discharge and take necessary
precautions to prevent a recurrence.

3. Submit any required follow-up reports to the authorities.

4. Update the SPCC and Oil Spill Contingency Plan as necessary.

Specific and Well Defined Procedures to Facilitate Recovery of Damages 40 CFR 109.5(e)

In addition to the spill reporting requirements listed above, if a spill that threatens waters of the
State occurs on land owned by Bureau of Land Management (BLM), it is reportable to BLM.
Similarly, if a spill threatens fish or wildlife, it must be reported to the U.S. Fish and Wildlife Service.

Spill Response Training
Annual Training
Slawson provides the following minimum training to oil-handling personnel:

Operation and maintenance of equipment to prevent oil discharges;

Oil discharge procedure protocols;

Applicable oil spill prevention (State & Federal) laws, rules, and regulations;

General facility operations; and

The contents of the facility SPCC Plan and applicable pollution control laws, rules, and
regulations.

Training is conducted prior to assignment of job responsibilities and then again annually.
Training includes oil spill prevention, SPCC Plan requirements, and federal and state pollution
prevention and spill reporting/response requirements.

All field operation personnel are familiar with the location of spill response equipment and
response strategies, and with the SPCC and Oil Spill Contingency Plans. They receive annual
training in the deployment of response material.

Sufficient equipment to respond to the majority of oil discharges is available through
Slawson contractors and consultants and is accessible 24-hours a day to field operation
personnel. Available spill equipment and materials includes straw, hay, sawdust, sand,
emulsifiers, detergents, chemicals, foam, shovels, barrels, trucks, and spill kits. This equipment is
verified on a quarterly basis by designated personnel to ensure it is readily accessible.

41 CFR 109.5(d) Provisions for well defined and specific action to be taken after discovery
and notification of an oil discharge.

Slawson has the primary responsibility to provide the initial response to oil discharge
incidents originating from its operations. To accomplish this, Slawson has designated Ray Gorka,
as the qualified Response Coordinator (RC). In addition, Slawson maintains an Emergency
Response Team, some or all of which may be mobilized depending on the size and nature of
the oil discharge.



Upon the discovery of an oil discharge the RC will be notified so that appropriate action
can be taken. The RC has the authority to direct and coordinate response operations and may
request assistance from Federal authorities as necessary.

Tank batteries are inspected daily during the work week and flowlines are inspected by
visual drivebys. In the event of a discharge, the first priority is to stop the product flow and to
shut off all ignition sources, followed by the containment, control, and mitigation of the
discharge. Specifically, the following response procedures will be implemented:

Response Procedures

Detection:

=

Notify the Response Coordinator that an oil spill has occurred (provide
location, source, amount, nearby areas of concern, etc.).

Shut off ignition sources (motors, electrical circuits, open flames).

Turn off pumping unit that charges or provides flow to the flowlines.

Locate the source of flowline leak.

Attempt to stop the source of the leak, if it can be done safely.

Initiate containment.

I

Assessment and Notifications:

1. Investigate the discharge to assess the actual or potential threat to human health or
the environment.

2. Mobilize the Emergency Response Team if necessary.

3. Make appropriate notifications to Federal, State, and Local agencies.

4. Request outside assistance from local emergency responders, as needed.

5. Communicate with property owners regarding the discharge and actions taken to

mitigate the damage.

Control and Recovery

An Environmental Incident Report will be filled out by the RC/Environmental Regulatory

Analyst and maintained on file in the Denver Office. Any other documentation regarding the oll
discharge will also be kept on file.
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