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NEPA COMPLIANCE RECORD
CATEGORICAL EXCLUSION (CX)
Safford Field Office

NEPA # DOI-BLM-AZ-G010-2012-0011-CX
Senal/Case File No. Mexican Wash Allotment (# 06180) Transfer

Proposed Action Title/Type: The proposed action is the transfer of grazing preference on the Mexican Wash
Allotment.

Location of Proposed Action. The Mexican Wash Allotment is located in Navajo County approximately 12 miles
southeast of Holbrook, Arizona. This area is covered by the Tenmile Cedars USGS Quadrangle 7.5 Minute Map as
shown in Figure 1.

Description of Proposed Action: Transfer the existing grazing preference from the current permittee (F Bar Cattle
Co.) to Wengert Bros. Ranches LLC.

Applicant (if any): Wengert Bros. Ranches LLC.
PART I: PLAN CONFORMANCE REVIEW. This proposed action is subject to the following land use plan:

Safford District Resource Management Plan (RMP) and Record of Decision approved September 1992 and July
1994.

The proposed action has been reviewed and determined to be in conformance with this plan (43 CFR 1610.5, BLM
MS 1617.3).

S~/9- 20/3

Specialist Signature Date




PROGRAM CONSULTATION & COORDINATION/CX CHECKLIST
BUREAU OF LAND MANAGEMENT
SAFFORD FIELD OFFICE

PART II: CATEGORICAL EXCLUSION REVIEW NEPA #: DOI-BIM-A7-G(010-2013-0011

ASSIGNMENT AND REVIEW Subactivity:
Case/Project No.: 6180

Project Name: Mexican Wash Allotment Transfer

Location (legal description): T 16, R. 22 E. Sec. 13,19,20,23,24,25,26,27,28,23,30,33,34,35,36. T 153N. R 22E Sec.

1,2,3.4,5,6,7,8,9,10,11,12,13,14,15.

NLCS Unit:

Quad Name: Tenmile Cedars

Project Lead; Dave Arthun

Draft Review: Unit Manager/Supervisor: O/v/aﬂ/e &\/ Date: ] 2:!]’3 ’/ )73

Technical Review: 7/ iy - =
Applies? NAME | EXCEPTION SIGNATURE | DATE
Yes No .
() (x R.1. Estes | (1) Have Significant adverse effects on public health or safety?

() O —BrH"Eﬂs (2) Have adverse effects on such unique geographic characteristics as )
Joe bay principal drinking water aquifers, or wetlands. Q—W 5/‘,'3
/"

() (\() Tom (3) Have adverse effects on such unique geographic characteristics as i
Schnell | parks, recreation or refuge lands, wilderness areas, wild or scenic [ /'__,__,

rivers, or ecologically significant or critical areas including those listed 3 2o // 2
on the Department’s National Register of Natural Landmarks. {f‘fﬁ_—

() (\/f Dan (4) Have adverse effects on properties listed or eligible for listing on (
McGrew | the National Register of Historic Places, on such unique geographic ‘ Cﬂ’/ 3 / / (T J’\}

charactenstics as historic or cultural resources. Violate a Federal law,
or a State, local, or tribal law or requirement imposed for the
protection of the environment. Limit access to and ceremonial use of

| Indian sacred sites on Federal lands by Indian religious practitioners. ./
() ( b)/ Tim (5) Have adverse effecis on species listed on the List of Endangered
Goodman | or Threatened Specieg, or have adverse effects on designated Criticay%ﬁ%
Vi Habitat for these species. . ; -
{ 3 1 |/5 Dave (6) Contribute to the introduction, continuation existence, or spread of
Arthun | noxious weeds or non-native invasive species, 3 = lq - 20! 3
() O Jee David (7} Have highly controversial environmental effects // ¢ S ]-Ll 10 /’?

effects or involve unique or unknown environmental risks.

() (3() Joe David | (8) Have highly unceriain and potentially significant environmental L4 e
Vepiofirs
. . - Low . , L L
() (y) Joe David | (9) Establish a precedent for future action or represent a decision in
principle about future actions with potentialty significant Zﬁ q Wi / Q

environmental effects.

f
) () | JoeDavid [(10) Individually Insignificant, but cumulatively significant effects. o AT iz
() ( [,/ lessBwrid | (11) Have a disproportionately high and adverse effect on low income f/’ v e :
S or minority populations. P [ 5 Z %3
¥ 1 /

P /

Final Review:

Environmental Coordinator: M C</ Date: l 1< g
/ J N




This proposed action qualifies as a categorical exclusion under the Environmental Policy Act in

accordance with 516 DM 11, 11.9, D (1): Rangeland Management-Approval of transfers of grazing
preference. NEPA #: DOI-BLM-AZ-G010-2013-0011.

This categorical exclusion is appropriate in this situation because there are no extraordinary
circumstances potentially having effects that may significantly affect the environment. It has been
reviewed to determine if any of the exceptions described in 516 DM 2, Appendix 2, apply.

The action does not have significant adverse effects on public health and safety nor does the action
adversely affect such unique geographic characteristics as historic or cultural resources, parks,
recreation, or refuge lands, wildemess areas, wild or scenic rivers, sole or principal drinking water
aquifers, prime farmlands, wetlands, floodplains, or ecologically significant or critical areas,
including those listed on the Department’s National Register of Natural Landmarks. The action
does not have highly controversial environmental effects nor have highly uncertain environmental
effects or involve unique or unknown environmental risk nor does it adversely affect a species
listed or proposed to be listed on the list of endangered or threatened species. It does not establish a
precedent for future action or represent a decision in principle about a future consideration with
significant environmental effects or related to other actions with individually insignificant but
cumulatively significant environmental effects. The proposed action does not adversely affect
properties listed or eligible for listing in the National Register of Historic Places or threaten to
violate a Federal, State, local or tribal law or requirements imposed for the protection of the
environment or which require compliance with Executive Order 11988 (Floodplain Management},
Executive Order 11990 (Protection of Wetlands) or the Fish and Wildlife Coordination Act.

Mitigation Measures/Stipulations:
No mitigation measures or stipulations are warranted in this transfer.

Part I1I: DECISION. I have reviewed this plan conformance and NEPA compliance record and
have determined that the proposed action does not conflict with major land-use-plans and will not
have any major adverse impacts on other resources. Therefore, it does not represent an exception,
and is categorically excluded from further environmental review. It is my decision to implement
the project, as described, with the mitigation measures attached.

Authonized Official: Q/7Qﬂa/{, Q:'"// Date: { 2%{3 3
7 V h
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ARIZONA DEPARTMENT OF AGRICULTURE BRAND

LY N o AL

NAME OF OWNER(S) WENGERT BROS. RANCHES

A_ - MAILING ADDRESS PO BOX 142 BLUEWATER

NAME UNDER WHICH LIVESTOCK
WILL BE SHIFPEDOR SOLD . WENGERT BROS. _RANCHES

RANG LOCATION OF RANGE(S)

Snowllak
BRAND NUMBER { 03028 f - " ¢

ANIMALS MUST BE BRANDED EXACTLY AS SPECIFIED

BRAND DESCRIPTION SEVEN ¥ LAZY RIGHT
EAR MARKS R CROP

| HEREBY CERTIFY THE BRAND AND MARKS APPEARING ABOVE WERE DULY RECORDED FOR THE OWNERS LISTED
HEREIN AND THIS CERTIFICATE IS A FULL, TRUE, AND CORRECT COPY OF ENTRY AS THE SAME APPEARS ON THE
RECORD IN THE OFFICE OF THE ARIZONA DEPARTMENT OF AGRICULTURE 1688. WEST ADAMS, PHOENIX, AZ B5007

AS WITNESS MY SIGNATURE AND THE DEPARTMENT SEAL HEREUNTO AFFIXED AT PHOEMIX, AZ
THIS DATE Wednesday, January 02, 2008

%<4 THIS CERTIFICATE WILL EXPIRE  Tuesday, January 15,2013

B S TS —_u

8. 'f ) f "*!f




RIPS Reports Page 1 of 2

Form 4120-8 For BLM use only
United States of America
Department of the Interior State Z
Bureau of Land Management Office LLAZGO1000
Assignor Auth #
Assignment of Range Improvements nssignee Auth #

Instructions: 1} Provide a copy of the report to the Assignor. 2) Provide a copy of the report to
the Assignee. 3) File a copy of the report in the Assignee grazing case file. 4) File a copy of the
report in the project file of each project on the report.

I hereby assign all my right, title, and interest to M"ﬂpf"- TJ”(- in and to the
Cooperative Agreements and/or Rangeland Improvement‘Permits approved by the Bureau of Land
Management and listed below.

Legal Location

Alt

Nbr Pjt Nbr |Project Name  |Autheorization Type  |Meridian TwnshpjRangeiSec|Subdiv
Rhoton Stock  |Maintenance Gila and Salt

06180 |007767 Pond Agreement River 015 N |022 E |[CO4|NENE

Signature of Assignor: [pate:

T :j?gqﬂ Jj[ag:ﬁ , assignee named in the above assignment of Cooperative
Agreements and/or Rangeland Improvement Permits, do hereby agree to be fully bound by all the
terms and provisions of the said Cooperative Agreements and/or Rangeiand Improvement Permits

and the regulations under which they were issued to the same extent and in the manner as the
ssignor herein.

Signature of Assignee: _///,éd [,({ZMLJW pate:  / /,( 7 //i,

Assignment Approved

ignature of Authorized Officer: M % |pate: IZJIB/I’Q
v LI |

F 4

RECEIVED
BUREAU OF |_anp MANAGEMENT

AN 22 2013

SAFFORD FIELD
OF
SAFFORD, AZ assigCE

https://ilmnirmOap 1 818 4.blm.doi.net: | 4306/reports/index. php?action=print_assignment 1/4/2013



RIPS Reports Page 1 of 2

Form 4120-8

For BLM use only
United States of America

Department of the Interior

Bureau of Land Management ce LLAZGO1000

Assignment of Range Improvements signee Auth #

nstructions: 1) Provide a copy of the report to the Assignor. 2) Provide a copy of the report to
he Assignee. 3} File a copy of the report in the Assignee grazing case file. 4) File a copy of the
eport in the project file of each project on the report.

hereby assign all my right, title, and interest to in and to the

Cooperative Agreements and/or Rangeland Improvement Permits approved by the Bureau of Land)|
Management and listed below,

Legal Location
mt,r let Nbr |Pr0jec‘t Name |Authorization Type |Merldian TwnshleangelSec. Subdiv
Rhoton Stock {Malntenance Gila and Sait
180 lQO??G? Pond Agreernent River 015 N (022 E JOO4INENE

Dran laRt  jpate:  2-1¢-(2

/ assignee named In the above assignment of Cooperative
reements and{ur Rangetand Improvement Permits, do hereby agree to be fully bound by all the
erms and provisions of the sald Cooperative Agreements and/or Rangeland Improvement Permits|

d the reguiations under which they were issued to the same extent and In the manner as the
ssignor herein.

re of Assg or:

ignature of Assignee: |Date:

ignment Approved { LI /
ignature of Authorized Officer: :l 2 3_,( ﬁS\;— lpate: /2 7R/ 3

BUREAU 05 E,VED s
HAND MANAGEMENT

"B 25 2013

\—AFFOR

D Figs
SAFFORD, 77 80555105

hietps://ilmnirmOap18184.blm.doi.net; 143 06/reports/index. php?action=print_assignment 1/4/2013



Receipt Page 1 of 1

United States Department of the Interior _
Bureau of Land Management Receipt
SAFFORD FIELD OFFICE
711 S 14TH AVE
SAFFORD, AZ 85546 -3321 No: 2695432
Phone: 928/348-4400 -

Transaction # 2777197
Date of Transaction: 11/26/2012 -

[ CUSTOMER:

. ~ |WENGERT BROS RANCHES L1.C -
3437 S 159TH ST
GILBERT,AZ 85297-2055 US |

l __ASSIGNOR|[WENGERT BROS

LINE ) - ] UNIT |
} ,  |QTY DESCEPTION ‘;EMAM{Ei PRECE TOTALI
* RANGE MANAGEMENT / RAS ]
i [ 1.00 |COLLECTIONS / TRANSFER FEE -n/a- 10.00
] PROJECT: LUGD04000000 s - ] |
B B - ~ TOTAL:|[  $10.00]

]' - PAYMENT INFORMATION |
! 1 AMOUNT:[[10.00 - POSTMARKED:|N/A ]
TYPE{|[CHECK B RECEIVED:{[11/26/2012
CHECK NO;|[2342
NAME GERT BROS RANCHES
;.437 S 159TH ST

i GILBERT AZ 85297-2055 US
(- _ REMARKS — ]
[ _ __ _ _ l

This receipt was generated by the automated BLM Collections and Billing Systemn and is a paper representation of a portion
of the official electronic record contained therein,

http://cbs.bim.gov/cgibin/cbsp/zorder 11/26/2012
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Formir$130-1d cl;m mﬁ

{September 2007) Expires: March 31, 2008
FOR BLM USE ONLY

UNITED STATES State:

DEPARTMENT OF THE INTERIOR 2

BUREAU OF LAND MANAGEMENT Offfice:
GRAZING APPLICATION Atk MNinher
SUPPLEMENTAL INFORMATION
Date Filed:

INSTRUCTIONS: An applicant for a permit/lease that is based on preference should complete this form and submit to the Bureau of Land Management (BLM) along
with completed forms 4130-1a (Grazing Preference Application and Preference Transfer Application) and 4130-1 (Grazing Schedule - Grazing Application). Form
4120-8 {Assignment of Range Improvements) is used to accept assignment of interest and responsibility for maintensmee of range improvements used in confunction with
the subject preference. Form 4120-8 can be obtained only from your local BLM Office. Current permittees or lessees us¢ Form 4130-1b (0 update/supersede
previously submitted information. BLM retains original in case record and retisms 2 copy W the permittee/lessee.

:ﬁ?fw&;::rm@ms. Raviches LLg | T ADPRES 10470 €. Pecos Rd..
(rilbeey AZ 25297

1. APPLICANT ADDITIONAL QUALIFICATIONS STATEMENT
Complete when submitting application for a rew grazing permiilease.

This section docwments whether yoa meet requirements, besides owning or controfling base property, to qualify for grazing ase on public lands,

a. The applicant s a (check only one):

i. [ United States citizen, (or, has properly filed a valid declaration of intention to became a citizen or a valid petition for neturalization); or,

ii O Group or association authorized o conduct basiness in the State in which the grazing use is sought, all members of which are qualified under “a{i)™; or,

iii. 0 A corporation authorized to conduct business in Lhe State in which the grazing use is sought.
For group or association, or corporation, indicate the State(s) where it is a registered business entity:

. Answer the following:

Has the applicamt or any affiliate had amy Federal grazing permit or lesse cancelled for violation of the permit or lease within 36 months immediately preceding
the dae of this application? (See 43 CFR 4100.0-3 for definition of “affiliate. ™) Q Yes No

Has the applicant or any offiliste had any State grazing permit or lease, for Lnds within allotments for which a F grazing permit or lease is soughl,
cancelled for violation of the permit or lease within 36 months immediately preceding the date of this spplicaticn? [ Yes [[No

Is the applicant or any affiliate barred from holding a Federal prazing permit or lease by a court of competent jurisdicion? [ Yes ¥No

BLM reguires that you submit all relevant information we request in order fo determine that you meet all gqualifications, such as documentation
of incorporation or of group/business association, including information regarding business organization and ownership.

2. OWNERSHIP AND CONTROL OF LIVESTOCK

Complete with application for new permit/fease or o update information regarding an existing permit/Tease. If under 43 CFR 4130.7 et seq., a
livestock control agreement is required, failure to file it may result in civil and/or criminal regulatory enforcement actions.
a. The livestock to be grazed under the grezing permit/lease requested by this application (or under my existing permit/lease) are or will be owned by (check all
that apply):
Elepplicant (or permittee/lessee);
Q) other party (except for sons and danghters of applicant or permittee/tessee).  (If checked, you nwist complete part 2(b).)
0 sons and/or davghters of applicant (or of pamitice/lessee), (I checked, pieese answer the next two questions.)
i, Are the sone/danghters partieipating in educational or youth programs relafed to animal hughandry, sgribusingss or rangeland management, or are they
ectively involved in the family ranching operaiion and are establishing a livestock herd with the intent of assuming past or all of the family ranching operation?

O Yes No
ii. Will the livestock owned by the sons/dasghters comprise 50 percent or less of the iotal number of livestock muthorized to occupy public lands under the
permit/lease requested by this epplication {or under your existing permit/lease)? Oves o

If you answered no to elther or both of the imsnediately preceding questions, you musi complete part 2(B).

b. Based on the information you provided in part 2(g), you are required to file with BLM the agreement that gives you {the epplicant or permitiee/lessee} comrol
of the livestock tha you do not own that will graze under your permit or lease. This agreement must list the kind and number of livestock subject to the
agreement, state who owns them, conlein the terms for their care and management, specify the duration of the agreement and be signed by the parties w the
agreement. BLM must spprove the agreement prior o any grazing use. You must alse file with BLM the brands and other identifying marks of the livestock
subject to the agreement. (See 43 CFR 4130.7 (d), (¢) and (f).)

This agreement is (check one); (] attached 1 is not artached but will be submitted 10 BLM by (date):

{Conlinued on page 2)



FORM APFROVED
OMB NO. 1004-0041
Expires: March 31, 2008

Form 4130-1 UNITED STATES
{Famuiary 2006) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
GRAZING SCHEDULE
GRAZING APPLICATION

FOR BLM USE ONLY

Name (last, first, middle initial)

Mengeck ™ Weg

Lt [\

Address (ineitide

OOQ)C?X \&e7 Q\\ (]E,\ﬂrr!l’t,or‘ NWI TS

streel, city, State, and zip code)

6/&‘9“9 E%&ﬁ;ﬁfﬁfﬁfﬂ:ﬂ]ﬂﬁl

Billing Code . ... ......... -
Special Bill Code

I heteby apply for the following grazing use on the public lands and/or other lands administered by the Bureau of

Land Management (BLM).

5] {2} 3) 4) | {8} {7) (8) (&3]
PAS- v,
erpgg ALLOTMENT ToRE|  LIVESTOCK PERIOD ?L E p—
NAME N, KO HNUMBER KIND BEGIN END USE
i ! O[D 4
g er\ger—\'&as 60| 55 koW 03 /o) | 07/28 | w0 B GO
hexican Was \n)
L
Shaw vour recorded brands, earmarks, and wattles —-\ 4 R-\ g\'r\' R,‘ b

Show reason for nonuse, if requested:

or other reasons beyond control of the operator; or

conservation and protection of the pubtic lands: I:I annual Buctuation of tivestock operations; D financial

D livestock disease or quarantine.

Signature

s lereg it

M/// 20/77

Reason for nonuse: D Approved D Disapproved (Decision Required)

Signature of BLM

Date

Title 18. U.S.C.. Scction 1001, makes it a crime for any person knowingly and witifully to make to any department or agency of the United States any
false, Octitious, or frandulent statements or representatians as {0 any matler within its jurisdiction.

{See terms und conditions on page 2}



5. OTHER FEDERAL, STATE AND LOCAL AGENCY GRAZING AUTHORIZATIONS
Complete with application for new permit/Tease or to update information regarding an existing permit/lease.

Does the spplicant {or permiticeAessec) have a prezing permit, bease of other authorization 1o graze on land edministered by a State or county agency, or another Federal
agency? ﬁYi‘S (If yes, provide the information below. If pecessary, attach additional sheets.) (INO

S ENCe R GRAZING AREA of ALLOTMENT | LIVESTOCK PERIOD OF LSE FORAGE AMOUNT
i NAME NUMBER /KIND| __ BEGIN DATE END DATE (ALMs)
Arizona Stafe Land =112
Arizona Siale Land peizict:]

Cibola Mrtioal |7 hd
USES  Allobwent ot Shs-pudB| /9/15 | 71 head

CoWws
i rl
6. DESIGNATION OF AUTHORIZED REPRESENTATIVE C,(/ 25 2 Al 5 mn A Vedi

Optional: For applicani (ar permittee/lessee} i0 designaie a represensative of their choosing to conduct business with BLM. If designating an
authorized representative, submit with application for new permitflease or to update information regarding an existing permit/lease.

BLM is herein advised that until further written notice, the undersigned applicant or permittee/lessee has anthorized the following person
to conduct business and otherwise represent the applicant or permittee/lessee in all matters relating to grazing use on public lands within

the jurisdiction of the Arizena BLM Office.
AUTHORIZED REPRE INF: : Cm%ondeme Mailing Address;
LITH! D SENTATIVE [INFORMATION B s g
B\vewater M BT7005”
Wes Wen aer—-}' ‘ ‘
(Printed Name and Title - as applicabie) Email Address:

) Wengert & Yaheo . Com

Telephone Nurnber(s) [e.g. Day, Night, Mobile}:
///,éi’/ //{;éMM%_‘ 595‘-—2,';’{)f /187

(Al.ltlmmed ¢ Signanme)

{Upon the designation of g represemiative and the Isuance of « grazing permit or lease, prazing fee bilfings, official correspondenve and other documents
such as grazing decivions or other noddces will be sert to the awthorized reprevestative acting on behalf of the permiittee ar levsee, An anthorized
rapresentative may mot apply to tramsfer prazing preference on g permitieedessee’s bebalf. An applicant or a permitiee/lessee may change or cancel this
designation ai any time by submitting the change in writing to the BLM. ]

7. APPLICANT (or PERMITTEE/LESSEE) SIGNATURE AND DATE m /M‘Z’d/ )) /Z& s

1 will promptly notify BLM in writing of any changed circumstznces that affict the acauracy or completeness of the info ion recorded on this form,

"-—'_-—-—--—-_-_—.‘-_'_- /
A 1150 /)7
7 (Signature of Appli Pmﬁeﬂ?w} (Date)
e Dre . er&i& | an g‘ Ao p ' Wengert Bros. Ranches, LLC
i W) i {Organizational Title - If epplicant or Permitize/Lessee is a Corporation or Group)

Title 18 1).S.C. Section 1001 makes it a ¢crime for any person knowingly end willfully to make my depariment or agency of the United States any false, fctitious or
fraudulent statements of representations as lo any matier within its jurisdiction.

NOTICES
The Privacy Act of 1974 and the regulatioa im 43 CFR 2 48(d) provide thal you be furnished the following information m ction with infocmati quired by this applicati AUTHORITY:
43U8.C 315, 316, and 1181d; 43 CFR 4100. PRINCIPAL PURPOSE: The information is used o adjudicate applicant’s preference for public land or resournzs. ROUTINE USES: BLM wall

only disclose the information secording i the regulatioms & 43 CFR 2.56. EFFECT OF NOT PROVIDING INFORMATION: Disclosure of this information is necessary te receive a benefit.
Failure to disclose this infirmanion may resnlt in BLM's rejectioa of your epplication.

The Pagerwark Redoction Act of 1995 rexquires us Lo inform you that: BLM collects this information te establish preference for prazing use on public tands. BLM would like you to know that you

do not have io respond (> this or any ofher Federal ageacy-sponsored information collection unless it dizplays a currently valid OMB comtrol member. Response to this reques is required to receive
2 enefit,

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 30 mimutes per response, including the time for reviewing instructions, gathering and maintaining
data, end completing end reviewing Lhe form. Diect comments regarding the burden estimate or any ocher aapet of this form lo U.8. Department of the Interior, Bureau of Lend Menagement
1 1004-004 1), Burean Information Coltestion Clearanee Officer (WO-630), 1849 C Street, MW, Maii Stop 401 LS, Washington, D.C. 20240.

{Form 4130-1b, page 3)



Form 4130-k2 FORM AFPROVED

L RTED S TATES OMB NO. 1004-0041
ires: March 31, 2008

DEPARTMENT OF THE INTERIOR i
BUREAU OF LAND MANAGEMENT FOR BLM USE ONLY
GRAZING PREFERENCE APPLICATION State:
AND Office:
PREFERENCE TRANSFER APPLICATION Applicait A atian N
(Base Property Preference Attachment and Assignment) o ‘:‘u atfhorization Nocber,
te ) -

: Paymest to BLM for transfier processing service charge (see 43 CFR 4130.3-3) mast accompany this application. You are encournged to contact
the BLM office that edminisiers the subject grazing preference before you acqnire base property amd/or apply for grazing prefereace. All required forms
that are needed o apply for grazing preference, to transfer graziag preference, sad for 2 BLM grazing permit or lesse sre availabde at yoar bocal BLM
office. FORM INSTRUCTIONS: (i) Te apply for meference alncady atiached 1o base preperty thal you (oensferes) recently purchmsed, leased or otherwise
aequired legal control, and the corresponding BLM prazing permit/lease, complete page 1 of this form, BLM Form 4130-1 {Grazing Sehedule — Grazing Application,
and BLM Form 4130-1b (Grazing Application—Supplemental Information), and submit these forms to BLM with all documents that BLM requires o support or verify
the information stated on the application forms. (2) To apply o transfer preference from base properly to other propenty (regardless of whether the other property
abready is base property for a BLM grazing preference} and for a comesponding permit or lease, the transferee completes the requirements described in (1), above, and
the owner or controller of the base property from which the preference is to be transferred (transferor) completes page 2 of this forn. Applicamts nmust obiain ali other
reeded signamres as applicable (e.g. lien-hokler consem) to complete the application. Upon receipt of an application for preference or an application © wansfer
preference, BLM wili provide the parties to the transfer with an Assignmery of Range Improvements (BLM Form 4120-8) for their completion as applicable.

PREFERENCE APPLICANT (TRANSFEREE) INFORMATION

Name; Mailing 6—;'691‘"" AZ_ %52?7
Al engoet Broa. Ranches Ll |8 ypi70 €. Recos B

REQUESTED PREFERENCE ATTACHMENT TO BASE PROPERTY

I offer the Ehnd Dw-terdmrlbedbehwmm&ennndamrybaseplantyqnllﬂuthnhuupponnfmyappﬂulimlorgnzmguseonpubue
lands, ! request that BYM coafirm (be cnrrent aitachment of, or request (hat BLM aitach, grazing preference to tis propevty as shown below and assgn
sald preference (o me for grazing use on public lands based on my ownerskip or control of this property. 1 centify that this property is described correcily and
that it meets the requirements of the grazing regulations (43 CFR 4110.2-1{a) or (b}, as appticable). You must submit a capy of docronentaticer that you ewn or controf
this property (e.g. deed, lease} with this form. [f needed, attach clearly labeled additional sheets,

Offered Base Propesty Number of Base Property Acresby | mf:’s;lng Pr:ﬁ:‘x Afichied
Land (or Water) Startws _ fo Oﬂegd nu:‘ Property Forage Amount (AUMs)
Property Name and Legal Description oty W oo (Under 43 CFR 4110.2-2(c) and Use Statas
{1f wmter hase, also describe type of water (e.g. wedl, For Grazing Use In:
spring) and list State Permit / Cevtificate Numbors) COremed Controlied Active Suspended
(Fulty (Part/Availabitity®) Allotment Number and Name
3 ; >< QRO ([ Lo rgert
77, Heores : ememkl| Rros. Lid
“\1 € X @
M(ld(u@ éd-}i"\lﬁ‘ f LAY (LS Yy

Q,_sﬂscor‘ p mcwi
i‘ogl'?_, Cez\: ‘Cﬂsé CL\J
A2_Sede heage 05-21ly X . s ed—oir

N
Ni) 2 Hold g s bease g2-106 A A w e W%W Vi (4t
| 3 /92003

Preference Applicant g ree) Slgnamn' ) Date:

£ /[, g 570 ///ZO//Z/

SNOTE: If part-time water, indicate period of ywar that it lﬁévatlahlc for Livestock usg.

Tithe 18 U.S.C. Section 5001 and Title 43 US.C. Section 1212, make it a crizee for aoy person knowingly and willfully 10 make o iy department or sgeacy of the United States any false,
fictitioms or frandulent metrments or representations as W sy mater within jts pmisdicton

IMPORTANT INFORMATION: Upon BLM approval of this application, BLM will update its records o reflect the change in preference holders andfor atlachments
of preference 1o base property. BLM wilt act wpon the application for the grazing permnit or lease concurrently through a separate process which wilt include a review
and possible change o the terms and condfions of eraring use from that aulhorized to the previcus preference holder. On 2 regional basis, BLM land use plans identify
those public lands that are available for gruzing use under & pormit or lease  The terms and conditions of such permils and leases are periodically changed in response to
management neeis or crvumsances.

(Contintied oo page 2)




2. OWNERSHIF AND CONTROL OF LIVESTOCK - contioued

©. The brands aed/or other identifying muarks of the livestock that will be grazed under the permit of lease requested by this application (o the existing
perit or lease) are described as follows: Sy W

STATE(S) WHERE BRANIXS) IS REGISTERED: A CA\ZOVna il
BRAND NAME: " Seuin l-o:z.\l; \/ 1 <
BRAND IS REGISTERED TO (Name): W) ther‘\' %T"Oq Qc\r\c,\m?g L. L C

IN THE SPACE BELOW, SKETCH BRAND(S), LOCATION, EARMARKS, AND ANY OTHER IDENTIFVING MARKINGS (c.g. DEWLAP/WATTLE).
_T < Ry g\r\-\- Rib

3. OWNERSHIP OR CONTROL OF UNFENCED PRIVATE LAND LOCATED WITHIN BLM ALLOTMENTS

Complete with application for new permiilease or to update information regarding an existing permitiease. This informarion helps BLM
accouns for joroge preduced on conirofled privese lunds when processing a grazing fee bill.

Daes the applicant {or permitteclicssce) own or coatrol (¢.g lease) aafenced private land within BLM allotimenty that is or will be used in conjunction with
ﬂepﬁmﬂwluurqluwlhyﬂbwzﬂm (If yes, provide Lhe information below. If necessary, attach additional sheets. NOTE: Usg Section 5

of this form W report other Federed, State of local govermment grazing permits and lesses). L NO rq "F""‘ cpn?ﬂ"sa"!‘lﬂ“ w !M‘:ﬁmfr
If Yes, may BLM eater this land to estimate its livestock grazing capacity asd for other lawful parposes? n Q LANDISL!‘.ASEDANDAPH.ICANI'J_I‘L,.RQ

HAS NO AUTHORITY TO GRANT ENTRY PERMISSION O NO (NOTE: i BLM cannat verify this land’s livestock grezing capacity, BLM will not take into
scoount any forage for livestock that oceurs o it when calculating the pmnber of livestock BLM authorizes to graze under the permit or lease )

TR NUMBER OF ACRES LEGAL DESCRIPTION OF OWNEIVCONTROLLED PROPERTY LAND IS IN TIS BLM ALLOTMENT
OWNED LEASED TNSHP. | RGE | SEC. | SUBDIVISION. | MERIDIAN NAME and NUMBER
' A icona State Lond
4{‘125»& Slale! X _lisn 1 Z3F /c’)/ s/ # 51>

Arizona Strde Landl_
X WaNAZE 2504 )iz /30 /02l 2 2498

M4z 33 f27/3/ 10523/ 2% Prizene f /N Iedse
Loase X et AZE ;ff;// }(;3//.«/15/-;’;/:7 9 (;'_Z\ 5%&14?92 :

fg:, . ’ 2y /el :J i 1 nite o 0
s Bailend )< ISN|Z3E|33 Clg{'jeel'\ﬁnq e

4. OTHER BLM GRAZING PERMITS or LEASES L/¢5< 1 iplivas  ase ersleseds Wi | Cfdﬁr?ﬁ)
Complete with application for new permit/lease or iv update information regarding an existing permit/lease.

Dwoes the applicant (or permittee/lessee) have ¢ BLM grazing permit or lease issued by another BLM district or field office?
0 YES (Ifyes, provide the information below. Ifnecessary, attach sddifonal sheets). ~ JRANO

NISTRICT OR FIELD OFFICE NAME ALL OTMENT NAME AND NUMBER FORAGE AMOUNT AUTHORIZED (AUM's)

(Continued on page 3) (Form 4130-1b, page 2)



TERMS AND CONDITIONS
{See 43 CFR 4100)

1. Grazing permit or lease terms and conditions and the fees charged for grazing use are established in accordance with all the provisians of the grazing reguiations now or
hereafler approved by the Secretary of the Interior.

2. They are subject to cancellation, in whole or in pan, at any time because of:

a. Noncompliance by Lhe permittee/lessee with rules and regulations.

b. Loss of control by the permittee/lesses of all or a part of the property upon which it is based.

¢. A transfer of grazing preference by the perminee/lessee to another party,

d. A decrease in the lands administered by the Bureau of Land Management within the allotrment(s)} described.
& Repeated willful unauthorized grazimg use

3 They are subject to the terms and conditions of allotment management plans if such plans have been prepared. Allotment management plans must be incarporated in
permits or leases when completed.

4, Those holding permits or leases must own or control and be respensible for the management of livestock authorized o graze.
5. The BLM may require counting and/or additional or speciat marking or tagging of the livestock authorized to graze.
6. The permitice’s/Tessee’s grazing case file is available for public inspection as required by the Freedom of Information Act.

7. Grazing permuls or leases are subject to Lhe nondiscrimination clauses set farth in Executive Order 11246 of Seprember 24, 1964, as amended. A copy of this order may be
oblained fram the BLM

8. Livestock grazing use thal is dilferent from that authorized by a permit or lgase must be applied for prior to the grazing period and must be filed with and approved by the
BLM before grazing use can be made.

9. Billing notices are issued which specify fees due. Billing notices. when paid. become a pan of the grazing permit or lease. Grazing use cannot be authorized during any
period of delinquency in the payment of amounts due, including settlement for unauthorized use.

10, Grazing fee paymenis are due on the date specified on the billing notice and must be paid in full within 15 days of the due date, except as otherwise provided in Lthe

grazing permit or lease. If payment is not made within that time frame, a late fee (the greater of $25 or 10 percent of the amount owed but not more than $250) will be
assessed.

11. Member of, or Delegate to, Congress or Resident Commussioner, afier his election or appointment, or gither before or afier he has qualified, and during his cantinuance n
office, and no officer, agent, or employee of the Depaniment of the Interior, other than members of Advisory comminees appointed in accordance with the Federal Advisory
Committee Act {5 US.C. App. 1) and Sections 309 of the Federal Land Policy and Management Act of 1976 (43 U.S.C. 1701 et seq.} will be admined 1o any share or part in
a permil ot lease, or derive any beneli 1o anse therefrom; and the provisions of Section 3741 Revised Stamtes (41 U.5.C. 22; 18 U.5.C. Sections 431-433, and 43 CFR Parl
7), enter into and form a part of a grazing permit or lease, so far as the same may be applicable.

NOTICES

The Privacy Act of 1974 and the regulations at 43 CFR 2 48 (d) provide that you be furnished the following information in
connection with information required by this permit.

AUTHORITY: Taylor Grazing Act, 43 U.5.C. 315, 316; Federal Land Policy and Management Act, 43 U.5.C. 1701, and Public Rangelands Improvement Act of 1978, 43
U.S.C. 1901, and 43 US.C. 11814

PRINCIPAL PURPOSE: The information will be used to process your application for change in grazing use on the public lands,

ROUTINE USES: (1} This information is being collected to determing if the applied far use is within the applicant’s grazing preference to use the land or resources. (2) This
information will be used to calculate your grazing bilting. (3} Documentation for public information in support of nolations made on land siatus records for management,
disposal, and use of public lands and resources. (4) Information from the record and‘or the record will be transfermed to appropriale Federal agency when concurrence 15
required prior to granting a preference to use public lands or resources (3) Transfer to the U.S. Depariment of Justice in the event of litigation involving the records or the
subject marter of the records, and Iransfers 1o Federal, State, local or foreign agencics, when relevant to civil, criminal or regulatory investigations or prosecution

EFFECT OF NOT PROVIDING INFORMATION: Disclosure of the information 15 required to obtain a benefit, in accordance with Sections 3 and {5 of the Taylor
Grazing Act, and Section 302 of the Federal Land Policy and Management Act.

The Paperwork Reduction Act of 1995 requires us 1o inform you that:
BLM collects this information to authorize the tight w graze liveslock on public lands.
Response to this request is required under 43 CFR 4130.1-1 and 4130.4.

BLM would like you to know that you do not have to respond to this or any ather Federal agency-sponsored information collection unless it displays a currently valid OMB
conlrol number

BURDEN HOURS STATEMENT: Fublic reporting burden for this form is estimated to average 20 minutes per response, including the time for reviewing instructions,

gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the burden estimate or any other aspect of this form to LL.S. Depariment
of the Interior, Bureau of Land Management (1004-1005), Bureay Information Collection Clearance OfMicer (WO-630), 1849 C Street, N.W., Washington, D.C. 20240,

(Form 4130-1, page 2)



LESSOR:

LESSEE:

PROPERTY

AGREEMENTS

HNZ Holdings, LLC

Grazing Lease No. 02-106

HNZ Holdings, LLC

C/O Knight Ag Services LLC,
P.O. Box 1980

St. Johns, Arizona 85936

Wengert Bros Ranches, LLC
ATTN: Terry Wengert

16420 East Pecos Road
Gilbert, Arizona 85925

17,259.23 acres +/- as described in Exhibit A

1. Grant of Lease, Term

Lessor hereby leases exclusively unto Lessee and Lessee hereby agrees
to lease the property described in Exhibit A attached hereto for the
purpose and according to the terms and conditions of this agreement
for a period beginning on August 1, 2012 and ending July 31, 2015
unless sooner relinquished by Lessee or terminated by Lessor as
provided hereinafter.

2. Graging Fees, Late Charges

Lessee agrees to pay Lessor thirty cents ($0.35) per acre per lease
year. This annual fee shall be paid within thirty (30) days from the
date of notice of payment due from Lessor, and it shall be delinquent
without further notice if not paid during that period. A late fee of five
percent {5%) shall be assessed and due each month during which the
fee remains delinquent. Payments tendered without including such late
penalties will be applied to the payments due but will not constitute a
waiver of remaining balances, nor satisfy the requirements hereof.

3. Property Taxes and Other Assessments

As further consideration for the grazing rights granted herein, Lessee
agrees to pay to Lessor an amount equal to the property taxes and
other assessments levied against the property or improvements located
thereon for which Lessee has the right of usage. Payment shall be
tendered by Lessee to Lessor within thirty (30) days from the date of
notice of payment due, and it shall be delinquent without further notice
if not paid during that period. A late fee of five percent (5%) shall be
assessed and due each month during which the payment remains
delinquent. Payments tendered without including such late penalties
will be applied to the payments due but will not constitute a waiver of
remaining balances, nor satisfy the requirements hereof.



4. Grazing Rights

Lessee shall use the property for grazing livestock and no other

purpose. The following activities, without limitation, are entirely

prohibited:

Construction unrelated to livestock purposes

Excavations unrelated to livestock purposes

Removal of trees

Removal of plants except noxious species

Removal of rock, stone, petrified wood, or other natural

resources

Hunting of game animals

Disturbing Indian artifacts or ruins

Dumping of trash, or any foreign materials and littering of any

kind.

e Use of the property for any purpose other than livestock grazing,
unless prior written permission from Lessor

5. Grazing Practices

Grazing density shall be limited to a maximum of six (6) animal units
(1 AU = one cow/calf, or one bull, or % horse) per section (640 acres)
in years of normal or above normal precipitation. Grazing density shall
be reduced in years where moisture and range conditions are less than
normal. Lessee shall not commit waste of the property including
without limitation the grazing of animals in excess of six {6} AU’s per
section or in excess of a lesser number in years of drought. Over
stocking of Lessors lands or lands fenced in with Lessors lands and
controlled by Lessee shall be cause for default and termination. All
grazing shall be done in a rotational manner to assure complete
regeneration and maintenance of maximum bio-diversity. Lessee shall
notify Lessor in writing if pastures are to be rested completely from
grazing for more than one lease year.

e« & o

Boundary fences shall be inspected regularly and kept in good repair at
the expense of the Lessee. Existing water sources and amenities used
or capable of being used for grazing shall be kept in good repair and
free of foreign contamination at the expense of the Lessee.

6. Lessors Representstions

Lessor does not warrant quiet title or peaceable possession of the
property and Lessor shall not be liable for loss of title or damages
arising from superior titles or claims. If Lessee is prevented from
grazing on portions of the property because of superior titles or claims
of others, Lessor shall incur no liability hereunder except for
reimbursement of pro rata fees paid to Lessor by Lessee on such
portions. This agreement is subject and inferior to all title conditions
and reservations to others of record, past and future, except that Lessor
warrants that it will not enter into other grazing leases on the property
during the term hereof. Lessor leases the property as is and makes no
representations as to its actual suitability for grazing.



7. Lessors Reservations

Lessor reserves and excepts for itself and its successors, assigns or
agents the use of the property for any purpose except livestock grazing,
including without limitation all of the following:

o The right to sell, enter into joint ventures for sale, or place in
trust for future sale or other disposition all or portions of the
property without notice to Lessee.

e The unabridged right to grant easements of any kind in and
through the property.

e The right to grant licenses or leases for other uses of the
property, not grazing.

e The right to explore, mine and remove oil, gas and minerals, or
other natural resources.

e Unabridged rights of trespass for any purpose.

8. Termination

Upon any termination of this agreement, Lessee agrees to vacate the
property peaceably, removing no affixed or prior amenities and leaving
the premises in as good or better conditions as existed at first entry.
Lessee may terminate this agreement at any time upon written notice to
Lessor provided that Lessee shall first have removed all of its livestock
from the property. No termination of this agreement by Lessee or by
reason of default on the part of the Lessee shall be construed to
diminish or otherwise affect any of Lessee’s obligations herein expect for
the payment of future grazing fees (as provided in Paragraphs 3 and 4},
or limit or preclude in any way Lessors right to bring suit against
Lessee for specific performance, damages, or other relief caused by or
arising from such default,

Lessor may terminate this agreement for any reason or no reason upon
ninety (90) day written notice to Lessee and Lessee agrees to remove
its livestock within the ninety (90) day period following receipt of notice
of termination or such livestock shall be considered abandoned to and
become the property of Lessor. Upon sale of the property, or any
portion thereof, by Lessor this agreement shall autornatically terminate
with respect to the property sold on the date of close of sale provided
Lessor has provided Lessee thirty {30) days prior notice that the
property is under sale contract or in escrow. If Lessor fails to provided
such thirty day notice, then, this agreement shall be continued until
Lessee has received a thirty (30) day notice of sale from Lessor.

In the event of any termination before the expiration hereof, upon
inspection and satisfactory finding as to the final condition of the
property and provided the agreement has not been declared in default,
Lessor will return a pro rata share of any grazing fees paid by Lessee in
advance for months beyond the termination date and an amount for the
prior agreed portion, if sale, of the cost of any improvements made by
Lessee during the term hereof.



9. Lessee’s Duties and Responsibilities

Lessee shall act as guardian of the property and shall report any
unauthorized trespass to local law enforcement and to Lessor. Gates
may be locked in the discretion of Lessee with written consent from
Lessor and no gate shall be locked without providing a copy of the key
or the lock combination to Lessor. Lessee shall remove any existing
trash or debris from property and shall deep the property free from
same during the term hereof. Lessee shall not be responsible for the
actions of other authorized users of the property but shall report to
Lessor any suspicious or illegal activities by others.

10. Defauit

In the event: 1} that Lessee fails to pay any amount due, causes any
lien or encumbrance on the property, or files a petition for bankruptcy,
or 2) violates or fails to perform any covenant, provision or condition of
this agreement, Lessor may, at its sole determination, terminate this
agreement by giving notice of such termination to Lessee, except that
Lessee shall have a period of ten (10} days to satisfy or cure such
default and notify Lessor of such correction. In the event of such
default without satisfactory cure as determined by Lessor in its sole
discretion, then Lessee shall have thirty (30) days from the date of the
original notice of default to remove its livestock from and vacate the
property. Livestock remaining on the property after such thirty (30)
days period shall be awarded to Lessor as additional rental. Lessor
reserves the right to exercise all remedies and recoveries provided by
law or equity for damages arising from such defaults and Lessee shall
be liable to Lessor for any cost, damage or liability arising because of
Lessee’s default under this agreement.

11. Miscellaneous

A. ENTIRE AGREEMENT. This agreement contains the entire
agreement by and between Lessor and Lessee and supersedes, if
any, all prior agreements, dealings, understandings or working
arrangements between the parties and or pertaining to the
property, and no oral agreement, promise, statement or
representation which is not contained herein shall be binding on
either party. No amendment or modification of this agreement
shall become effective uniess and until reduced to writing and
duly signed and acknowledged by both parties.

B. INVALIDITY. If any term or provision of the agreement or any
application thereof, except those regarding payments to Lessor,
shall be found to be invalid or unenforceable as a matter of law,
the scope of the invalidity shall be narrowly construed and the
remainder of this Lease shall not thereby be affected and shall
otherwise survive and be considered modified.

C. ASSIGNMENTS OR SUBLEASES PROHIBITED. Lessee shall not
assign or sublet this agreement, or any interest or right herein,
except with the prior written permission of Lessor in each
instance.



. GOVERNING LAW. The formation, interpretation and
performance of this agreement shall be governed by the internal
law {but not the conflicts of law rules) of Arizona.

. NON-WAIVER. The delay or failure of Lessor to insist on any
one or more instances of the performance of any of the
covenants, conditions or payment dates herein shall not be
construed as a waiver or relinquishment of the future
performance or right of Lessor to declare a default, and no
acceptance of any sum or payment tendered to Lessor by Lessee
shall constitute a waiver or evidence of sufficiency.

. INDEMNIFICATION. Lessee shall conduct all operations
hereunder at its sole risk and liability. Lessee agrees to fully
defend, protect, indemnify and hold harmless Lessor, its
successors, affiliates, agents and assigns against any and all
claims, demands, judgments, damages, or causes of action
arising from Lessee’s entry or use of the property and to include
reasonable attorney’s fees incurred by Lessor with regard to
such adverse claims or suits.

. WATER RIGHTS. Lessee shall have the first right of use during
the term hereof of all stock watering facilities on the property,
and any water rights created by water usage on the property
shall become appurtenant to the property.

. IMPROVEMENTS. Any and all improvements are considered
appurtenant to the property. Lessee shall have the first right of
use during the term hereof of all livestock improvements and
facilities on the property. Lessee is responsible for maintenance
and upkeep as described in paragraph 5 above. From time to
time Lessce may wish to make certain permanent agricultural
improvements on the property. Lessee shall first submit an
application for improvement to Lessor and Lessor shall have
given prior written approval for construction of any
improvements and Lessor agrees to reimburse Lessee for the
depreciated value of approved improvements at the time of
termination without renewal or replacement of this agreement.

BINDING EFFECT. This agreement shall benefit and bind the
parties and their successors, heirs and assigns.

. ATTORNEY'’S FEES. In the event of a dispute arising under this

agreement, the prevailing party shall be entitled to reasonable
attorney’s fees.



K. NOTICES. Notices required or allowed by this agreement shall
be delivered to the parties at the above written addresses unless
either party so designates a new address by written notice to the
other. Such notices may be delivered by hand with signed
receipt, fax and following postal hard copy, E-mail and following
postal hard copy, or by certified mail. Lessee shall keep Lessor
informed of any changes of address for the purposes of
notifications hereof.

EXECUTED this Z day of _ 57" and made effective as of
August 1, 2012, by and between the below signed parties:

HNZ Holdings, LLC (LESSOR})

Traegen Knight
Land Manager

Wengert Bros. Ranches, LLC

A

/fei‘zy Wengert




Exhibit A
Grazing Lease No. 02-106

Township 15 North Range 22 East

Gila and Salt River Baseline and Meridian
Section 1; All

Section 3: All V

Section 10: AllV

Section 11: All

Section 13: All V

Section 14: AllY

Section 15: East half

Township 15 North Range 23 East

Gila and Salt River Baseline and Meridian
Section 5: All

Section 7: All V

Section 9: All /

Section 11: All

Section 13: Al

Section 17:
Section 18:
Section 19:
Section 20:
Section 21:
Section 22:
Section 23:
Section 29:

EEEEEEEE

Township 16 North Range 22 East

Gila and Salt Riyer Baseline and Meridian
Section 13: All

Section 23: All

Section 24: /Al /

Section 25: AllV,

Section 27: All

Section 33: All /

Section 35: All

Total

643.92
640.48
640.00
640.00
640.00
640.00
320.00

640.22
725.02
640.00
640.00
640.00
640.00
722,72
722.50
640.00
640.00
640.00
640.00
640.00

669.33
640.00
655.04
640.00
640.00
640.00

640.00
17,259.23



September 26, 2012

Navajo County Assessor’s Office
P.O. Box 668
Holbrook, Arizona 86025

To whom it may concern:

Wengert Bros Ranches, LLC, leases certain real property from HNZ Holding, LLC located in Apache and
Navajo Counties, Arizona which is utilize for livestock grazing purposes in conjunction with other private
fand, BLM & Arizona State lease fands. The entire property is currently utilized and has been
continuously utilized as one unit for ranching for over five years. There is a reasonable expectation of
operating profit, exclusive of land cost, from the our agricultural use of the property

Thank you,




T late

STATE LAND DEPARTMENT
STATE OF ARIZONA

GRAZING LEASE

Lease No._ 05-2698

THIS GRAZING LEASE is entered into by and hetween the State of Arizona "Lessor"
by and through the Arizona State Land Department and

FBAR CATTLE CO., a co-partnership _
as "Lessee". In consideration of the payment of rent and of performance by the parties or
each of the provisions set forth herein, the parties agree as follows:

ARTICLE 1
SUBJECT LAND

1.1 Lessor hereby leases to Lessee for the term, at the rent, and in accordance with
the provisions set forth herein, the Subject Land described in Appendix A attached hereto
("Subject Land") for the uses and purposes specified in Article 4.

1.2 Lessee makes use of Subject Land "as is" and Lessor makes no express or
implied warranties as to the physical condition of the Subject Land.

ARTICLE 2
TERM

2.1 The term of this Lease commences on February 9, 2004 , and
ends on February 8,2014 , unless terminated earlier as provided in this Lease.

ARTICLE 3
RENT

31 Lessee shall pay rent to Lessor for tbe use and occupancy of tbe Subject Land
during the term of this Lease without offset or deduction and without notice or demand, as
established, ou an annual basis.

05-GRAZ 5/93 (REV. 7/97) -1-



STATE OF ARIZONA LAND DEPARTMENT

1616 W. ADAMS3

RUN DATE 27-MAY-2004

PHOENIX, AZ 85007 enern
PAGE:

KE-LEASE#:  005-002698-00-000 APPTYPE: RENEWAL

AMENDMENT#: 0

LAND# - LEGAL DESCRIPTION AUS ACREAGE
A5.0-N-22.0-E02-09-030-1002 W25W SESW 1.10 120.000 ?
| 165.0-N-22.0-E-04-09-031-1002 L2 & 3 S2NE SENW E2SW SE 4.10 439.790 #~

15.0-N-22.0-E-12-09-031-1002 W2SW SESW S2SE 1.80 200.000

15.0-N-23.0-E-06-09-031-1002 LOTS 1 TO 4 S2NE 2.80 262.930 =

15.0-N-23.0-E-08-08-031-1002 $2 NE 5.20 480000«

15.0-N-23.0-E-10-09-031-1002 AL s alletae o 7.00 640.000

15.0-N-23.0-E-14-09-031-1003 ALL = ST - 7.00 640000

16.0-N-22.0-E-28-09-031-1004 N2 N2S2 4.50 480.0004"

16.0-N—2é.0-E-3;§:09-030-1002 NE E2SE 220 240.0004"

TOTALS: 35.70 3,502,720



IN WITNESS HEREOF, the parties hereto have signed this Lease effective the day and year

set forth previousiy herein.

STATE OF ARIZONA, LESSOR

Arizona State Land Commissioner

B)’:a;_%"%af‘# /L laatk &/3 foof

Date

05-GRAZ 5/93 (REV. 7/97) -13-

s /zfﬂqé;"L Q!%é& ‘._?f:"jﬂ”'f‘r{—

Lessge l/)jte
//,z.tlﬁ?t_w

{essee~ Date

Lessee Date

LS9 ). Fhbe i
Addresis )

o mmidlhe LB, 55957
City / Stage ) Zip



DEPARTMENTAL USE ONLY A.ROLODEN # B. ROLODEX#
RETLURN TO:
ACCOUNTING T&C RECOMMENDATION/ INITIAL DATE
ARIZONA STATE LAND DEPARTMENT
PUBLIC COUNTER Fling Fecs: Fxam: Approve
1616 WEST ADAMS
PHOENIX, ARIZONA 85007 Name Change: 3800 Exam # Beny
Pariia} Assigament of
. o - Long Term Commercial Ing Tithe: Rejeet
SUBMIT I\OI\:REFI NDABLE Lease: $2.500
FILING FEES All Odher Assignments: App Withdraw
51,000 Entry:__,___i
C(2y P35
APPLICATION FOR
ASSICNMENT OF LEASE, PERMIT OR RIGHT OF WAY
AND ASSUMPTTION OF INTEREST
Type or print in ink.
Partial Assignment O
LEASE, PERMIT, OR RIGHT OF WAY NUMBER 25" - 7 (95 Compilete Assignment ET/
Name Change O

TOQ AVOID REJECTION, COMPLETE ALL QUESTIONS, SIGN, NOTARIZE AND SUBMIT APPLICATION WITH REQUIRED
DOCUMENTS AND NON-REFUNDABLE FILING FEE OF 3508 NAME CHANGE; 52,500 PARTIAL ASSIGNMENT OF LONG
TERM COMMERCIAL LEASE; 31,000 ALL OTHER ASSIGNMENTS.

NOTICE: Any assipnment of interest is nol binding to either party or the State Land Department until this application has

received the written consent of the STATE LAND COMMISSIONER.

1. APPLICANT(S):

A. ASSIGNOR MAME(S)
{Also known as the Seller and State Lessee)

F B (ol (o
590 10 Elafe.

B. ASSIGNEE NAME(S)
(Also known as the Buyer)

(Mengert _Bros Lanches, Lot

LoH20 _E. s Fead
Mating Address Mailing 7dr¢ss
L. AL 8937 &y Mot A7 4s7495
City 5 State Zip City State Zip
Yot Cloke A5 450- 200 6425 Trpng (W eingert (e SO0
Conlact Person Phome No Conuict Pecfon . Phone No

Emait Adilress (optionaly Email Address {optional)

2. REQUESTTOASSIGNINTERESTINLEASE. PERMIT OR RIGHT OF WAY AND REQUEST TO ASSUME INTEREST
OF LEASE, PERMIT OR RIGHT OF WAXY:

Assignor(s) not being in defauft of the rental and/or the conditions of the state lease, pecmit or right of way does HEREBY
MAKE APPLICATION AND REQUEST that the State Land Department anthorize and consent to in writing, the assignment
of all rights, title, interest and ciaim in and to the State lease, permit, or right-of-way no. _ 7 S Z_(:: i{,‘ﬂ

AND
Assignee(s) in consideration of the snm of 5
paid to the assignor, does HEREBY MAKE APPLICATION AND REQUEST that the State Land Department authorize the
transfer and assumption of all rights, title, interest and elaim of the lease described in this application. 1 he assignee hereby

assumes and agrees to perform all obligations of the lessee under the lease and accepts the lease subject to all existing terms and
conditions.

}

G100-05794 (Bev, 9200 1) Assign 1



{

wll. Land Department

ATE: Feb, 15, 12
ME: 1728 PM

KELEASE#

006-002686-00

005-002698-00

005-002698-00

005-002698-00

005-002698-00

IMPROVEMENT

0280 FENCE

0290  FENCE - WiRE

0500 PUMP
el Hlw bras/
0620 STOCKTANK
coma/
0785  WELL

INVi

18547

20411

18541

18548

18540

REPORT TOTAL NUMBER OF IMPROVEMENTS / TREATMENTS:

& -00leqy

-

el stock fank

ARIZONA STATE LAND DEPARTMENT

IMPROVEMENT / LAND TREATMENT (BY KE LEASE)

FROM: 005- 002688- 00 THRU: 0D05-002688- 00

OWNERSHIP

40

40

10

40

NON-REIMBURSABLEWO PRIOR APPR

NON-REIMBURSASLEMWO PRIOR APPR

LESSEE

NON-REIMBURSABLE/WO PRIOR APPR

LESSEE

COMMENT / LAND#
EAST END
15.0-N-22.0-E-12-08-031-1002

EAST SIDE +120 ACRES
16.0-N-22,0-E-04-08-031-1002

SESESW
15.0-N-22.0-E-02-08-030-1002
16.0-N-22.0-E-04-05-031-1002

SESESW
15.0-N-22.0-E-02-09-030-1002

SoN 256 .05

The Arizona State Land Department makes NO WARRANTIES, impfled or axpraseed, with respaci 1o Information shown on this report.

STATUS DATE

0g-Aug-1968

08-Aug-1969

26-Aug-1952

09-Aug-1969

25-Aug-1962

CODE

Fited

Filed

4555
b0
SR

:4-3»(} Zow{ 000



IMPROVEMENT QUESTIONNAIRE

GRAZING & AGRICULTURE ASSIGNMENT APPLICANTS ONLY: Leassor PamiiNe 45 . (298
IMPROVEMENT INFORMA TION:

1. Pursuant to A.R.S, §37-322.01 the succeeding Lesseeis requiridzémbum the previous Lessee for improvements. Are there any
existing improvements on the lands applied for a¢ this time? Yes No.

¥ yes, who will be the owner of these improvements if this Application o Assign the lease is approved?

@MA K vyptes

2. LIST EXISTING IMPROVEMENTS BELOW: (If needed, additional sheet can be attached)
Note: Do not attach Departmental listings as improvement records may be incomplete.

DESCRIPTION CONDITION ESTIMATED VALUE OWNER

Approval of this assignment application does noi constitite approval of any improvemenis nor confers ownership. Upon approval of the lease

assignment, if the Lessee intends fo construct improverment(s), the Lessee st submlt to the Deportment an Application to Place Improvements.
Improvemeni(s) cannot be consiructed without the Depariment’s approval.

Pursuant to A.R.8. § 37-321, Lessee is not entitied to reimbsirsement for improvements that have not been authorized by prior written approval
Jrom the Deportinent,

§160-05/04 {Rev. 972011) Assign 14
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5w e NAVAJO COUNTY ASSESSOR @S
Account #: RODGO25573 PROPE PROFILE #11

Local &; MH Seq #: MH Space:
Appr Year 2011 Levy: 0 # of Bldgs: 0 Create On;
Tax Dist: 0300 Map #: 05 LEA: 1204 Active On: 20050101
Assign To: UnAssigned Inittats: CHRISTIE Acct Type: Agricuttural InactiveOn:
Now Growth: 0 Last Updated: 10/21/2010
“'ﬂ——
Owner's Name and Address: Proparty Address:
i WENGERT BROTHERS RANCHES LLC ! Street: h
i . Chy:
l i
3437 S 159TH ST e B il —
| GILBERT AZ 88297
Business:
Sales Summaty -
. Legal Description

! SECTION 3.T13N,R23E:COM Nw COR SEC 3 TH §89°56:07 E 339.10' TROB; TH S83°5507 E.1506.88% TH SO0°03'S3 W 861,28 TH NEIS607 |
| W 1506.88% TH NDO'D3'S4 E 851.28' TPOB,,.LESS PARCELS 017C & 017D PER (2002.9512).0UT OF 110-05-017A F

I_
\ e

LEGAL DESCRIPTION =¥
REFERENCE ONLY. SHOLLL
NOT BE USED IN DEED

e o Land Valuation Summary PO s e
Abst  Square  Unitof  Number Value Actual  Aesmt “Asseeved |
Land Type AgCods Code Feet Measure  OfUnits  Per Unit Vaiue Percent Value |
Agricuhural 10  02RLA 360241 Acres BT $1900  0.18 $3 |
Land Subtotal: $19.00 % |
|
Privad |
R22 deear a

“hursday, Cetober 21, 2010 Page 1 of 2



v % NAVAJO COUNTY ASSESSOR
Account # ROOG025572 PROPERTY PROFILE

Parcei #: 11009017E
Logad #: MH Ssq #: MH Space:
Appr Year: 2011 Levy:0 # of Bldgs: 0 Croate On:
Tax Dist: 0300 Map #: 05 LEA: 1204 Active On: 20050101
Assign To; UnAssigned Initiale: CHRISTIE Acct Typa: Agriculturai nactiveOn:
New Growth: 0 Last Updated: 10/21/2010
=

f
Ownors Name and Address: Property Address:
Iclty: f

| WENGERT BROTHERS RANCHES LLG
l

| 437 S 156TH ST b e — - — —_ =
| GILBERT AZ 85267
Business:
— _ o _Sales Summary . — _
Sale Date Sale Price Deed Type Reception® Book Page# Grantor i
10/25/2004 $17.400 WD 20040025407 25407 EUGENE C & CATHERINE R LUKE i
1172672003 $100.000 JT 20030030504 30504 BAR J BAR CATTLE GO. 1
10/23/1986 __ $1,475,040— WD———— 8 j
Jorzanses A75 —W = 28— 16220 — _
e . .. ..__ \oegulDescripgon ' -
%ﬂcwm%‘ﬂw.mEM..&ssm B89 AC PER{1210-359)FORSS .. LESS 8.27 AC TO 047F PER (2002-9512). OUT OF 110-05.017A i
I i
T\——f LEGAL DESCAFTION FOR \
| REFERENGE OMLY. SHOULD

NOT BE USED IM DEED,

___.a-l"""’-‘
e — ..... Land Valuation Summary =~ e .
Abat  Square Unit of Mumber  Value Actual Assmt *Assessed ]
Land Type AgCode Code Feet Measure OfUnita Per Unit Value Peicent Value
Agicultral 10  O2RLA 12,707,758 Acres 291 $0.00 85600 048 2106 |
Land Subtotal: 294.73 $656.00 $105 |

‘hursday, Ootober 21, 2010 Page1 of 2



« @ NAVAJO COUNTY ASSESSOR

S——
Account #: RODD025571 PROPERTY PROFILE Parcet # 110050170
Local ¥: MH i
Appr Year: 2011 Levy: 0 # of Bldgs: 0 Croate On:
Tax Dist: 0300 Map #: 06 LEA: 1204 Active On: 20050101
Assign To: UnAssigned Inttiate: CHRISTIE Acct Type: Agriculiural InactiveOn:
\qw Growth: 0 Last Updated: 10/21/2010
Name aml Address: \\ Property Address:

GERT BROTHERS RANGHES LLG | Street: R
|| City: !
|

3437 § 159TH ST el R
GILBERTAZ 85297 i

_ | Sales Summary S
SaleDate  SalePrice Deed Type Reception# Book Page # Grantor |
1072572004 $500 JT 20040025409 25408 RAYMONDE & DIXIE E DESKINS y
1211412000 $275,000 WD 20000023800 23800 |
q:a_mges §100000 WD 1998&}12262 . 12283 _ o o

‘“‘ Lnnll Dncﬂmhn —
SEC‘FION:IT?&NR’A:!ET!-IE EAST34? 3TOF CCNNWCORSECS THSBO“SB'?E&SBI‘ TPORB; THS&B’SB‘D? E?SDSW“THSU‘&'&W
! 827 TH NE9*55U7 W 1506.88'; TH 0"03'53 E 827 TPOB. OUT OF 110-05-0178 FOR '95 ROLL !

Y il
\l\ P o LEGAL DE
i REFERENCE ONLY. SHOWWLD
. NOT BE USED IN DEED.

R “ — . Land Valuation Summary e . .
Abst  Square Unit of Number Value Actual Assmt “Assessed

Land Type AgCode Code  Feet Measure  OfUnits Per Unit Value Percont  Value |
Agricuttural 1 0 O02RLA 217,800 Acres 5 $0.00 $11.00 0.16 $2 |
_and Subtotal: @ $11.00 $2 !

Thursday, Qctober 21, 2010 Page 1 of 2



NAVAJO COUNTY ASSESSOR

Account #: R000025570 PROPERTY PROFILE W )

Lovat #: __MHSeqs: MH Spaca: _
Appr Year: 2011 Levy: 0 # of Bidge: O Creato On:
Tex Dist: 0300 Map #: 05 LEA: 1204 Active On: 20050101
Assign Te: UnAssigned Initials: CHRISTIE Acct Type: Agricultural InactiveOn:
New Growth: 0 Last Updated: 10/21/2010
B
?[wwr'cﬁ and Address: —“—---\ Propsty Addrua
WENGERT BROTHERS RANCHES LLC iﬁtmet' o T T T
i i & |
ta437 5 150TH ST i-l' i — m———m i e

{ GILBERT AZ 85297

e Saies Summary .
Sale Date Sale Price Deed Type Reception® Book Page# Grantor ) o i
10/25r2004 $2500 WD 20040025411 25411 PAUL SELL DOBELL i

SECTIDN 3T16H,R23E GO‘M?MCQR EEC 3, TH 3895@59’? E 3% 1'TPOB YH 8890659'07 E 1506
I W 1505.88"% TH 6DGY'S) E 62T TPOE... _OUT OF 110-05-017 LESS E 347.37.OUT OF 110-05-0%

e o . _ Land Valuation Summary . —
Abst  Square Unit of Number  Value Actual Assmt *Assessed .
Land Type AgCode Code Feet Measure  OfUnité Per Unit Value Percont  Value |
Agricultural 10 O02RLA 727.0186 Acres 16.69 20.00 $£38.00 0.16 %6
.and Subtotal: @ $38.00 $6
29,73
% 27
i
2y 7 3
b ’z_! 3
s - ; s e :
305!
o &9
‘hursday, Octaber 212610 Page 1 of 2

%)\



. Ariz Corp. Comm. — Corporations Division ' | Page 1 of 2

Arizona Corporation Commission
02/24/2009 State of Arizona Public Access System 8:20 AM

Jump
" To...

| _ Corporate Inquiry L ]

ile Number: L-1035211-7 " " Check Corparate Status l

Corp. Name: WENGERT BROS. RANCHES, LILLC

Domestic Address

~ 16105 E MELROSE ’

I_ GILBERT, AZ 85297
Statutory Agent Information

_ Agent Name: TERRY WENGERT |

16105 E MELROSE
GILBERT, A7 85297
Agent Status: APPOINTED 06/20/2002 |
[ Agent Last Updated: 08/06/2002 l

|_i;co_r_pomt|on Date: 06/20/2062 | rporate Lif _ e Period: PERPETUAL

[Domicile: ARIZONA Ilg unty: MARICOPA

Member Information

ESLEY WENGERT
EMBER

16105 E MELROSE PO BOX 342
GILBERT,AZ 85297 BLUEWATER,NM 87005

hitp://starpas.azce.gov/seripts/cgiip.exe/WService=wsbroker1/names-detail.pPname-id=L1... 2/25/2009



Ariz. Corp. Comm. — Corporations Division | " Page2of?2

I

iDate of Taking Office: 06/20/2002 fDate of Taking Offica: 0

: 6/20/2002 §
t Updated: 06/26/2002 - jLast Updated: 06/26/2002 |

http://starpas.azce.gov/scripts/cgiip.exe/ W Service=wsbroker1/names-detail,p?name-id=L1... 2/25/2009



First United

Realty; Inc.
Pl roneloss fopaey of band aienendiip REC EIVE
e gy D
Bl Tay OF LLAND MANAGEMENT
MAR 11 2p 13

December 12, 2012

FORD FIELD OFf
ICE
Wengert Brothers Ranches ~FFORD, Az 85545
16420 E. Pecos Rd.
Gilbert, AZ 85295

Enclosed is the grazing lease agreement for properties leased to you by
First United Service Corporation. The grazing lease fee is due and
payable annually and you wili receive a statement at least thirty days
prior to the future renewal due dates.

Please sign, initial, and return the lease no later than January 15, 2013.
A check in the amount of $102 payable to First United Service Corp.
must be submitted along with the signed lease. I have inctuded a copy of
the lease for your records along with a postage paid envelope for your
convenience in returning the original to our Phoenix office.

Thank you,
Fi ited Servi crporation
el
-“-.’_‘d -

Richard Peagler
Senior V.P.

5555 E.Van Buren Street, Suite 210, Phoenix, AZ 85008 » 602-264-0000, 1-800-966-6690, Fax: 602-957-2948

wwiwv.arizonaland,com



right of use of said described premises herein granted, the sum of $102 due and payable
on Japuary 1, 2013; together with an amount equal to the amount of all gross proceeds,
taxes, privilege taxes, sales taxes, or like taxes now or hereafter levied or assessed by the
United States, or any State thereof, or any political subdivision of any State, or any
municipal corporation, upon such rental or the payment or receipt thereof.

2. To pay to Lessor, within thirty (30) days afier statements have been rendered,
the amount of all taxes, levies and assessments which may be assessed upon, or levied
against, the above described premises during the term hereof.

3. Lessee shall also pay, before the same becomes delinquent, all taxes, charges,
rates, levies and assessments of every kind and nature which during the term hereof may
be levied upon or assessed against buildings and improvements on demised premises, and
hereby grants Lessor a lien upon all livestock ranging, pasturing or grazing upon demised
premises, to secure rental levies, taxes, and assessments of every kind and nature which
during the term hereof may be levied upon or assessed against building buildings and
improvements on demised premises, herein agreed to be paid by Lessee. Lessee further
agrees to execute, upon request of Lessor, any further document in order that the
aforesaid lien may be perfected pursuant to the laws of the state wherein the leased
premises are situated.

4. To use demised properties for grazing or pasturing livestock thereon and for no
other purpose, and not to pasture or graze on demised premises an excessive number of
animals for the vegetation thereon, nor to graze or pasture same in such manner as
unreasonable to injure or destroy the vegetation thereon.

5. To conduct operations hereunder in accordance with the law, and not to
permit, commit or cause any waste in, to or upon demised premise; not to cut or remove,
or allow to be cut or removed, from demised premises any trees, whether down or
standing, any undergrowth, or any timber, not to quarry or remove, or allow to be
removed from demised premises any rock, sand, gravel or other earthly matter, nor to
explore, mine or drill for, or extract, remove or dispose of any oil, gas, coal or other
minerals or to permit or allow same without permission in writing from Lessor.

6. Not to let or underlet the whole or any part of demised premises, nor assign
this lease in whole or in part, without first obtaining the written consent of Lessor, and at
the expiration of this lease or earlier termination hereof as hereinafter provided, to quit
demised premises together with all improvements thereon and surrender possession
thereof to Lessor in as good condition as when received, ordinary wear and tear and Acts
of God and the elements excepted.

7. To use every precaution possible to prevent and suppress fires in the timber
and vegetation on demised premises and in their vicinity, and to require agents, servants
or employees of Lessee to do likewise.

$. To save harmless, indemnify and protect Lessor from and against all claims,
demands, suits, judgments, expenses, and costs of any and every kind on account of the
injury to or death of persons whomsoever and loss or damage to property whatsoever and
to whomsoever belonging, arising in any manner out of or in connection with the use or
possession by Lessee of demised premises and, at Lessee’s sole cost and expense, to
defend all such claims, demands, or suits, Lessee hereby assumes all risk of any such
injury, death, loss or damage.

It is mutually covenanted and agreed:

9. That the Lessor does not warrant the quiet possession of demised premises by
Lessee, and Lessor shall in no event become liable for any damages arising from any ack



e LADIUL LUCITUY WAVGPLD QLA LTl ¥wd 101 WA W WAV WWwLiWwish Wi abdwily A
successors, assigns, lessees, licensees and permittees, the following rights, privileges and
pmperts(fa) The right to grant and exercise additional easements and rights of way
through or into demised premises for public works, utilities and facilities;

(b) The right to grant and exercise licenses and leases for the placing of
advertising signs and media upon said demnised premises;

(c) The right to explore, mine or drill for, and extract, remove and dispose of all
oil, gas, coal and other minerals of whatsoever kind and character, and all sand and gravel
and other earthly matter, underlying, within, upon appurtenant to the demised premises;
and to construct, operate and maintain on said premises all such plants, refineries, works,
structures, machinery, equipment, and facilities of any and all kinds, for the purposes of
extracting, removing, manufacturing, treating, processing, preparing, concentrating,
distilling, disposing of and in any such manner dealing in and with any and all such oil,
gas, coal, sand, gravel and other minerals;

(d) The right to cut, remove and dispose of any trees or timber upon demised

premises;

(e) The right for its agents, officers or employees to inspect demised premises at

such reasonable times as may
be desired;

(f) The right to use demised premises for any other purposes that will not
unreasonably interfere with their use by Lessee for grazing or pasturing livestock thereon;

(g) The right to sell all or any part of demised premises at any time during the
term hereof, and thereupon to cancel this lease as to the premises sold by giving Lessee
thirty (30) days written notice thereof and making Lessee a proportionate refund of any
unearned rental paid in advance.

13. Lessee, during the term hereof, shall have the right to all water upon demised
premises, and will retain such water so far as possible for the benefit of demised
premises, and will not convey same off demised premises without the written consent of
Lessor. If Lessor or Lessee (or both of them) appropriates, develops or puts to beneficial
use any water upon demised premises and thereby creates a water right, said water right
shall attach and become appurtenant to demised premises.

14. That all fencing, including boundary fencing, buildings, corrals, wells and
well equipment, and dams or tanks for water, placed on demised premises during the term
hereof shall remain a part of said premises as permanent improvements, and shall become
the absolute property of Lessor at the expiration, cancellation, termination or forfeiture
hereof.

15. If Lessee fails to pay any amount of money payable hereunder or otherwise
breaches any provision bereof, and fails to make such payment or remedy such other
breach within ten (10) days after Lessor gives notice of the existence of such default in
payment or other breach, or if Lessee is adjudicated a bankrupt or makes an assignment
for the benefit of creditors, or if the leasehold interest hereby created shall be attached or
levied on and such attachment or levy not be vacated within twenty (20) days, Lessor
may, at its option, terminate this Lease by giving notice of such termination to Lessee,
and shall then be entitled, on the giving of such notice, to immediate possession of the
Property, and Lessor may, at its option, in addition to exercising its right of termination
and not as an alternative thereto, exercise any other right provided by law or equity.
Regardliss of whether or not this Lease is terminated as herein provided, and whether or
not there shall be a surrender of the leasehold estate, Lessee shall be liable to Lessor for
any loss or damage arising from any breach hereof which shall include, but shall not be
limited to, an amount equal to Lessor’s expense in effecting termination, taking
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registered U.S. Mail to Lessee at his address shown hereinabove.

18. This agreement shall be binding upon the heirs, legal representatives,
successors and assigns of Lessee, and shall inure to the benefit of the successors and
assigns of Lessor. If Lessee consists of two or more parties, all the covenants and
agreements of Lessee herein contained shall be the joint and several covenants and
agreements of such parties. The estate of Lessor in demised premises, or any part thereof,
may be conveyed or assigned at pleasure, it being agreed, however, that the covenants
bereof shall extend to the successors and assigns of Lessor, and that no such conveyance
or assignment shall be binding upon Lessee until written notice or a true copy thereof has
been furnished to Lessee.

19. The terms, condition, covenants and warranties herein expressed constitute
the complete agreement of the parties hereto, and there are no terms, conditions,

covenants or warranties expressed or implied, other than those in this indenture
contained.

IN WITNESS WHEREOF, the parties hereto have executed this indenture in duplicate
the day end year first above written.

' Byzw
g

ATTEST:

Secretary

A——-ﬁ, A
~ z

" Lessee

WITNESS: (If not a corporation)

ATTEST: (If a corporation)

Secretary
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CORPORATION, AS TRUSTEE, for First United Service Corporation under Trust No:
7438, hereinafter called “Lessee” and Wengert Brothers Ranches whose address is:
16420 E. Pecos Road, Gilbert, AZ 85295 hereinafier called “Lessee” (whether one or

more),

WITNESSETH:

Lessor hereby grants to Lessee the right to use for the term beginning January 1, 2013
and ending December 31, 2015, for the purpose and upon the terms and conditions
hereinafter set out, the following described premises, situated in the County (or Counties)
of Navajo, State of Arizona, to wit:

A portion of section 30 and a portion of section 31, T14N R23E of the G.&S.R.B.&M.

If at any time during the term of this lease, portions of the above described
property are purchased from the Lessor (and Lessor has the right to make such sales) and
fenced off by the Purchasers, such property shall be deleted from the provisions of this
lease as of the date of such fencing and any renewal of this iease agreement shall take
into consideration the reduction in acreage being leased. The rental shall be reduced at
the rate of 30 cents per acre per year for each such acre deleted and Lessee will advise in
writing of the change.

It is further understood by both parties herein that the Lessor is engaged in 2 sales
program involving the sale of 40 acres parcels. The Lessor hereby assigns to the Lessees
any and all rights the Lessor has to graze cattle upon those properties sold to third party

purchaser, subject to the conditions contained in the agreements with said third party

purchasers,
U/

Lessee initials




T & : "'
Ty Ua?;j‘ L2 497 R3LL  fax

/2 T2

FIRST UNITED SERVICE CORP.

2720 E. Thomas Road
Suite C-250 Invoice No. 27
Phoenix, AZ 85016 December 15, 2002

INVOICE

42507 #I0Z 74
Mr Jay Flake

leC ‘ .
M 590 co. (BK e AF0 815 §d2<- #“*
Snowflake, AZ 85937

2003 grazi e Fee $101.64

Please remit payment to;
First United Service Corp.
2720 E. Thomas Rd.
C-250

Phoenix, AZ 85016

Payment Due 30 days from date of invoice.
Towy i
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= F b (U G
A B o

r 3.':?'R' 7?‘4{..
TN ditiia

-,/1 22



LO0A 33577

1% United Service Corporation 72722
Grazing Lease

Lessee has examined and demised premises and hereby accepls the same in the present condition thereof, and
in consideration of the grant herein contained, hereby covenants and agrees:

1. To pay Lessor annually for each year of the term of this lease as rental for the right of use of said
described premises herein granted, the sum of $+5%75 due and payable on January 1, 2002; together with an
amount equal to the amount of all gross proceetis*fdXes, privilege taxes, sales taxes, or like taxes now or
hereafier levied or assessed by the United Stales, or any State thereof, or any political subdivision of any Siate, or
any municipal corporation, upon such rental or the payment or receipt thereof.

2. To pay to Lessor, within thirty (30} days afler statements have been rendered, the amount of all (axes,
levies and assessments which may be assessed upon or levied against the above described premises during the
term hereof.

3. Lessee shall also pay, before the same becomes delinquent, all taxes, charges, rates, levies and
assessments of every kind and nature which during the term hereof may be levied upon or assessed against
buildings and Improvements on demised premises, and hereby grants Lessor a lien upon all livestock ranging,
pasturing or grazing upon demised premises, o secure rental, levies, taxes, and assessrnents, of every kind and
nature which during the term hereof may be levied upon or assessed against buildings and improvements on
dernisad premises, herein agreed to be paid by Lessee. Lessee further agrees fo execute, upon request of
Lessor, any further document in order that the aforesaid lien may be perfected pursuant to the laws of the state
wherein the |eased premises are situated. '

4. To use demised properties for grazing or pasturing livastock thereon end for no other purpose, and
not to pasture or graze on demised premises an excessive number of animals for the vegetation thereon, nor to
graze or pasture same in such manner as unreasonable to injure or desiroy the vagetation thereon.

5. To conduct operations hereunder in accordance with the law, and not to permil, commit or cause any
waste in, to or upon demised premises; not lo cul or remove, or allow fo be cut or removed, from demised
premises any trees, whether down or sianding, any undergrowth, or any timber, not to quarry or remove, or allow
to be removed from demised premises any rock, sand, grave! or other earthly matier, nor to explore, mine or drili
for, or extract, remove or dispose of any oil, gas, coal or other minerals or to permit or alliow same without
permission in writing from Lessor.

6. Not to let or underiet the whole or any part of demised premises, nor assign this lease in whole or in
part, without first obtaining the wriiten consent of Lessor, and at the expiration of this lease or earier tarmination
hereof as hereinafler provided, to quit demised premisaes together with afl improvements thereon and surrender
possession thereof to Lessor in as good condition as when received, ordinary wear and tear and Acts of God and
the elements excepted.

7. To use every precaution possible to prevent and suppress fires in the timber end vegetation on
demised premises and in their vicinity, and to require agenis, servants or employees of Lessee 1o do likewise.

8. To save harmiess, indemnify and profect Lessor from and against all claims, demands, suils,
judgments, expenses, and costs of any and every kind on account of the injury to or death of persons
whomsoever and loss or damage to property whatsoever and to whomsoever belonging, arising in any manner out
of or in connection with the use or possession by Lessee of demised premises and, at Lessee’s sole cost and
expense, to defend ail such claims, demands, or suits, Lessee hereby assumes all risk of any such injury, death,
loss or damage.

It is mutually covenanted and agreed:

AlRje123ag
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No. 1721

GRAZING LEASE

THIS INDENTURE, made and entered into the 1st day of January, 2002, by and
between FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA

CORPORATION, AS TRUSTEE, for First United Service Corporation under Trust No.

7438 & 7602  nereinafter called “Lessor” and F Bar Cattle Compamy

whose address is HC 63 Bax 7420 Snowflake, AZ 85037

hereinafter called “Lessee” (whether one or more),

WITNESSETH:

Lessor hereby grents to Lessee the right to use for the term beginning January, 2002
and ending December, 2004, for the purpose and upon the terms and conditions

hereinafter set out, the following described premises, situated in the County (or

Counties) of Navaio ) , State of Arizona, to wit.

_ e e .
oy

A portion of section 30 and &3 of section 31, T14N, R23E of the\\

GSSRBEM  (338.77 acres) /

-
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Amendment to Lease

This Amendment o Lease (this “Amendment™) is entered into effective as of January 1,
2004 between The Hopi Tribe, a federally recognized Indian Tribe (the “Tribe™) and Raymond
E. Deskins and Dixie D. Deskins, husband and wife (“Lessee”).

Preliminary Statement

The Tribe and Lessee are parties to that certain New Mexico and Arizona Land Company
Grazing Lease No. 9610 effective as of January 1, 1999 between Lessee’s predecessors in
interest, Carl V. Slayton and Mary Lou Slayton, and the Tribe’s predecessor in interest, New
Mexico and Arizona Land Company (as heretofore amended, the “Lease”). Capitalized terms in
this Amendment have the same meanings get forth in the Lease, except as otherwise defined in
this Amendment or unless the context requires otherwise.

The term of the Lease expired December 31, 2003. The parties desire to extend the Lease
term through November 30, 2012.

Agreements

NOW, THEREFORE, for valuable consideration, the receipt and sufficiency of which are
acknowledged, the Parties agree as follows:

1. Term. Article 1 of the Lease is hereby amended to extend the term of the Lease
through November 30, 2012, unless sooner relinquished by Lessee or terminated by the Tribe as
provided in the Lease.

2, Rent. Axticle 2 of the Lease is hereby amended to increase the rent during the
renewal term to forty cents ($.40) per acre per lease year. Notwithstanding the second sentence
of Article 2 of the Lease, Lessee shall pay, without notice or demand from the Tribe, the annual
rent for each lease year prior to February 15 of the relevant lease year. Said annual fee shall be
mailed to the address for the Tribe set forth in Section 6 below.

3. Property Taxes. Article 3 of the Lease is hereby amended to require Lessee to
pay to the Tribe without notice or demand from the Tribe, at the address for the Tribe set forth in
Section 6 below, the total annual real property taxes on the leased land prior to October 31 of the
relevant tax year. Lessee shall be responsibie for ascertaining from the County Assessor or
Treasvrer the amount of taxes for each year, Lessee understands that the Tribe may choose to
pay real estate taxes in installments, but Lessee shall pay to the Tribe 100% of the annual tax biil
prior to October 31 of the relevant tax year.



ASSIGNMENT APPLICATION
FILING INFORMATION

(READ CAREFULLY)

Please check our website at www.land.state.az us or call vur Public Records Counter
at (02) 542-4631 to ensure yon have the most current assignment application.

Filing Fee: E
]
Name Change 3500 E
Partinl Assignment of Long Term Commercial Lease 52,500 0]
Completz Assignments 51,000 ; i
a e
Submit Application and NON-REFUNDABLE filing fee {o: g § 3
S— o
ARIZONA STATE LAND DEPARTMENT W E-._-‘ ea
PUBLIC COUNTER Q<
1616 WEST ADAMS % o =
PHOENIX, ARIZONA 85007 o) =
-
For nssistance contact: ........... — <
For Minerals or Oil & Gas assistance contact:...... 542-4628 "L:_J
b
LIENS: «
1. Current Liens on File: All liens flled with the Depariment require a satisfaction or written consent of all parties invelved,

This must be submitted with your application or it will be rejected. (A.R.S. § 37-255 and A.R.S. § 37-289)

2. Filing n new lien; to file a new lien on the leaschold interest, the Jien document must include the lease number and/or legai
description(s) of the lease, You must submit a $50.00 filing fee with each new mortgage or lien filed,

FORECLOSURE, B Y OR DEED OF TRUST SALE:

Submit a copy of the sherifl"s deed, trustee’s deed or apprupriate court order with the completed assignment application. The
document must fnciude the lease number and/or legal deseriptioo{s) of the lease. A deed of conveyance or warramty deed cannol be
accepted as evidence of a leuse assignment. Al assignments of lease, permit or right of way nuest be submitted on ax application
provided by the State Land Department and accompanied by the appropriate legal document. (A.R.S. Title 37)

RENT OR DEFAULTS:
A lessee of State lands not ip default in rent nnd who has kept and performed all conditions of the lease, may, with the written
consent of the Department, assign the lease. DO NOT submit your applicetion if your reat is not paid. (A.R.S. § 37-286(B))

An application for assignment of lease or permit will not be accepied for filing and processing during the last 30 days of the lcase
year, anless the next year's advanced rents have been paid. (Departmental Rule 12-5-512.B)

NAMES:
The assignor (current state lessee) name(s) must be stated on this application EXACTLY as the name(s) are on the original lease,
permit or right of way decument. (Additional certification and ncknowledgment pages may be copied and attached, if required.)

MULTI-LEASES OR LEASE CODES:
A sepnrate application and fee must be sobmitted for each lease or code of a Lease,
{Example of a code: 01-27445-01 or 01-27445-02)

BRANDS - GRAZING ASSIGNEE ONLY:
ASLD policy states applicants for a Grazing lease/permit must kave an Arizona registered brand. A copy of your certificate must
accompaay your application or your application will be rejected. NOTE: Brand Certificate must be in the snme name as assignee.

POWER OF ATTORNEY:

If you are acting as an Attorney in Fact for the applicant, yon must submit a copy of your notarized Power of Attorney and a $50.00
additional fce.

6104-05/94 (Rev. %/2011) Assign a

SAFFORD FIELD OFFICE
SAFFORD, AZ 85546
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3. TYP

COMPLETE ASSIGNMENT:

IGNM

: (Check one)

You are requesting sssigament of all land within your lease, permit or right of way.

(] PARTIAL ASSIGNMENT:

Yon are requesting aselgnment of only that portion of the land described in your lease, permit or right of way listed below

or atlached to this application: (Note: Escrow is required on long term leases)

SLD USE ONLY
TWN, BNG. SEC LEGAL DESCRIPTION ACRES  COONTY | CTY GRT  PARCEL
4, ENCUMBRANCES: (Tlis portion Is to be campleted by assignor.)

A. Mortgage or lien:
Are there any morigages or liens on file with the Department?
If YES, you must enclose & copy of the satisfactien or release of lien signed by the lien holder. If the lien is not paid, a
wriften letter from afl parties involved consenting to this assignment must be attached to this application.

Yes

v

NOTICE: Pursuant io A.R.S. § 17-255({A), your application cannot be processed without a release of all liens or a written
consent from each party involved, Your application will be rejected if submitted without the required documents. For
information regarding fiens on file, contact: Land Information, Tille & Transfer Division, (662} 364-3170.

e

B. Sublease of Record:

Are there any subleases on file with the Department?
If YES, you must submit a termination of sub-lease or a written letter of consent signed by all sub-lessee(s).

C. QOverriding Rovaity: (Oil & Gas Leases only)

Does the assignment of this lease reserve to the Lessor am overriding royalty?
If YES, indicate royalty percent:

Yes,

Yes:

5. Escrow: (For assignment of long term leases only, if applicable) Please provide eserow number

Please provide name and address of escrow agent:

No

»

6. Other Files: Are there other leases, permits or rights of way associated with this assignment?
If YES, please provide a list and circle which ones will be assigned:

7. Do you have legal access to the proposed nd?

If yes, state your legal access route:

Yes

No

8. ASSIGNOR(S) COMPLETE AND SIGN PAGE 3 AND HAVE ALL SIGNATURES NOTARIZED ON PAGE 4.

NOTE: Aritona is a comnainity property state. If the assignor(s) of this application is/are married, the assignor(s) and his/lier
spouse must both sign and have this application notarized, unless the original lease, permit or right of way was issued with the

statement "Sole and Separate Property”,

9. ASSIGNEE(S) COMPLETE AND SIGN PAGE 5 AND HAVE ALL SIGNATURES NOTARIZED ON PAGE 6.
NOTE; If you wish to hold tifle as "sole and seporate property" or "jolul tenants with right of survivorship", please Indicate in

Question Na. 1 (Page I).

6100-05/54 (Rev. 9/2011) Assign




TO BE COMPLETED BY ASSIGNOR(S) A.K.A. SELLER(S)

CERTIFICATION: Pursuantto A.R.5, Tide 37 and the Rukes of the Arizona State Land Depariment, A.A.C, Title 12, Chapter 3, you must cgmphete ibe following
infarmation pertinent to yon and sign the cerification. NOTE:; Applicant must complete fem #1.

15 this application made in the name ef: (Applicant must check one} Individual(s} Hushand & Wik
Corporation L. Liohility Co. Parinerchip ¥ Lzd. Partnership Esiate ___ Trust
Joint Veniure Municipality Political Subdivision K Other (specify) !

INDIVIDUALLs) OR HUSBAND & WIFE: Complete the following for each applicant:

NAME AGE MARITALSTATUS

CORPORATION: Complele the following:

(A) Da you have authority from the Arizona Corporation Commission to transact business in the State of Arizona?

(B) Is the corperation presently i good standing with the Arizona Corpocation Commission?

{C) I whal state are yon incorporared?

{D} 1s the legal corporate mame and Arizons business address the same as stated In this application? Yex Mo
If mo, stae the Lepal Corporate Name:

Yes Mo,
Yes No

Ackdress:

(Street ar Box Number) (City) (State} (Zip)

LANVITED LIABILITY COMPANY: Complete the following:
{A) I an out-ofsiate [imited Imbiliy campany: Have yoo filed for a Centificare of Replstration with the Arizona Corporation Cammission?
Yes N
(B} ifan Arizona limited liakility company: Have you filed Anicks of Organization with the Arizona Corporation Commission?
Yey No
{C} Are you anthorized by the Arizona Corporation Commisston fa transact busloess in Arizona? Y Ng,

PARTNERSHIF OR JOINT VENTURE: Complete the billowing for cach a2etherized partoer or principak

NAME ADDRESS AGE MARITAL STATUS

LAMITED PARTNERSHIP: Is this limited parmncrship on file with the Arizona Sceretary of Staie? Yes No X
Complete the following for the authorized peneral partner(s) ondy:

GENERAL PARTNER(S) NAME BUSINESS ADDRESS
Sheven H. Clake g;:/wu ST A H@/C---

ESTATE: Compleie ibe Bllowing and atlach a copy of the courl or estate documeni(s):
Nawne of the courl appointed ad ministrator or personal repr T

List the type and date of ssuance of the eourt or Estate document:

{Type of Document) {Date kssued)

TRUST: (A) Compleie the lollowing parsuant o A RS § 33-404, for cach henefigiary of the Trust:
NAME ADDRESS AGE MARTTAL STATLS

or (B) Identify the Trust document by (e, decument wumber, and county where document is recented:

THEREBY CERTIFY, UNDER PENALTY OF PERIURY, THAT THE INFORMATION AND STATEMENTS CONTAINED HEREDN, TOOGETHER
WITH ALL EXHIBITS AND ATTACHMENTS ARE TRUE, CORRECT AND COMPLETE AND THAT VWE HAVE AUTHORITY TO 50N THIS
DOCUMENT. SIGNATURE(S

£ Zor Cattle (p 2 m&
[Same at Corporation, FartaerShip, etc.)

;4/“7‘ z l%\/ (s‘tv‘. /{»mﬁlés-(

r
-:/f,nntur: ul Assighor (Fodividuz], Trustee, Fersonral Repr ve, etc)

SO Bignature of Assignor (Individsal, Traster, Personal Repr we, elc)

(Signatures must be notarized on page 4)

B100-25/94 {Rev. 9/2011) Assign 3
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AGRICULTURE ASSIGNMENT APPLICANT ONLY: Lease or Permit No._ { é ) CE C

Assignee (Buyer) will need to complete these questions gud the Environmentat Disclosare Questionnaire if you are applying to assume an
Agriculture lease/permit. (Pages 8 thru 12 may now be discarded.)

1. I your application to assign is approved, do you intend fo farm the subject lands? Yes No M .

a. If yes, how many acres will be farmed? (Please attach proposed farm plan.)

b. Ifno, indicate reasom: fZ {.N-?CC 'f'j 5C‘;‘71?7£/€ '7Z0 gf‘(l'z_- ;fiﬁ {r-'}]l y

2. Do you own, sablease or control farmland within any Federal Reclamation Projeet {irrigation district) in the Western Upited States?
Yes _ Ne . H yes, please indieate: Stnte District
Number of Acres:

3. Is this applieation for an agricubtare lease located within an irrigation district? Yes Mo & . Ifyes, a copy of the paid irrigation
tax receipt must be submitted with this application.

NOTE: If the acreage under this application is located within a Central Arizona Project irrigation district, the assignrment will not

be approved unless the assignee has filed the proper acreage certification form with the irrigufion district. Please contact
the irrigation district for formes and information

4. Irthe lnnds under the lease are located within an Active Management Area or Irrigation Non-Expansion Area, have you reviewed the

annual alloement of water, reputated by the Arizona Department of Water Resources (ADWR), with which to irrigate eligible acres?
Yes No.

Have you reviewed the status of the flexibility account for the Irrigation Grandfathered Right (IGR)? Yes No.

NOTE: The annual ailotment of waler may be reffuced pursuamt o management plan reqrireniznis developed and enforced by
ADWR. If the flexibility account has a debit balonce that exceeds 56% of the allotmeny during a calendar year, a transfer of
credits (o the IGR wouild be required to avoid enforcement by ADWR and the Deporiment. Please contact either ADWR or the
Department's Water Rights Management Section for ossistance,

5, COMPLETE IMPROVEMENT QUESTIONNAIRE ON PAGE 14.

61000594 (Rev, 92011} Assign I3
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