Form 3200-24a United States
May 2007 . Department of the Interior
Bureau of Land Management

OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES __ Serial No. NVN083034

i

1001-1025).
Read Instructions Before Completing Future rental payments must b g
- ust be made
I -Name ORMAT NEVADA INC on or before the anniversary date to:
Street 6225 NEIL RD ’ Minerals Management Service
Royalty Management Program
City, State, Zip Code RENO, NV 89511 P.O. Box 5640
Denver, CO 80217
2. Surface manéging agency if other than BLM: Unit/Project:

Legal description of land requested (segregate by public domain and acquired lands):

T. R. Meridian State County

Total Acres Applied for

Percent U.S. interest _

Amount remitted:  Processing Fee § Rental Fee § : ) Total §

The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Geothermal Steam Act of 1970, as amended (30 U.S.C.

DO NOT WRITE BELOW THIS LINE /
3. Land included in lease: . . ) " g

T 0220N R 0350E Meridian  MDM State NV County  Churchill
Sec. 001 LOTS 1-4; _ ) .
001 S2N2,S2;
002 LOTS 1-4;
002 S2N2,82;
003 LOTS 1;
003 SENE,S2; \
004 E2SE,SWSE; Total acres in lease . 2038-320
008 SENE,E2SW,SWSW,E2SE;

Rental Retained $ 4078-00

and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements, thereupon;, for a primary térm of
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207. Rights granted are subject to applicable laws; the terms, conditions, and attached stipulations

formal orders hereafter promulgated.

In accordance with the above offer, or the previously submitted competitive bid, this lease is issued granting the exclusive right to drill for, extract, produce, remove, utilize, sell, -

of this lease; the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance; and when not inconsistent with the provisions of this lease, regulations and ]’

Type of Lease: THE UNITED STATES OF AMERICA _

. : . .
E Competitive : | Noncompetitive BY gﬁ\za_._u_, . .ﬂu 45000

D o . (Signing Official)
Noncompetitive direct use (43 CFR subpart 3205) Actin g |CHIEF, BRANCH OF MINERALS ADJUDICATION SEP]_ O 2007
Comments . . (Title) . " (Date)

EFFECTIVE DATE OF LEASE ﬂﬁ? @i . 20@7 __ |

Check if this is a converted lease D

EFFECTIVE DATE OF LEASE CONVERSION
(Continued on page 2) ‘
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Instructions

A. General

1. Items I and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under Item 3 to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR 3200.8(b) (box labeled “converted lease” must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal government (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or other circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2. Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4. If more space is needed, additional sheets must be attached to each copy of the form submitted.
B. Specific

Item 1—Enter the offeror’s name and billing address.

Item 2—Indicate the agency managing the surface use of the land and the name of the unit or project of which the land is a part. The offeror may also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not

exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is completely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-
quarter sections, the exact acreage of which is not known to the offeror, rental should be submitted on the basis of each such lot or quarter-quarter section
containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected. .
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3000.12) and the first year’s rental at the rate of

$2 per acre or fraction thereof.
Item 3—The BLM will complete this space.

PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.SC. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease activity.
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be furnished with the following information in connection with information
required by this geothermal lease application. '

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to préccss geothermal lease applications.
ROUTINE USES:

(1) The adjudication of the lessee’s rights to the land or Tesources.

(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources.
(3) Transfer to appropriate Federal agencies when concurrence is required prior to granting uses or rights in public lands or resources.
(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION—If all the information is not provided, the offer may be rejected. See regulations at 43 CFR Part
3200. .
5
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ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avold BLM-approved activity that will contribute to a need to list such a species or their habitat.
BLM may require modifications to or disapprove proposed activity that is likely to result in j eopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

consultation.

WO IM 2002-174
05/21/2002

TTT 1




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources until it
completes its obligations under applicable requirements of the NHPA and other authorities. The
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05/04

ELT 1




RIPARIAN AREAS STTIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site mitigation will
be provided if habitat loss is expected, or 3) BLM determines development proposed under any plan
of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NSO-030-1

ETT T




NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concerns to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid si gnificant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the
ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NA1

ETT 1




FORM APPROVED

Form 3000-2 UNITED STATES ‘ OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR Expires: December 31, 2009
BUREAU OF LAND MANAGEMENT State ; /
COMPETITIVE OIL AND GAS OR f\ |/
GEOTHERMAL RESOURCES LEASE BID
30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; ‘ Date of Sale
30 U.S.C.1001-1025; 42 U.S.C. 68508 ¢ 4 , L( ,_,_0 3/
AMOUNT OF BID (see instructions below)
PARCEL NUMBER PAYMENT SUBMITTED
| TOTAL BID WITH BID
THE BID IS FOR (check one):
[C]0i1 and Gas Parcel Number
GeothermalParcel Number N V“0 7~ G? ~0 U(? 4 o P "
LoT, §O00 =
Name of Known Geothermal Resource Area (KGRA) {zlé ! Yc 2(1 S—("O

The appropriate regulations applicable to this bid are: (1) for oil and gas leases--43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)

leases—43 CFR 3132; and (3) for Geothermal resources leases--43 CFR 3220. (See details concerning lease qualifications on next page.)
I CERTIFY THAT I have read and am in comphance with; and not in violation of the lessee qualification requirements under the applicable

regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimidation of bidders. I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid ig,made will result in rejection of the bid and forfeiture of

all monies submitted.
ORMAT NEVADA, INC.

Print or Type Name of Lessee

6225 NEIL ROAD

Address of Lessee

RENO NV 2451 (
- City State Zip

// o027 C s

Slgnature of Lessee or Bidder

INSTRUCTIONS

INSTRUCTIONS FOR OIL AND GAS BID
(Except NPR-A)
1. Separate bid for each parcel is required. Identify parcel by the parcel
number assigned in the Notice of Competitive Lease Sale.

2. Bid must be accompanied by the national minimum acceptable bid, the
first year's rental and the administrative fee. The remittance must be in
the form specified in 43 CFR 3103.1-1. The remainder of the bonus
bid, if any, must be submitted to the proper Bureau of Land
Management (BLM) office within 10 working days after the last day of the
oral auction. Failure to submit the remainder of the bonus bid
within 10 working days will result in rejection of the bid offer and
forfeiture of all monies paid.

3. If the bidder is not the sole party in interest in the lease for which the
bid is submitted, all other parties in interest may be required to firnish
evidence of thejr qualifications upon written request by the BLM.

4, This bid may be executed (signed) before the oral auction. If signed

" before the oral auction, this form cannot be modified without being
executed again.

5. In view of the above requirement (4), the bidder may wish to leave the

AMOUNT OF BID section blank so that final bid amount may be
either completed by the bidder or the BLM at the oral auction.

INSTRUCTIONS FOR GEOTHERMAL OR
NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify the parcel by the
number assigned to a tract.

2. Bid must be accompanied by one-fifth of the total amount of the bid:
The remittance must be in the form specified in 43 CFR 3220.4 for a
Geothermal Resources bid and 3132.2 for a NPR-A lease bid.

3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name
of KGRA) or "Bid for NPR-A Lease," as appropriate. Be sure correct
parcel number.of tract on which the bid is submitted and date of bid
opening are noted plainly on envelope. No bid may be modified or
withdrawn unless such modification or withdrawal is received prior
to time fixed for opening of bids.

4. Mail or deliver bid to the proper BLM office or place indicated in
the Notice of Competitive Lease Sale.

5. If the bidder is not the sole party in interest in the lease for which
bid is submitted, all other parties in interest may be required to
furnish evidence of their qualifications upon written request by the

" BLM.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2)
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Receipt

Page 1 of
United States Department of the Interior _
Bureau of Land Management Receipt
DIV OF SUPPORT SERVICES
P.0. BOX 12000
RENO, NV 89520 No: 1544213
Phone: (775) 861-6400
Transaction #: 1595603
Date of Transaction: 08/14/2007
CUSTOMER:[ORMAT NEVADA INC
6225 NELL RD #300 i
RENO,NV 89511
A
LINE UNIT
4 |QTY DESCRIPTION REMARKS| o cn | TOTAL
1 |/1.00 [GEOTHERMAL / COMPETITIVE / PROCESSING FEE (5104) o 130.00
_ ||ICASES: NVN 083934/$130.00 |
GEOTHERMAL / COMPETITIVE / ADVANCE LEASE
2 |[1.00 [RENTAL (450) -n/fa- || 4078.00
CASES: NVN 083934/$4078.00
GEOTHERMAL / COMPETITIVE / BONUS BID (450)
> || 19%]lcASES: NVN 083934/$81560.00 “n/a- - 81560.00
TOTAL: $85,768.00
PAYMENT INFORMATION
1 | AMOUNT:|/$85,768.00 [POSTMARKED:|[N/A ]
[ TYPE:[|CHECK | RECEIVED:|[08/14/2007 I E
| CHECK NOJ044922 |
NAME:|[ORMAT NEVADA INC
6225 NELL RD #300 i
RENO NV 89511 | I
B REMARKS |

This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official
electronic record contained therein. \

ttp://cbs/cgibin/cbs/zorder .




Form 3200-24a ) ’ United States
May 2007 Department of the Interior
Bureau of Land Management

OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES Serial No. NVN083935

The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Geothermal Steam Act of 1970, as amended: (30 U.S.C.
1001-1025). :

Read Instructions Before Completing

Denver, CO 80217 |

] Future rental payments must be made 1
1 .Name . ORMAT NEVADA INC on or before the anniversary date to: 1
Minerals Management Service
Street 6225 NEIL RD _ Royalty Management Program ‘
- City, State, Zip Code . RENO, NV 89511 P.O. Box 5640 |

2. Surface managing agency if other than BLM: . Unit/Project: . -

Legal description of land requested (segregate by public domain and acquired lands):

T. R. Meridian State County

‘

Total Acres Applied for

‘Percent U.S. interest

Amount remitted: Processing Fee § " Rental Fee § Total §

DO NOT WRITE BELOW THIS LINE !
3. Land included in lease: ) . - : ;

T 0220N R 0350E Meridian  MDM State NV - Comy  Churchill
Sec. 011 ALL; . .
012 ALL;
013 ALL;
014 ALL;
2560.000

Total acres-in lease -

Rental Retained § 5120.00

In accordance with the above offer, or the previously submitted competitive bid, this lease is jssued granting the exclusive right to drill for, extract, produce, remove, utilize, sell,
and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon, for a primary term of
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207. Rights granted are subject to applicable laws; the terms, conditions, and attached stipulations

of this lease; the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance; and when not inconsistent with the provisions of this lease, regulations and
formal orders hereafter promulgated. : '

i

Type of Lease: THE UNITED STATES OF AMERICA

[E Competitive D Noncompetitive ) BY . 8o m. :En Py B

- (Signing Official)

/ ] Noncompetitive direct use (43 CFR subpart 3205) Agung CHIEF, BRANCH OF MINERALS ADJUDICATION ) S E p 1 0 2007
Comments ’ ‘ (Title) L ‘ (Date)
EFFECTIVE DATE OF LEASE QCT ¢ 1 2007
Check if this is a converted lease D
) EFFECTIVE DATE OF LEASE CONVERSION
(Continued on page 2) :

S

(Form 3200-24, page 1)
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Instructions

A. General

1. Items 1 and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under Item 3 to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR 3200.8(b) (box labeled “converted lease™ must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim onthe same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal govemment (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or other circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2. Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.
.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4. If more space is needed, additional sheets must be attached to each copy of the form submitted.

B. Specific

Item 1—Enter the offeror’s name and billing address.

Item 2—Indicate the agency managmg the surface use of the land and the name of the unit or project of which the land is a part. The offeror may also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not

exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
-3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is completely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-
quarter sections, the exact acreage of which is not known to the offeror, rental should be submitted on the basis of each such lot or quarter-quarter section
containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected.
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3000.12) and the first year’s rental at the rate of

$2 per acre or fraction thereof

Item 3-—The BLM will complete this spzice‘

/

PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.S.C. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease activity.
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the'regulation at 43 CFR 2.48(d) provide that you be furnished with the following information in connection with information
required by this geothermal lease application.

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to process geothermal lease applications.
ROUTINE USES:

(¢)) T.hé adjudication of the lessee’s rights to the land or resources.

(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources,
(3) Transfer to appropriate Federal agencies when concurrence is required prior to granting uses or rights in public lands or resources.
(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION—I all the information is not provided, the offer may be rejected. See regulations at 43 CFR Part
3200.
a

(Form 3200-24, page 3)
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ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avoid BLM-approved activity that will contribute to a need to list such a species or their habitat.
BLM may require modifications to or disapprove proposed activity that is likely to result in jeopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

consultation.

WO IM 2002-174
05/21,/2002

T 1 1




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources until it
completes its obligations under applicable requirements of the NHPA and other authorities. The
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05/04

T 1




RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site mitigation will
be provided if habitat loss is expected, or 3) BLM determines development proposed under any plan

of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 : All Lands.
PARCEL NV-07-08-025 All Lands.

NSO-030-1




NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concerns to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid significant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the
ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NAl




FORM APPROVED

Form 3000-2 UNITED STATES - - OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR Expires: December 31, 2009
' BUREAU OF LAND MANAGEMENT State
COMPETITIVE OIL AND GAS OR [ {/

GEOTHERMAL RESOURCES LEASE BID

30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; Date of Sale
30 U.S.C.1001-1025; 42 U.S.C. 6508 : ( )
V-1U-07

AMOUNT OF BID (see instructions below)

PARCEL NUMBER PAYMENT SUBMITTED
TOTAL BID » WITH BID

’

THE BID IS FOR (check one):

[Joil and Gas Parcel Number
T
[7]Geothermal Parcel Number AV V' — O 1-08 -0 (O * , g
- / 2 h L‘*" y ‘1‘;
Name of Known Geothermal Resource Area (KGRA) ﬂz O ﬁé) B0 o 40/ Q(OO

The appropriate regulations applicable to this bid are: (1) for oil and gas leases--43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)
leases--43 CFR 3132; and (3) for Geothermal resources leases--43 CFR 3220. (See details concerning lease qualifications on next page.)

I CERTIFY THAT I have read and am in compliance with; and not in violation of the lessee qualification requirements under the applicable
regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or mtlmldatlon of bidders. I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid i is made will result in rejection of the bid and forfeiture of

all monies submitted. » /
ORMAT NEVADA, INC. /// ,%;/( 77
Print or Type Name of Lessee Slgnature of Lessee or Bidder
- 6225 NEIL ROAD :
Address of Lessee
RENO NV R45( ‘
City State Zip
INSTRUCTIONS
INSTRUCTIONS FOR OIL AND GAS BID INSTRUCTIONS FOR GEOTHERMAL OR
(Except NPR-A) NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify parcel by the parcel 1. Separate bid for each parcel is required. Identify the parcel by the
number assigned in the Notice of Competitive Lease Sale. number assigned to a tract.
2. Bid must be accompanied by the nat%onal minimum acceptable bid, the 2. Bid must be accompanied by one-fifth of the total amount of the bid.
first year's rental and the administrative fee. The remittance must be in The remittance must be in the form specified in 43 CFR 3220.4 for a
the form specified in 43 CFR 3103.1-1. The remainder of the bonus Geothermal Resources bid and 3132.2 for a NPR-A lease bid.

bid, if any, must be submitted to the proper Bureau of Land
Management (BLM) office within 10 working days after the last day of the 3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name

oral auction. Failure to submit the remainder of the bonus bid of KGRA) or "Bid for NPR-A Lease," as appropriate. Be sure correct
within 10 working days will result in rejection of the bid offer and parcel number of tract on which the bid is submitted and date of bid
forfeiture of all monies paid. opening are noted plainly on envelope. No bid may be modified or

withdrawn unless such modification or withdrawal is received prior

3. If the bidder is not the sole party in inferest in the lease for which the - - !
to time fixed for opening of bids.

bid is submitted, all other parties in interest may be required to furnish
evidence of their qualifications upon written request by the BLM. 4, Mail or deliver bid to the proper BLM office or place indicated in
4. This bid may be executed (signed) before the oral auction. If signed the Notice of Competitive Lease Sale.
before the oral auction, this form cannot be modified without being . . . . .
executed again. 5. bIt;1 ﬂ'le bllcjidet,it 1s;1 ngitlﬂlfh sole party in interest in th}i lease .fOI'dWhlch
. . . s 1d 15 submitte other patties mn interest may be required to
5. In view of the above requirement (4), the bidder may wish to leave the furnish evidence of the i qﬁ alifications upon wgtten rgquest by the

AMOUNT OF BID section blank so that final bid amount may be BLM.
either completed by the bidder or the BLM at the oral auction.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and w111fully to make to any departmeut or agency of the United States
any false, fictitious or fraudulent staiements or representations as to any matter within its jurisdiction.

(Continued on page 2)




Receipt Page 1 of 1
United States Department of the Interior -
Bureau of Land Management Receipt
DIV OF SUPPORT SERVICES
P.O. BOX 12000 .
RENO, NV 89520 No: 1557015
Phone: (775) 861-6400
Transaction #: 1608641
Date of Transaction: 08/29/2007
CUSTOMER:|[ORMAT NEVADA INC
6225 NEIL RD
RENO,NV 89511
LINE ' UNIT
¢ |QTY| Qusthermad  DESCRIPTION REMARKS|| porcp || TOTAL
OH=&-GAS/ COMPETI’l/“IV]]’ / BALANCE BONUS BID
1 | 1.00|450) A §18107 -n/a-  [[163840.00
CASES: NVN (83935/$163840.00

TOTAL:| $163,840.00

PAYMENT INFORMATION

1 AMOUNT:[|$163,840.00

POSTMARKED:|[N/A

TYPE:||CHECK

RECEIVED:||08/29/2007

CHECK NO:|1045339

NAME:|[ORMAT NEVADA INC
6225 NEIL RD

SUITE 300

RENO NV 89511

REMARKS

]

This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official

electronic record contained therein.

http://cbs/cgibin/cbs/zorder .

8/29/2007




(Continued on page 2)

(Form 3200-24, page 1)

Form 3200-24a | - United States
May 2007 . . . Department of the Interior L
Bureau of L.and Management ' s B ‘ .
OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES -~ Serial No. NVN083936 -
The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Geothermal Steam Act of 1970, as amended (30 U.S.C.
~1001-1025). -
Read Instructions Before Completing - | ) o i !
! .Name RMA’ Future rental payments must be ma ]
: O : TNEVADA INC on or before the anniversary date to:
Street 6225 NEIL RD Minerals Management Service
Royalty Management Program |
City, State, Zip Code ~ RENO, NV 89511 : P.0. Box 5640 !
Denver, CO 80217 /i
] s a
2. Surface managing agency if other than BLM: v ‘ Unit/Projed:
Legal description of land requested (segregate by public domain and acquired lands): ;
T. ' R. Meridian State . - -County
) Total Acres Applied for
_ Percent U.S. interest
Amount remitted:  Processing Fee $ Rental Fee §$ . Total $
. ! DO NOT WRITE BELOW THIS LINE
3. . Land included in lease: .
T 0220N R 0350E Meridian DM State NV . Commy = Churchill
Sec. 021 ALL; '
022 ALL;
- 023 ALL;
024 ALL;
Total acres in lease 2560.000
Rental Retained $ 5120.00 . s ;
In accordance with the above offer, or the previously submitted competitive bid, this lease is {ssued granting the exclusive right to drill for; extract; produce, remove, utilize, sell,
and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements thereupor, for a primary term of
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207, Rights granted are subject to applicable laws; the terms, conditions, and attached stipulations
of this lease; the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance; and when not inconsistent with.the provisions of this lease, regulations and
formal orders hereafter promulgated.
Type of Lease: ) THE UNITED STATES OF AMERICA - —! :
. , .
Competitive D Noncompetitive BY_QQ,@J—M’ i - rﬁm; JW RN »
p i
O -  (Signing Official)
Noncompetitive direct use (43 CFR subpart 3205) ACtﬂﬂg CHIEF, BRANCH OF MINERALS ADJUDICATION SEP 10 20 m
Comments o (Title): o (Date)
EFFECTIVE DATE OF LEASE OCT 0 i 2087
, ~ Check if this is a converted lease | o
L ) EFFECTIVE DATE OF LEASE CONVERSION

0}

i




Instructions

A. General

1. Items ] and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of ]eases.

The BLM may use the “Comments” space under Item 3 to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR 3200.8(b) (box labeled “converted lease” must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal government (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or other circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212:25 or. who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2. Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4. If more space is needed, additional sheets must be attached to each copy of the form sﬁbmitted.
B. Specific

Item I—Enter the offeror’s name and billing address.

Item 2-—Indicate the agency managing the surface use of the land and the name of the unit or project of which the land is a part. The offeror may also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not

exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is completely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-
quarter sections, the exact acreage of which is not known to the offeror, rental should be submitted on the basis of each such lot or quarter-quarter section
containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected. :
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3000.12) and the first year’s rental at the rate of

$2 per acre or fraction thereof.
Item 3—The BLM will complete this space.

PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.S.C. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease activity.
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be furnished w1th the following information in connection with information
required by this geothermal lease application.

AUTHORITY: 30 U.8.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to process geothermal lease applications.
ROUTINE USES:

(1) The adjudication of the lessee’s ril;ghts to the land or resources.

(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources.
(3) Transfer to appropriate Federal avenmes when concurrence is required prior to granting uses or rights in public lands or resources.
(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutjons.

EFFECT OF NOT PROVIDING INFORMATION—If all the information is not provided, the offer may be rejected. See regulations at 43 CFR Part
3200.
-]

(Form 3200-24, page 3)
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ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avoid BLM-approved activity that will contribute to a need to list such a species or their habitat.
BLM may require modifications to or disapprove proposed activity that is likely to result in jeopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

consultation.

WO IM 2002-174
05:21,2002

T 1




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources until it
completes its obligations under applicable requirements of the NHPA and other authorities. The
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05:04

T 1




RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are |

modified by mutual agreement of the Lessee and the Authorized Officer (AO):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site miti gation will
be provided if habitat loss is expected, or 3) BLM determines development proposed under any plan
of operations ensures adequate protection of the resources.

Deécﬁption of Lands

PARCEL NV-(07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NSO-030-1

T 1




NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concerns to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid significant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the
ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NAl

T

T




FORM APPROVED

Form 3000-2 UNITED STATES ‘ OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR . Expires: December 31, 2009
BUREAU OF LAND MANAGEMENT State . \//
COMPETITIVE OIL AND GAS OR ‘K_:\
GEOTHERMAL RESOURCES LEASE BID - "
30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; Date of Sale
30 U.S.C.1001-1025; 42 U.S.C. 6508 % \\/\/(jl
- ) ,/
AMOUNT OF BID (see instructions below)
PARCEL NUMBER PAYMENT SUBMITTED
TOTAL BID WITH BID
THE BID IS FOR (check one):
[JOil and Gas Parcel Number
[7]Geothermal Parcel Number AV ~0T7-O & — O ¢ / ’%7 o o
’ I ’ N o ’-’?_
Name of Known Geothermal Resource Area (KGRA) ‘ dé (7 o p"O S C A 0D

The appropriate regulations applicable to this bid are: (1) for oil and gas leases--43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)
leases--43 CFR 3132; and (3) for Geothermal resources leases--43 CFR 3220. (See details concerning lease qualifi cations on next page.)

I CERTIFY THAT I have read and am in compliance with; and not in violation of the lessec qualification requirements under the applicable
regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimidation of bidders. I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations undcr which this bid ig-made will result in ICJCCHOD of the bid and forfeiture of

all monies submitted.
Mf/m[

ORMAT NEVADA, INC. ‘
. Print or Type Name of Lessee Signatufe of Lessee or Bidder
6225 NEIL ROAD

Address of Lessee .
RENO NV R45 711
City State Zip
INSTRUCTIONS :
INSTRUCTIONS FOR OIL AND GAS BID INSTRUCTIONS FOR GEOTHERMAL OR
(Except NPR-A) NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify parcel by the parcel 1. Separate bid for each parcel is required. Identify the parcel by the
 number assigned in the Notice of Competitive Lease Sale. number assigned to a tract.
2. Bid must be accompanied by the national minimum acceptable bid, the 2. Bid must be accompanied by one-fifth of the total amount of the bid.
first year's rental and the administrative fee. The remittance must be in The remittance must be in the form specified in 43 CFR 3220.4 for a
the form specified in 43 CFR 3103.1-1. The remainder of the bonus Geothermal Resources bid and 3132.2 for a NPR-A lease bid.

bid, if any, must be submitted to the proper Bureau of Land
Management (BLM) office within 10 working days after the last day of the 3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name

oral auction. Failure to submit the remainder of the bonus bid of KGRA) or "Bid for NPR-A Lease," as appropriate. Be sure correct
within 10 working days will result in rejection of the bid offer and parcel number of tract on which the bid is submitted and date of bid
forfeiture of all monies paid. ) opening are noted plainly on envelope. No bid may be modified or

withdrawn unless such modification or withdrawal is received prior

3. If the bidder is not the sole party in interest in the lease for which the L | !
to time fixed for opening of bids.

bid is submitted, all other parties in interest may be required to furnish
evidence of their qualifications upon wiritten request by the BLM. 4. Mail or deliver bid to the proper BLM office or place indicated in

4. This bid may be executed (signed) before the oral auction. If signed the Notice of Competitive Lease Sale.
before the oral anction, this form cannot be modified without being

executed again. 5. If the bidder is not the sole party in interest in the lease for which

. . . . bid is submitted, all other parties in interest may be required to
5. In view of the above requirement (4), the bidder may wish to leave the furmi id £ thei lificati .
OUNT OF BID section blank so that final bid amount may be v Msh evidence of their qualifications upon written request by the
either completed by the bidder or the BLM at the oral auction. ’

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or frandulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2)
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Receipt Page 1 of 1
United States Department of the Interior _
Bureau of Land Management Receipt
DIV OF SUPPORT SERVICES
P.O. BOX 12000
RENO, NV 89520 No: 1557017
Phone: (775) 861-6400
Transaction #: 1608642 '
Date of Transaction: 08/29/2007
CUSTOMER:|[ORMAT NEVADA INC
6225 NEIL RD
RENO,NV 89511
LINE | UNIT
4 QTY (Jm/@ymz(j DESCRIPTION REMARKS PRICE TOTAL
OlE-&6AS / COMPETITIYE / BALANCE BONUS BID
1 |roollaso)y @m JOK  §13/f07 na-  [204800.00
CASES: NVN 083936/$204800.00

TOTAL:| $204,800.00

PAYMENT INFORMATION

1|l ~ AMOUNT:[[$204,800.00

IPOSTMARKED:|[N/A

TYPE:||CHECK

RECEIVED:|(08/29/2007

CHECK NO:||045339

NAME:[ORMAT NEVADA INC
6225 NEIL RD

SUITE 300

RENO NV 89511

| ' REMARKS

‘This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official

electronic record contained therein.

http://cbs/cgibin/cbs/zorder .

8/29/2007




Form 3200-24a f United States EEET R ’ i ﬁ

May 2007 Department of the Interior
Bureau of Land Management L . .
OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES ~ . Serial No. NVN083937
The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Geothermal Steam Act of 1970, as amended (30 U.S.C.
1001-1025). N N
Read Instructions Before Completing Future rental payments must be made I
uture r
{ Name ORMAT NEVADA INC on or before the anniversary date to:
Street 6225 NEIL RD Minerals Management Service
Royalty Management Program |
City, State, ZipCode - RENO, NV 89511 _ P.O. Box 5640 [
Denver, CO 80217 )
2. Surface managing agency if other than BLM: Unit/Project: . v o e i
Legal description of land requested (segregate by public domain and acquired lands):
T. - R Meridian State : L County

-Total Acres Applied for

+Percent U.S. interest

Amount remitted:  Processing Fee $ Rental Fee § ! " Total $

DO NOT WRITE BELOW THIS LINE
3. Land included in lease: . o H

T 0230N R 0350E Meridan — MpM — State NV~ Comy  Churchill |

Sec. 025 ALL; ' : o , o |
026 ALL; | | |

034 SESE;

035 ALL;

036 ALL;

T

2600,000 ...

Total acres in lease

: Rental Retained § . 5200.00

" In accordance with the above offer, or the previously submitted competitive bid, this lease is issued granting the exclusive right to drill-for, extract, produce, remove, utilize, sell,
and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements therettpon, for a primary-term of
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207. Rights granted are subject to applicable laws; the terms, conditions, and attached stipulations
of this lease; the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance; and when not inconsistent with the provisions of this lease, regulations and
formal orders hereafier promulgated. :

i

Type of Lease: ‘ THE UNITED STATES OF AMERICA v
i 1 . -
Competitive ] Noncompetitive 7 BY _ _EQe i ¥y - i“—‘-—u-&ﬁ
: : (Signing Official)
] Noncompetitive direct use (43 CFR subpart 3205) Act]ng CHIEF, BRANCH OF MINERALS ADJUDICATION S EP 1 0 2{]07
Comments _ (Title) ’ | (Date) .
EFFECTIVE DATE OF LEASE OCT O 1 2007
‘ " Check if this is a convérted lease D :
L EFFECTIVE DATE OF LEASE CONVERSION
(Continued on page 2)

(Form 3200-24, page 1)




- Instructions

A. General

1. Itemns 1 and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under Itern 3 to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR 3200.8(b) (box labeled “converted lease” must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal government (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or.other circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2.  Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4. If more space is needed, additional sheets must be attached to each copy of the form sﬁbmitted.

B. Specific

Item 1—Enter the offeror’s name and billing address.

Item 2—Indicate the agency managing the surface use of the land and the name of the unit or project of which the land is a part. The offeror may also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not

exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is completely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-
quarter sections, the exact acreage of which is not known to the offeror, rental should be submitted on the basis of each such lot or quarter-quarter section
_containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected.
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3

000.12) and the first year’s rental at the rate of -
$2 per acre or fraction thereof. .

Item 3—The BLM will complete this space.
PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.S.C. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease activity.
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be fumished with the following information in connection with information
required by this geothermal lease application.

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to process geothermal lease applications.

ROUTINE USES:
(1) The adjudication of the lessee’s rights to the land or resources.
(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources. .
(3) Transfer to appropriate Federal agencies when concurrence is required prior to granting uses or rights in public lands or resources.
(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION—If all the information is not provided, the offer may be rejected. -See regulations at 43 CFR Part
3200. :
g

(Form 3200-24, page 3)
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ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avoid BLM-approved activity that will contribute to a need to list such a species or their habitat,
BLM may require modifications to or disapprove proposed activity that is likely to result in jeopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

consultation.

WO IM 2002-174
05:21,2002




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources until it
completes its obligations under applicable requirements of the NHPA and other authorities. The .
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05:04




RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site mitigation will
be provided ifhabitat loss is expected, or 3) BLM determines development proposed under any plan

of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NSO-030-1




NATIVE AMERICAN CONSUILTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concerns to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid si gnificant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the
ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NA1

TL T
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FORM APPROVED
Form 3000-2 UNITED STATES OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR Expires: December 31, 2009
BUREAU OF LAND MANAGEMENT State
COMPETITIVE OIL AND GAS OR %'(\ \/
GEOTHERMAL RESOURCES LEASE BID i i
30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; Date of sfle
30 U.8.C.1001-1025; 42 U.S.C. 6508 /,D %/
AMOUNT OF BID (see instructions below)
PARCEL NUMBER PAYMENT SUBMITTED
TOTAL BID WITH BID
THE BID IS FOR (check one): ’
[0l and Gas Parcel Number
- \\
[]Geothermal Parcel Number NV-~O 7 - 8’ ~ 0 { fl
@z . @ g &2
Name of Known Geothermal Resource Area (KGRA) A &/ 00 52 L oo

The appropriate regulations applicable to this bid are: (1) for oil and gas leases--43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)

leases--43 CFR 3132; and (3) for Geothermal resources leases--43 CFR 3220. (See details concerning lease qualifications on next page.)
I CERTIFY THAT I have read and am in compliance with; and not in violation of the lessee qualification requirements under the applicable

regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimidation of bidders. I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid i 1s ‘made will result in rejection of the bid and forfeiture of

all monies submitted.
ORMAT NEVADA, INC.

/////f%z/ % e

Print or Type Name of Lessee
6225 NEIL ROAD

Address of Lessee

RENO NV ' BRA45 1|
City State Zip

Signatufe of Lessee or Bidder

INSTRUCTIONS

INSTRUCTIONS FOR OIL AND GAS BID
(Except NPR-A)
. Separate bid for each parcel is required. Identify parcel by the parcel
number assigned in the Notice of Competitive Lease Sale.

2. Bid must be accompanied by the national minimum acceptable bid, the
first year's rental and the administrative fee. The remittance must be in
the form specified in 43 CFR 3103.1-1. The remainder of the bonus
bid, if any, must be submitted to the proper Bureau of Land
Management (BLM) office within 10 working days after the last day of the
oral auction. Failure to submit the remainder of the bonus bid
within 10 working days will result in rejection of the bid offer and
forfeiture of all monies paid.

3. If the bidder is not the sole party in interest in the lease for which the
bid is submitted, all other parties in interest may be required to furnish
evidence of their qualifications upon written request by the BLM.

4. This bid may be executed (signed) before the oral auction. If signed

" before the oral auction, this form cannot be modified without being
executed again. :

5. In view of the above requirement (4), the bidder may wish to leave the

AMOUNT OF BID section blank so that final bid amount may be
either completed by the bidder or the BLM at the oral auction.

—

«

INSTRUCTIONS FOR GEOTHERMAL OR
. NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify the parcel by the
number assigned to a tract.

2. Bid must be accompanied by one-fifth of the total amount of the bid.
The remittance must be in the form specified.in 43 CFR 3220.4 fora
Geothermal Resources bid and 3132.2 for a NPR-A lease bid.

3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name
of-KGRA) or "Bid for NPR-A Lease," as appropriate. Be sure correct
parcel number of tract on which the bid is submitted and date of bid
opening are noted plainly on envelope. No bid may be modified or
withdrawn unless such modification or withdrawal is received prior
to time fixed for opening of bids.

4. Mail or deliver bid to the proper BLM office or place indicated in
the Notice of Competitive Lease Sale.

5. If the bidder is not the sole party in interest in the lease for which
bid is submitted, all other parties in interest may be required to
furnish evidence of their qualifications upon written request by the
BLM.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

{Continued on page 2)
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Receipt Page 1 of 1
United States Department of the Interior .
Bureau of Land Management Receipt
DIV OF SUPPORT SERVICES
P.O. BOX 12000
RENO, NV 89520 No:
Phone: (775) 861-6400

Transaction #: 1608644
Date of Transaction: 08/29/2007

CUSTOMER:||[ORMAT NEVADA INC
6225 NEIL RD
RENO,NV 89511

1557019

LINE , UNIT
s |QTY| Aysthormz/  DESCRIPTION | REMARKS TOTAL

PRICE
OHA&GAS/ COMPETI}‘&/ / BALANCE BONUS BID

1 1.00 [[(450) @L/?’} ) -n/a - 208000.00
CASES: NVN 083937/$208000 00

TOTAL:|| $208,000.00

| PAYMENT INFORMATION

1| AMOUNT:||$208,000.00 [POSTMARKED:|[N/A B

| TYPE:||CHECK RECEIVED:08/29/2007 |
CHECK NO:[l045339 | |

NAME:|[ORMAT NEVADA INC
6225 NEIL RD

SUITE 300 | i g
RENO NV 89511 "

REMARKS

This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official
electronic record contained therein.

htto://che/coihin/chs/zorder : Ll ' : ) 8/29/2007
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[ Form 3200-24a ‘ United States

May 2007 ‘ ' Department of the Interior ’
Bureau of Land Management ] .

OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES - Serial No.. NVNO083939

The undersigned (see page 2) offers to lease all or any of the Jands in item 2 that are available for lease pursuant to the Geothermal Steam Act of 1970, as amended. (30 U.S.C.

1001-1025). (N
Read Instructions Before Completing !
- Future rental payments must be made
I Name ORMAT NEVADA INC on or before the anniversary date to: T
Street 6225 NEIL RD Minerals Management Service !
. . Royalty Management Program !
City, State, ZipCode =~ RENO, NV 89511 P.O. Box 5640 |
: . Denver, CO 80217 1
2. Surface managing agency if other than BLM: Unit/Project: .

Legal description of land requested (segregate by public domain and acquired lands):

T. R. Meridian State o County

Total Acres Applied for

Percent U.S. interest

Amount remitted:  Processing Fee $§ Rental Fee §$ Total §

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. 0220N R 0360E Meridian  MDM State ’ NV _~ County Churchill

Sec. 005 LOTS 1-4;
005 S2N2,S2;
006 LOTS 1-7;
006 S2NE,SENW,E2SW,SE;
007 LOTS 14,
007 E2,E2W2;

008 ALL; } Total acres in lease 2542.640

Rental Retained $ 5086.00
In accordance with the above offer, or the previously submitted competitive bid, this lease is issued granting the exclusive right to drill for, extract, produce, remove, utilize, sell,
and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon, for a primary term of
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207. Rights granted are subject to applicable laws; the terms, conditions, and aftached stipulations
of this lease; the Secretary of the Interior’s regulations and formal orders in effect as of Jease issuance; and when not inconsistent with the provisions of this lease, regulations and
formal orders hereafter promulgated. ) oo :

Type of Lease: . . THE UNITED STATES OF AMERICA
) Competitive ] Noncompetitive BY e Y. Foo, sl
. | ’ o (Sﬁigm'ng Official)
D Nonc9mpetitive direct use (43 CFR subpart 3205) Acang CHIEF, BRANCH OF MINERALS ADJUDIC ATION v SEP i O 2007
Comments : v » (Title) oo o . (Date)
v EFFI‘-ZCTIVE DATE OF LEASE 3 QCT 0 i 2007 o
Check if this is a converted lease D S8

EFFECTIVE DATE OF LEASE CONVERSION
(Continued on page 2) . ) R

(Form 3200-24, page 1)

T




Instructions -

A. General

1. Ttems 1 and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under ftem 3-to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(2)(2) or 43 CFR 3200.8(b) (box labeled “converted lease” must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal government (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or other circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2.  Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4.  If more spaceis needed, additional sheets must be attached to each copy of the form sﬁbmitted.
B. Specific

Item 1—Enter the offeror’s name and billing address.
2

Item 2—Indicate the agency managing the surface use of the land and the name of the unit or project of which the land is a part. The offeror may also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not
exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is completely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-

quarter sections, the exact acreage of which is not known to the offeror, rental should be submitied on the basis of each such lot or quarter-quarter section
containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected.
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3000.12) and the first year’s rental at the rate of

$2 per acre or fraction thereof.

Itefn 3—The BLM will complete this space.
PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.S.C. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease activity.
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be furnished with the following information in connection with information
required by this geothermal lease application. '

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to process geothermal lease applications.

ROUTINE USES:
(1) The adjudication of the lessee’s rights to the land or resources.
(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources.
(3) Transfer to appropriate Federal agencies when concurrence is required prior to granting uses or rights in public lands or resources.

(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION—If all the information is not provided, the offer may be rejected. See regulations at 43 CFR Part
3200. ) ‘
. &

(Form 3200-24, page 3)




ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avoid BLM-approved activity that will contribute to a need to list such a species or their habitat.
BLM may require modifications to or disapprove proposed activity that is likely to result in jeopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

- consultation.

WO IM 2002-174
05:21,2002




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources unti] jt
completes its obligations under applicable requirements of the NHPA and other authorities. The
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05,04

T 1




RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site mitigation will
be provided if habitat loss is expected, or 3) BLM determines development proposed under any plan

of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NSO0-030-1
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NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concems to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid significant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the

ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NAl

TTT 1




Form 3000-2

FORM APPROVED

UNITED STATES OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR Expires: December 31, 2009
BUREAU OF LAND MANAGEMENT State ]
COMPETITIVE OIL AND GAS OR i h v
“

GEOTHERMAL RESOURCES LEASE BID
30 U.S.C. 181 et seq.; 30 U.S.C. 351-359;
30 U.8.C.1001-1025; 42 U.S.C. 6508

Date of Sale

v

AMOUNT OF BID (see instructions below)
PARCEL NUMBER PAYMENT SUBMITTED
TOTAL BID WITH BID
THE BID IS FOR (check one): : \
[Joil and Gas Parcel Number

[]1Geothermal Parcel Nuli/Cl 1~08~Cl L{/' 7 .~ @ & )

/78, 0(0 35 ¢o3.
Name of Known Geothermal Resource Area (KGRA) )

" The appropriate regulations applicable to this bid are: (1) for oil and gas leases--43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)

leases—-43 CFR 3132; and (3) for Geothermal resources leases--43 CFR 3220. (See details concerning lease qualifications on next page.)
I CERTIFY THAT I have read and am-in compliance with; and not in violation of the lessee qualification requirements under the applicable

regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimidation of bidders. I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid is,made will result in reJ/' ectjon of the bid and forfeiture of

all monies submitted.
ORMAT NEVADA, INC.

Print or Type Name of Lessee
6225 NEIL ROAD

Address of Lessee

RENO NV !45 (|

City State Zip

-

r/4
04///«7// ‘

Signatur%f Lessee or Bidder

INSTRUCTIONS FOR OIL AND GAS BID
(Except NPR-A)
1. Separate bid for each parcel is required. Identify parcel by the parcel
number assigned in the Notice of Competitive Lease Sale.

2. Bid must be accompanied by the national minimum acceptable bid, the
first year's rental and the administrative fee. The remittance must be in
the form specified in 43 CFR 3103.1-1. The remainder of the bonus
bid, if any, must be submitted to the proper Bureau of Land
Management (BLM) office within 10 working days after the last day of the
oral auction. Failure to submit the remainder of the bonus bid
within 10 working days will result in rejection of the bid offer and
forfeiture of all monies paid.

3. If the bidder is not the sole party in interest in the lease for which the
bid is submitted, all other parties in interest may be required to fiurnish
evidence of their qualifications upon written request by the BLM.

4. This bid may be executed (signed) before the oral auction. If signed
before the oral auction, this form cannot be modified without being
executed again.

5. In view of the above requirement (4), the bidder may wish to leave the '

AMOUNT OF BID section blank so that final bid amount may be
either completed by the bidder or the BLM at the oral auction.

INSTRUCTIONS

INSTRUGTIONS FOR GEOTHERMAL OR
NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify the parcel by the
number assigned to a tract.

2. Bid must be accompanied by one-fifth of the total amount of the bid.
The remittance must be in the form specified in 43 CFR 3220.4 for a
Geothermal Resources bid and 3132.2 for a NPR-A lease bid.

3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name
of KGRA) or "Bid for NPR-A. Lease," as appropriate. Be sure correct
parcel number of tract on which the bid is submitted and date of bid
opening are noted plainly on envelope. No bid may be modified or
withdrawn unless such modification or withdrawal is received prior

_ to time fixed for opening of bids.

4, Mail or deliver bid to the proper BLM office or place indicated in
the Notice of Competitive Lease Sale.

5. If the bidder is not the sole party in inferest in the lease for which
bid is submitted, all other parties in interest may be required to
furnish evidence of their qualifications upon written request by the
BLM. :

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Continued on page 2)
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Receipt

United States Department of the Interior
Bureau of Land Management
DIV OF SUPPORT SERVICES
P.O. BOX 12000
RENO, NV 89520
Phone: (775) 861-6400

Receipt

Page 1 of 1

No: 1557020

Transaction #: 1608645
Date of Transaction: 08/29/2007

CUSTOMER:|ORMAT NEVADA INC
6225 NEIL RD
RENO,NV 89511

LINE
¢ |QTY| Agthemald  DESCRIPTION

UNIT
REMARKS PRICE

TOTAL

O.I_L-&-—GAS”/ COMPETITI)’E / BALANCE BONUS BID
1 | 1.00{450)

CASES: NVNO 3939/$142408.00

-n/a -

142408.00

TOTAL:} $142,408.00

PAYMENT INFORMATION

| AMOUNT:|[$142,408.00

POSTMARKED:|N/A

TYPE:|[CHECK

RECEIVED:||08/29/2007

CHECK NO:|045339

NAME:|[[ORMAT NEVADA INC
6225 NEIL RD

SUITE 300

RENO NV 89511

REMARKS

This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official

electronic record contained therein.

http://cbs/cgibin/cbs/zorder -

8/29/2007



Form 3200-24a . United States
May 2007 Department of the Interior
k Bureau of Land Management

OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES Serial No. NVN083941

The undersigned (see page 2) offers to lease ail or any of the lands in item 2 that are available for lease pursuant to the Geothermal Stéam Act of 1970, as amended (30 U.S.C.

1001-1025).

Read Instructions Before Completing Future rental payments must be made L
1 .Name ORMAT NEVADA INC ) on or before the anniversary date to: |
: Minerals Management Service i
Street 6225 NEIL RD Royalty Management Program r‘
ity, State, Zip Code ~ RENO, NV 89511 ‘ P.O. Box 5640
City, State, Zip ] Denver, CO 80217 |
2. Surface managing agency if other than BLM: Unit/Project:
Legal description of land requested (segregate by public domain and acquired lands):
T. e R ‘,,, ... Merdian _ Swte .. . County.

Total Acres Applied for

Percent U.S. interest

Amount remitted:  Processing Fee '§ Rental Fee § © Total $

DO NOT WRITE BELOW THIS LINE

3. Land included in lease: . (

T 0230N R 0360E Meridian MM - State NV County- - Churchill
Sec. 004 LOTS 1-4; Sec. 030 LOTS 1-4; S
004 S2N2,82; 030 E2,E2W2;
017 ALL; 031 LOTS 1-4;
019 LOTS 1-4; 031 E2,E2W2;
019 E2,E2W2; ,
020 ALL; -

’ 13802.800

Total acres in lease

Rental Retained $ 7606.00 . g

In accordance with the above offer, or the previously submitted competitive bid, this lease is issued granting the exclusive right to drill for, extract, produce, remove, utilize,’sell, .
and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon, for a primary term of |
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207. Rights granted are subject to applicable laws; the terms, -conditions, and attached stipulations
of this lease; the Secretary of the Intérior’s regulations and formal orders in effect as of lease issuance; and when not inconsistent with the provisions of this lease, regulations and
formal orders hereafter promulgated. : { i .

Type of Lease: ‘ THE UNITED STATES OF AMERICA
E Cémpetitive D Noncompetitive BY _®Qar i, o \Eﬂ—ui NN '
‘ (Signing Official)
D Noncompetitive direct use (43 CFR subpart 3205) Acung CHIEF, BRANCH OF MINERALS ADJUDICATION i ,E:P 10 !’2807
. ’ ) K ¥ ut] 7' 7} 2

Comments oL (Title)". e (Date)

EFFECTIVEDATE OF LEASE OCT 0 1 2007 :

Check if this is a converted lease D '

(Continued on page )

EFFECTIVE DATE OF LEASE CONVERSION ‘ : J

(Form 3200-24, page 1)
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Instructions

A. General

1. Items 1 and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under Item 3 to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR3200.8(b) (box labeled “converted lease” must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal government (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or other circumstances exist, A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2. Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4. If more space is needed, additional sheets must be attached to each copy of the form submitted.
B. . Specific

Itern 1—Enter the offeror’s name and billing address.

Item 2—Indicate the agency managing the surface use of the land and the name of the unit or project of which the land is a part. The offeror may also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not

exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
-3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is cormpletely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-
quarter sections, the exact acreage of which is not known to the offeror, rental should be submitted on the basis of each such lot or quarter-quarter section
containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected.
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3000.12) and the first year’s rental at the rate of

$2 per acre or fraction thereof.

Item 3—The BLM will complete this space.
PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.S.C. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease act1v1ty
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be furnished with the following information in connection with information
required by this geothermal lease application.

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to process geothermal lease applications.

ROUTINE USES:

(1) The adjudication of the lessee’s rights to the land or resources.
(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources.
(3) Transfer to appropriate Federal agencies when concurrence is required prior to granting uses or rights in public lands or resources.
(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION—I{ all the information is not provided, the offer may be rejected. See regulations at 43 CFR Part
3200.
®

(Form 3200-24, page 3)




ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avoid BLM-approved activity that will contribute to a need to list such a species or their habitat.
BLM may require modifications to or disapprove proposed activity that is likely to result in Jjeopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

consultation.

WO IM 2002-174
05:21,2002

T T




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources until it
completes its obligations under applicable requirements of the NHPA and other authorities. The
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05/04




RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AQ):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site mitigation will
be provided if habitat loss is expected, or 3) BLM determines development proposed under any plan
of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-07-08-004

THRU ~
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NS0-030-1

CTT




NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concerns to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid significant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the
ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NAl

T 1




FORM APPROVED

Form 3000-2 UNITED STATES OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR Expires: December 31, 2009
BUREAU OF LAND MANAGEMENT State /
COMPETITIVE OIL AND GAS OR Z‘% i/
GEOTHERMAL RESOURCES LEASE BID ‘ /
30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; Date of Sale
30 U.S.C.1001-1025; 42 U.S.C. 6508 y /z/ D
AMOUNT OF BID (see instructions below)
PARCEL NUMBER PAYMENT SUBMITTED
TOTAL BID WITH BID
THE BID IS FOR (check one):
[]oil and Gas Parcel Number

Geothermal Parcel Number [\J V -01-06 ;f’ CI {(

Name of Known Geothermal Resource Area (KGRA)

7 o
530//

&
/¢5 i, 833

The appropriate regulations applicable to this bid are: (1) for oil and gas leases—-43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)

"leases--43 CFR 3132; and (3) for Geothermal resources leases—43 CFR 3220. (See details concerning lease qualifications on next page.)
I CERTIFY THAT I have read and am in compliance with; and not in violation of the lessee qualification requirements under the applicable

regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimidation of bidders. I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Exccution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid is made will result in reJectmn of the bid and forfeiture of

all monies submitted.
ORMAT NEVADA, INC.

Print or Type Name of Lessee

6225 NEIL ROAD

Address of Lessee

RENO NV K45 1|
City State Zip

/ YA //2%/(/ / Ll pt

Slgnature o Lessee or Bidder

INSTRUCTIONS FOR Ol AND GAS BID
(Except NPR-A)
1. Separate bid for each parcel is required. Identify parcel by the parcel
" number assigned in the Notice of Competitive Lease Sale.

2. Bid must be accompanied by the national minimum acceptable bid, the
first year's rental and the administrative fee. The remittance must be in
the form specified in 43 CFR 3103.1-1. The remainder of the bonus
bid, if any, must be submitted to the proper Burean of Land
Management (BLM) office within 10 working days after the last day of the
oral auction. Failure to submit the remainder of the bonus bid
within 10 working days will result in rejection of the bid offer and
forfeiture of all monies paid.

3. If the bidder is not the sole party in interest in the lease for which the
bid is submitted, all other parties in interest may be required to furnish
evidence of their qualifications upon written request by the BLM.

" 4. This bid may be executed (signed) before the oral auction. If signed
before the oral auction, this form cannot be modified without being
executed again.

5. In view of the above requirement (4), the bidder may wish to leave the

AMOUNT OF BID section blank so that final bid amount may be
either completed by the bidder or the BLM at the oral auction.

INSTRUCTIONS

INSTRUCTIONS FOR GEOTHERMAL OR
NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify the parcel by the
number assigned to a tract.

2. Bid must be accompanied by one-fifth of the total amount of the bid.
The remittance must be in the form specified in 43 CFR 3220.4 for a
Geothermal Resources bid and 3132.2 for a NPR-A lease bid,

3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name
of KGRA) or "Bid for NPR-A Lease," as appropriate. Be sure correct
parcel number of tract on which the bid is submitted and date of bid
opening are noted plainly on envelope. No bid may be modified or
withdrawn unless such modification or withdrawal is received prior
to time fixed for opening of bids.

4. Mail or deliver bid to the proper BLM office or place indicated in
the Notice of Competitive Lease Sale.

5. Ifthe bidder is not the sole party in interest in the lease for which
bid is submitted, all other parties in interest may be required to
furnish evidence of their qualifications upon written request by the
BLM.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. ]

(Continued on pagé 2)




Receipt ' | Page 1 of 1

United States Department of the Interior

Bureau of Land Management Receipt
DIV OF SUPPORT SERVICES
P.O. BOX 12000
RENO, NV 89520 No: 1557022
Phone: (775) 861-6400 '
Transaction #: 1608647 :
Date of Transaction: 08/29/2007
CUSTOMER:||ORMAT NEVADA INC
6225 NEILL RD
RENO,NV 89511
LINE UNIT
" QTY Ge @MU/’NZ-/ DESCRIPTION REMARKS PRICE TOTAL
OIE& GASY COMPETITIVE,/ BALANCE BONUS BID
1 {1.00{450) (A1 $73107 1 -wa- 167332.00
CASES: NVN 083941/$167332.00 /

TOTAL:| $167,332.00

PAYMENT INFORMATION

1 AMOUNT:[l$167,332.00 _ |[POSTMARKED:|[N/A |

TYPE:||CHECK || RECEIVED:08/29/2007
CHECK NO:|1045339

NAME:|JORMAT NEVADA INC
6225 NEIL RD

SUITE 300

RENO NV 89511

REMARKS

This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official
electronic record contained therein.

‘,\g/
p—
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Form 3200-24a United States
May 2007 : . Department of the Interior
Bureau of Land Management

OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES Serial No. NVN083942

The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Geothermal Steam Act of 1970, as amended (30 U.S.C.
1001-1025).

Read Instructions Before Completing

Future rental payments must be made ;
1 Name ORMAT NEVADA INC on or before the anniversary date to: \‘
Street 6225 NEIL RD : ) ) Minerals Management Service I
Royalty Management Program “
City, State, Zip Code RENO, NV 89511 P.O. Box 5640
. Denver, CO 80217 ‘
2. Surface managing agency if other than BLM: Unit/Project:

Legal description of land requested (segregate by public domain and acquired lands);

T. R. / Meridian State E ‘ . County -

Total Acres Applied for

Percent U.S. interest

Amount remitted:  Processing Fee § Rental Fee $ 3 ‘ ’ Total -§

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T 0230N R 0360E Meridian  MDM Sate . NV ' County  Churchill
Sec. 015 ALL; ‘ e : e
016 ALL; - )
021 ALL; :
022 ALL;
028 ALL;
029 ALL;

Total acres in lease

032 ALL; 4480.000

Rental Retained § 89.60'00

In accordance with the above offer, or the previously submitted competitive bid, this lease is issued granting the exclusive right to drill for, extract, produce, remove, utilize, sell,
and dispose of all the geothermal resources in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon, fora‘primary term of
10 years and subsequent extensions thereof in accordance with 43 CFR subpart 3207. Rights granted are subject to applicable laws; the terms; conditions, and aftached stipulations
of this lease; the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance; and when not inconsistent with the provisions of this lease, regulations and
formal orders hereafter promulgated. ' ‘

Type of Lease: . i THE UNITED STATES OF AMERICA

Competitive ' D Noncompetitive BY 1 P ™ . ﬁn_n_,«.,-_-_aq

) : (Signing Official)
D Noncompetitive direct use (43 CFR subpart 3205) Agung CHIEF, BRANCH OF MINERALS ADJUDICATION SEP 1 0" 2007 )

Comments - (Title) ate)

L

EFFECTIVE DATE OF LEASE OCT 0 12007 (I?’

Check if this is a converted lease D '

(Continued on page 2)

EFFECTIVE DATE OF LEASE CONVERSION

(Form 3200-24, page 1)
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Instructions-

A. General

1. TItems 1 and 2 need to be completed only by parties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under [tem 3 to identify when: the lessee has elected to make all lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR 3200.8(b) (box labeled “converted lease” must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use lease issued to a State, local,
or tribal government (box at section 2(d) under Lease Terms must also be checked); the lease is a competitive lease with direct-use-only stipulations
attached; or other circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by
case royalty rate determination under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.

2. Entries must be typed or printed plainly in ink. The offeror must sign the form (item 4) in ink.

3. An original and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office locations.
4. If more space is needed, additional sheets must be attached to each copy of the form submitted.

B. Specific
Item 1—Enter the offeror’s name and billing address.

Item 2—Indicate the agency managing the surface use of the land and the name of the unit orvproject of which the 1and is a part.. The offeror may also provide
~other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not

exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12).

Payments: For noncompetitive leases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204.10; 43 CFR
3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resources,
you must pay a prorated rental under 43 CFR 3211.11(d). The BLM will retain the processing fee even if the offer is completely rejected or withdrawn. To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes lots or irregular quarter-
quarter sections, the exact acreage of which is not known to the offeror, rental should be submitted on the basis of each such lot or quarter-quarter section
containing 40 acres. If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn

or rejected.
The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203.17; 43 CFR 3000.12) and the first year’s rental at the rate of

$2 per acre or fraction thereof.

Itern 3—The BLM will complete this space.
PAPERWORK REDUCTION ACT STATEMENT

1. This information is being collected pursuant to law and regulations (30 U.S.C. 1000 et seq.; 43 CFR Part 3200).
2. This information will be used to create and maintain a record of geothermal lease activity.
3. Response to this request is required to obtain a benefit.

NOTICE

The Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be furnished with the following information in connection with information
required by this geothermal lease application. . :

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is to be used to process geothermal lease applications.

ROUTINE USES:
(1) The adjudication of the lessee’s rights to the land or resources. i
(2) Documentation for public information in support of notations made on land status records for the management, disposal, and use of public lands and

resources.
(3) Transfer to appropriate Federal agencies when concurrence is required prior to granting uses or rights in public lands or resources.
(4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to civil, criminal, or regulatory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION—IT all the information is not provided, the offer may be rejected. See regunlations at 43 CFR Part
3200.
&

(Form 3200-24, page 3)




ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hereafter contain plants, animals, or their habitats determined to be
threatened, endangered, or other special status species. BLM may recommend modifications to
exploration and development proposals to further its conservation and management objective to
avoid BLM-approved activity that will contribute to a need to list such a species or their habitat,
BLM may require modifications to or disapprove proposed activity that is likely to result in Jjeopardy
to the continued existence of a proposed or listed threatened or endangered species or result in the
destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it
completes its obligations under applicable requirements of the Endangered Species Act, 16 USC §
1531 et seq., as amended, including completion of any required procedure for conference or

consultation.

WO IM 2002-174
05:21,2002

T 1




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National
Historic Preservation Act, American Indian Religious Freedom Act, Native American Graves
Protection and Repatriation Act, EO 13007, or other statutes and executive orders. The BLM will not
approve any ground-disturbing activities that may affect any such properties or resources until it
completes its obligations under applicable requirements of the NHPA and other authorities. The
BLM may require exploration or development proposals to be modified to protect such properties, or
it may disapprove any activity that is likely to result in adverse effects that could not be successfully

avoided, minimized, or mitigated.

WO IM 2005-003
10/05:04

T T




RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of
any surface water bodies, riparian areas, wetlands, playas, or 100-year floodplains to protect the
integrity of these resources (as delineated by the presence of riparian vegetation and not actual
water). Exceptions to this restriction may be considered on a case-by-case basis if the BLM
determines at least one of the following conditions apply: 1) additional development is proposed in
an area where current development has shown no adverse impacts, 2) suitable off-site mitigation will
be provided if habitat loss is expected, or 3) BLM determines development proposed under any plan
of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NSO-030-1

T ]




NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are
modified by mutual agreement of the Lessee and the Authorized Officer (AO): :

All development activities proposed under the authority of this lease are subject to the requirement
for Native American consultation prior to BLM authorizing the activity. Depending on the nature of
the lease developments being proposed and the resources of concerns to tribes potentially effected,
Native American consultation and resulting mitigation measures to avoid si gnificant impacts may
extend time frames for processing authorizations for development activities, as well as, change in the
ways in which developments are implemented.

Description of Lands

PARCEL NV-07-08-004

THRU
PARCEL NV-07-08-022 All Lands.
PARCEL NV-07-08-025 All Lands.

NV-030-NA1

TLT T




FORM APPROVED

Form 3000-2 UNITED STATES . ’ OMB NO. 1004-0074
(January 2007) DEPARTMENT OF THE INTERIOR ' Expires: December 31, 2009
BUREAU OF LAND MANAGEMENT State /
COMPETITIVE OIL AND GAS OR ’ [/‘) (,,
GEOTHERMAL RESOURCES LEASE BID -
© 30 U.S.C. 181 et seq.; 30 U.S.C. 351-359; Date. ofSale .
30 U.S.C.1001-1025; 42 U.S.C. 6508
| / / U
‘ 'AMOUNT OF BID (see instructions below)
PARCEL NUMBER
TOTAL BID PAY]\IE“I;II'I;EI%BHISAITTED
THE BID IS FOR (check one):
DOil and Gas Parcel N}lmber

[/1Geothermal Parcel Number L} V- O1-0% — &if7

¥ ] . 2 v‘.ﬁf
240 200 5% 2¢0 *

Name of Known Geothermal Resource Area (KGRA)

The appropriate regulations applicable to this bid are: (1) for oil and gas leases—43 CFR 3120; (2) for National Petroleum Reserve-Alaska (NPR-A)
leases--43 CFR 3132; and (3) for Geothermal resources leases--43 CFR 3220. (See details concerning lease qualifications on next page.)

I CERTIFY THAT I have read and am in compliance with; and not in violation of the lessee qualification requirements under the applicable
regulations for this bid.

I CERTIFY THAT this bid is not in violation of 18 U.S.C. 1860 which prohibits unlawful combination or intimidation of b1dders I further certify that
this bid was arrived at independently and is tendered without collusion with any other bidder for the purpose of restricting competition.

IMPORTANT NOTICE: Execution of this form where the offer is the high bid, constitutes a binding lease offer including all applicable terms and
conditions. Failure to comply with the applicable laws and regulations under which this bid is made will result in I'C_]Cctlon of the bid and forfeiture of
all monies submitted.

ORMAT NEVADA, INC. ' A 2, /f/ﬁ/ x‘%fﬂ“ﬂ

] Print or Type Name of Lessee Slgnature of Lessee or Bidder
6225 NEIL ROAD :
Address of Lessee
RENO NV K451 |
City State Zip
‘ INSTRUCTIONS
INSTRUCTIONS FOR OIL AND GAS BID INSTRUCTIONS FOR GEOTHERMAL OR
(Except NPR-A) NPR-A OIL AND GAS BID
1. Separate bid for each parcel is required. Identify parcel by the parcel 1. Separate bid for each parcel is required. Identify the parcel by the
number assigned in the Notice of Competitive Lease Sale. number assigned to a tract.
2. Bid must be accompanted by the national minimum aceeptable bid, the 2. Bid must be accompanied by one-fifth of the total amount of the bid.
first year's regtal al?d the administrative fee. The r'emlttance must be in The remittance must be in the form specified in 43 CFR 3220.4 for a
the form specuﬁed in 43 CFR 3103.1-1. The remainder of the bonus Geothermal Resources bid and 3132.2 fora NPR-A lease bid.

~ bid, if any, must be submitted to the proper Bureau of Land
Management (BLM) office within 10 working days after the last day of the 3. Mark the envelope "Bid for Geothermal Resources Lease" in (Name

oral auction. Failure to submit the remainder of the bonus bid of KGRA) or "Bid for NPR-A Lease," as appropriate. Be sure correct
within 10 working days will result in rejection of the bid offer and parcel number of tract on which the bid is submitted and date of bid
forfeiture of all monies paid. opening are noted plainly on envelope. No bid may be modified or

withdrawn unless such modification or withdrawal is received prior

3. If the bidder is not the sole party in interest in the lease for which the L , !
to time fixed for opening of bids.

bid is submitted, all other parties in interest may be required to furnish

evidence of their qualifications upon writien request by the BLM. 4. Mail or deliver bid to the proper BLM office or place indicated in
4. This bid may be executed (signed) before the oral auction. If signed the Notice of Competitive Lease Sale.

before the oral auction, this form cannot be modified without being :

executed again. 5. If the bidder is not the sole party in interest in the lease for which

bid is submitted, all other parties in interest may be required to
5. In view of the above requ]rement (4), the bidder may wish to leave the . i - thei lificati :
OUNT OF BID section blank so that final bid amount may be EJIT\/[Sh evidence of their qualifications upon written request by the
either completed by the bidder or the BLM at the oral auction. o

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212 make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Continued on page 2)
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Receipt | Page 1 of 1
United States Department of the Interior

Bureau of Land Management Receipt
DIV OF SUPPORT SERVICES
P.O. BOX 12000

RENO, NV 89520 No: 1557023
Phone: (775) 861-6400 ' c

Transaction #: 1608650
Date of Transaction: 08/29/2007

CUSTOMER:|JORMAT NEVADA INC

6225 NEIL RD
RENO,NV 89511
LINE UNIT
s |QTY| Austhermal  DESCRIPTION REMARKS| porep || TOTAL
- |[oB4&-6AS/ COMPETI 1 /BALANCE BONUS BID
1 |[1.00}@450) M -n/a-  [|232960.00
CASES NVN 3942/$232960 00 .
- TOTAL:|| $232,960.00
] PAYMENT INFORMATION
1 AMOUNT:|[$232,960.00 [POSTMARKED:|N/A
TYPE:|[CHECK | RECEIVED:[[08/29/2007
CHECK NO:[[045339 ~ |
NAME:|[ORMAT NEVADA INC
6225 NEIL RD
SUITE 300
RENO NV 89511
(| REMARKS

This receipt was generated by the automated BLM Collections and Billing System and is a paper representation of a portion of the official
electronic record contained therein. -

http://cbs/cgibin/cbs/zorder 8/29/2007




Form 3200-24a UNITED STATES . Serial No.
(September 2008) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR GEOTHERMAL RESOURCES
(For New Leases Issued Under the Energy Policy Act of 2005 [August 5, 2005])

The undersigned (see page 2) offers to lease all or any of the lands in item 2 that are av: #utufé 'réﬁtal pa;rrr;énté must bk;: madeonor : g -
Steam Act of 1970, as amended (30 U.S.C. 1001-1025), before the atiniversary' datetor . o -
READ INSTRUCTIONS BEFORE COMPLETIN: - Minerals Management Service "~

NVN86885

1. Name 1a Street ‘Royalty Management Program : o
P.O. Box 5640 - DR
ORMAT NEVADA INC 6225 NEIL ROAD SUITE 300 Denver, CO 80217 )
1b. City le. State 1d. Zip Code
RENO NV 89511
2. Surface managing agency if other than BLM: Unit/Project:

Legal deseription of land requested (segregate by public domain and acquired lends): Enter T., R., Merjdian, State and County

Total Acres Applied for

Percent U.S. inferest __

Amount remitted:  Processing Fee $ Rental Fee $ Total §

DO NOT WRITE BELOW THIS LINE
3. Land included in lease; Enter T, R., Meridian, State and County

T.0220N, R.0RRNE, 21 MDM, NV
Sec. 029 | "ALL;
030 LOTS 1-4;
030 E2,E2W2;
T.0230N, R.0350E, 21 MDM, NV
Sec. 027 E2EZ;

Churchill County

Total Acres in Lease 1436.76

Rental Retained § 2874.00

In accordance with the above offer, or the previously submitted competitive bid, this fease is issued granting the exclusive right to drill for, extract, produce, remove, ufilize, sell,
and dispose of all the geothermal resources in the Jands described in Item 3 together with the right to build and maintain necessary improvements thereupon, for a primary ferm of
10 years and subsequent extensions thereof in accordance with 43 CER subpari 3207. Rights granied are subject to: applicable laws; the terms, conditions, and attached

stipulations of this lease; the Secrefary of the Interior’s regutations and formal orders in effect as of lease issuance; and, when not inconsistent with the provisions of this lease,
regulations and formal orders hereatter promulgated.

o, SN
Type of Lease: THE U)NITEDL‘ STATES OF AMERICA
Y.
Competitive BY @ )( h‘\\ <
a Noncompetitive (Signing Official)
D Noncompetitive direct use (43 CFR subpart 3205) ATANDA CLARK
T . ) (Printed Name)
o — Chief, Branch of Minerals Adjudication AUG ( 7 2009
(Title) (Date)

EFFECTIVE DATE OF LEASE SEP -1 2009

Check if this is a converled lease D
EFFECTIVE DATE OF LEASE CONVERSION

(Continued on page 2)




4. (@) The undersipned cerfifies that

{1) The ofteror is a citizen of the United States; an association of such citizens; a municipality; or a corporation orgenized under the laws of the United States, any State or the District of Columbia; (2) All parties holding an
interest in tha offer are in compliancs with 43 CFR part 3200 znd the authorizing Act; (3) The offeror’s chargeable interests, direct and indirect, do not exceed thosa allowed under the Act; and (4) The offeror is ol considered

a minor undzr ths laws of the Statein which ths ands covered by this offer are Jocated.

(b) Bhe undersigned sgrees that signing this offer conslitutes acceplanca of this lease, including all terms, conditions and stipulations of which th offeror has bean iven notice. The offeror further agrees that this offer cannot be
withdrawn, either in whole or part, unless the withdrawa! is received by the praper BLM State Office bafors this lease, an amendment to this lease, or a separate lease, whichever covers the land described in the withdrawal, hag

been signed on behalf of the United States.

This offer will bz rgjected and will afford the offeror no prietity ifit is nol properly completed and exetuted in acoordznce with the regulations or if it is not accompanied by the required payments. Title 18 US.C. § 1001 makesita

crime for any person kmawingly and willfully to make to any Depariment or agency of the United States any fal.

52, fictitious, or fraudulent st of rep

asfo any maiter within ils jurisdiction,

Brly executed this day of W

{Printed Namz of Losses or Attomey-in-fac)

(Signature of Lessee or Attorney-in-fac)

LEASE TERMS

Sec. 1. Rentals—Rentals must be paid to the proper office of the lessor in advance of zach lease year. Annual
rental rates per acre or fraction thereof, as applicable, are:

(a) Noncompetitive lease (includes post-sale parcefs not receiving bids, a ditect use leass or a leasa jssued to
amining ¢lainsant): $1.00 for the first 10 years; thereafter £5.00; or

(b} Compatitive leasa: $2.00 for the first year; $3.00 for the second through tenth year; thereafter $5.00.
Annual rental is dlways duo by the anniversary data of this lease (43 CFR 3211, 13), regardless of whether the
lease is in a unit or outsida of a unit, the lease is in producton or not, or royalties or direct use fees apply to

the production.

Rental may only be credited toward royalty under 43 CFR 3211.15 and 30 CFR 218.303. Rental may not ba
credited agains? direct uss fees. Failurs to pay annual rental timely will result in 1ate fees and will make the
fease subjert 1o tesmination in accordanca with 43 CER 3213, 14,

Sec, 2, (a) Royalties—Royalties must ba paid to the proper office of the lessor. Royallics are due on the last
day of the month fellowing the month of preduction Royaldes will ba computed in accordance with
applicable regulations znd orders. Royally rates for geothermal resouices produced for the commercial
genération of electricity but rot sold in an arm’s Length transaction are: 1.75 parcent for the first [0 years of
production and 3.5 percent after the first 10 years. The royalty rats is to be applied t0 the grass proceeds
derived front the sale ef electricity in accordance with 30 CER part 206 subpart H

The rayally rate for byproducts derived from geothermat resaurca production that are minerals specified in
section [ of the Mineral Leasing Act (MLA), as amended (30 U.S.C. 181), Is 5 percent, except for sodium
compounds, produced between September 29, 2006 and September 29, 2011 (Pub. L. No. 109-338, §102;

note to 30 ULS.C. 362) for which tha royalty rateis 2 percent. No royalty is due on byproduets that are not
spcified in 30 175.C. § 181, (43 CFR 3211,19))

I this Jease or a portion thereof is committad to an approved communitization o1 unit agreement and the
agrezment vontains a provision for allocation of production, royalties must be paid on the production

allocated to this leasa.

(b) Amu’s length transactions—The royalty rate for geothermal resources sold by you or your affiliate at

am’s length to a purchaser is 10 parcent of the gross proceeds derived from the arm's-Fenpth sale (43 CFR
321117, 3211,18).

{¢) Advanced royalties—In the absencs of a suspansion, if oo cease production for more than ona cafendar
month on a leass that is subject ta zoyalties and that has achieved commereial production, your lease will
remain in effect oaly if you make advanced royalty payments in accordance with 43 CFR 3212.1 3(a)and 30
CFR 213.305.

(d) Direct use fees—Direct uss fees must be patd in lisu of royalties for geotharmal resources that are utilized
for commercial, residential, agricultural, or other energy needs other than the commercial production or
generation of electricity, but not sold in an ar’s length transaction (43 CER 3211 18; 30 CFR 206.356).

This requirsment applies to any direct use of federal geothermal resources (unless the resource is exempled

a3 deseribed in 30 CFR 202.351(b} or the lessez is coverad by paragraph (8}, balow) and is not limited to
direct use leases. Direct use fees are dus on the last day of the moath follewing the month of production.

(¢) Hthe lessee is a State, iribal, or local govemment covered by 43 CFR 3211.18(a}{3) and 30 CFR

206366, check here: 0. A lasses under this paragraph is ot subject fo paragiaph {d), z2bove. Inlieuof
royalties, the lesses under this paragraph must pay a nominal fee of

3

Sec. 3, Boads—A bond must b2 filed and maintained for Jeass operations as required by applicabla
regulations,

See. 4. Work requirements, rate of development, unitization, and drainage--Lessee must perform work
requitements in accordance with applicable regulations (43 CFR 3267.11, 3207.12), and must prevent
unnesessary damage to, loss of, or waste of leased resources. Lessor reserves the right to specify rates of
developmnt and production and to require lesses to commit to a communitization or unit agreement, within
30 days of notice, if in the public interest. Lesses must drill and produge wells necessary to protect leased
fands from drainags or pay compensatery royalty for drainags in the amewunt determined by lessor. Lessor
will exempt lessee from work requirements only where the lease ovesdies a mining claim that has an
approved plan of operations and where BLM determines that the developmant of the geothermal resource on
the lease would intesfere with the mining operation (43 CFR 3207.13).

Sec. 8, Documents, evidence, and inspe:lion—Lessea must file with the preper office of the fessor, not later
than (30) days after ths effective date thereof, any contract or evidence of other arrangement for tha sde, use,
or disposal of geothermal resowrces, byproducts preduced, or for the sale of electricity generated using
geathermal resources produced from the Jease. At such times and in such form as lessor may piescribe, lessee
must fumish detailed statements and afl documents showing (a) amwunts and quality of all goothermal
resources produced and wsed (either for commercial production or generation of electricily, or in a direct use
eperation) or sold; (k) proceeds derived therefrom or from the sale of electricily generated wsing such
rsowrees; (c) amounts that are snavoidably fost or reinjected before use, used to generate plant parasitic
electricity (as defined in 30 CFR 206.351) or electricity for lease operations, or otherwise wsed for leass
operations related to the commercial production or generation of electricity; and (d) amomts and quality of
all byproducts produced and proceeds derived from tha sale or disposition thereof. Lesses may be required to
provide plats and schematic diagrams showing development work and improvements, and reporis with
fespect o parties in inferest

In a format and manner approved by lessor, lessee must keep a daily drilling record, a log, and complete
information on well surveys and tests; keep a record of subsurface investigations; and fumish copies to lessor
when required.

Lessze must keep open at all reasonable times for inspaction by any awthosized officer of lessor, the Jeased
premises and 2il wells, improvements, machinery, and fivtures thereon, and all books, aceounts, maps, and
recards relafive o operations, surveys, or investigations oa or in the eased lands. Tesses must majntain copies of
all contracts, sales agreements, accounling records, billing records, invoices, gross proceads and payment data
regarding the sale, disposition, or use of geothermal resources, byproducts produced, and the sale of electricity
genecaled using resowrcas prodused from the lease, and all other information relevant o determining royalties or
ditect use fees. All such records must be maintained in Jessee’s accounling offices for fithure audit by lessor and
produced upon request by lessor or lessor's authorizad representative or agant. Lessee must maintain required
records for 6 yoars alter they are generated or, if an aodit or mvestigation is undarvway, until released of the
obligation to maintain such revords by lessor.

Set, 6. Conduct of opsrations—Lesses must conduct operations in @ manner that minimizes adyers impacts to
the land, ait, and water, to cultura), biological, isual, znd other resaurces, and to other land uses or users. Lesses
must take reasonable measures deemed necessary by lessor to eccomplish the intent of this section. To the exteat
consistent with leased rights granted, sach measures may inclode, but are not limited to, modification to siting or
disign of facilities, timing of operaticns, snd specification of interim and final seclamation mgasures. Lessor
reserves the right to confinus existing uses and to authorize fisture uses upon or in iha leased lands, including tha
approval of easements or rights-of-way. Such uses will be condifioned so as to prevent unnecessary or
unreasonzble interferencs with rights of lesses, Prior to disturbing the surfaca of the leased lands, lessee must
contact lessor to be-apprised of procedures to be followed and modifications or reclamation measgres that may be
nesessary. Areas (o be disturbed may requite inventories or special studies 1o determine the extent of Impacts to
ather resources. Lessor may require lesses to complete minar inventories or short term special sfudies under
suidelines provided by lessor. IF, in the conduct of operations, threatened or endangered species, objects of
Bisteric or scientific interest, or substantial unanticipated enviconmantal effects are observed, lessee must
immediately contact tessor. Lesses must cease any operations that are likely to affect or take such spavies, or
result in the modification, damage or destruction of such habitats or objects.

Sec, 7. Production of byproducts—Ifthe production, uss, or conversion of geothermal resources from thase leased
lands is susceptible of producing a valuable byproduct or byproducts, including commercially demineralized
water for beneficial uses in accordance with applicable State water Jaws, lessor may require substantial beneficial
production or use therzof by lessee,

Sec. 8. Damages lo propesty—T essee must pay lessor for damage to lessor's improvemants, and must savs and
hold Jessor harmless from all ¢laims for damage o harm to parsons or proprty as a sesult of lease operations.

Se¢. 9. Protection of divarsainterests and equal opportunity—Lessee must matniain a safsworking environment
inaccordance with spplicabla regulations and standard industry practices, and take measures necessary to profect
public health and safety. Lessor teserves the 1ight to ensure that production is sold at reasonable prices and to
prevent monopoly. Lessee must comply with Executive Order No. 11246 of September 24, 1965, as antended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither lesse nor lessee’s
subcontractor may mainlain segrepated facilities.

Sec. 10, Transfer of leass interests and relinqeishment of leate—As required by regulations, [essea must file with
lessor any assignment ot other transfer of an interest in this lease, Subjest to the requirements of 43 CFR subpart
3213, lesses may relinguish this lease or any legal subdivision by filing in the proper office a wiitien
relinquishment, which will bo effective as of the date BLM receivesil, subject to the continued obligation of the
lesses and surety 4o be responsible for. paying all accruad rentals and royalties; plugging and abandening alf
wells on the relinquished land; restoring and reclaiming the surfece and other resources; and complying with 43
CFR3200.4.

Sec, 11, Delivery of premises—At such fime as 2li o portions of this lease are retumed fo lessor, Tessea must
place all wells in condition for suspension or abanidonment, reclzim the land as specified by lessor, and within a
reasonable periodof time, reniove equipment and intprovements not deemed necessary by lessor for presezvation
of preducible wells or continued protection of the environmant,

Set. 12. Proceedings in case of default—IF lessee fails to comply with any provisions of this leass or other
applicable requirements under 43 CFR 3200 4, and the noncomplianca continues for 30 days after wrilten notice
thereof, (s Jease will ba subject to termination in accordance with the Act and 43 CFR 3213, This
provision willnotba construed to prevent the exercise by Tessor of any other legal and equitable remedy or action,
including waiver of the dafault Any such remedy, waiver, or ection will not prevent later termination for the
same default occurring at any other time. Whenever the lessea fails to comply in a timely manner with any of tha
previsions of the Act, this leass, the regulations, or other applicable requirements under 43 CFR 3200.4, and
immediate action is required, the lessor may enter on the leased lands and {ake measures deemad nevdssary to

correct tha failure at the lessee’s expense.
\

See. 13, Heirs and suceessors-in-interest—Fach obligation of this lease will extend to and b binding vpon, and
every benefit hereof will inurs to, the heirs, exgcutoss, adrinistrators, suceessors, or assigns of the respective
parties hereto.

(Continued on page 3)
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INSTRUCTIONS

A, General

1. Items 1 and 2 need to be completed only by patties filing for a noncompetitive lease. The BLM will complete the front of the form for other types of leases.
The BLM may use the “Comments” space under Item 3 to identify when: the lessce has elected fo make atl lease terms subject to the Energy Policy Act of
2005 under 43 CFR 3200.7(a)(2) or 43 CFR 3200.8(b) {box labeled “converted lease™ must also be checked); the lease is being issued noncompetitively to
a party who holds a mining claim on the same lands as is covered by the lease under 43 CFR 3204.12; the lease is a direct use [ease issued to a State, [ocal,
or tribal government (box at section 2{e) under Lease Terms must also be checked); the lease is a compelitive lease with direct-use-only stipulations altached;
or other special circumstances exist. A lessee who seeks to convert only the royalty rate of a lease under 43 CFR 3212.25 or who qualifies for a case-by-case

royalty rale determinaiion under 43 CFR 3211.17(b)(1)(i) should not use this form, but should instead use an addendum to the existing lease.
2, Entries must be typed or printed plainly in ink. The offeror must sign the form (Item 4} in ink.

3. Anoriginal and two copies of this offer must be prepared and filed in the proper BLM State Office. See regulations at 43 CFR 1821.10 for office
iocations.

4. Ifmore space is needed, additional sheets must be attached to each copy of the form submitted.
B. Specific
Ttem 1—Enter the offeror’s name and billing address.

Item 2—Indicate the agency managing the surface use of the land and the name of the unit or project of which the land is a part. The offeror imay also provide
other information that will assist in establishing status of the lands. The description of land must conform to 43 CFR 3203.10. Total acres applied for must not
exceed that allowed by regulations (43 CFR 3203.10; 43 CFR 3206.12),

Payments: For noncompetitive feases, the amount remitted must include the processing fee for noncompetitive lease applications (43 CFR 3204, 10; 43 CFR
3000.12) and the first year’s rental at the rate of $1 per acre or fraction thereof. If the United States owns only a fractional interest in the geothermal resourees,
you must pay a prorated rental under 43 CFR 3211.11{d). The BLM will retain the processing fee even if the offer is completely refected or withdrawn, To
maintain the offeror’s priority, the offeror must submit rental sufficient to cover all the land requested. If the land requested includes fots or irregular quarter
quarter sections, the exact acreage of which is not known to the offeror, rental should be submiited on the assumption that each such tof or quarter-quarter section
contains 40 acres, If the offer is withdrawn or rejected in whole or in part before a lease issues, the BLM will return the rental remitted for the parts withdrawn or
rejected.

The BLM will fill in the processing fee for competitive lease applications (43 CFR 3203,17; 43 CFR 3000.12) and the first year’s rental at the rate of $2
per acre or fraction thereof,

Item 3—The BLM will complete this space.

NOTICES

‘Fhe Privacy Act of 1974 and the regulation at 43 CFR 2.48(d) provide that you be fumished with the following information in connection with information
required by this geothermal lease application.

AUTHORITY: 30 U.S.C. 1000 et seq.

PRINCIPAL PURPOSE—The information is {0 be used to process geothermal lease applications,

ROUTINE USES: (1) The adjudication of the lessee’s rights to the land or resources. (2) Documentation for public information in support of notations made on
land status records for the management, disposal, and use of public lands and resources. (3) Transfer to appropriate Federal agencies when concurrence is
required prior to granting uses or rights in public lands or resources. (4) Transfer to the appropriate Federal, State, local, or foreign agencies, when relevant to
civil, criminal, or regulatory investigations or prosecutions.
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RIPARIAN AREAS STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are modified by mutual
agreement of the Lessee and the Authorized Officer (AQ):

No surface occupancy or disturbance will be allowed within 650 feet (horizontal measurement) of any surface water
bodies, riparian areas, wetlands, playas, or 100-year floodplaing to protect the integrity of these resources (as
delineated by the presence of riparian vegetation and not actual water). Exceptions to this restriction may be
considered on a case-by-case basis if the BLM determines at least one of the following conditions apply: 1)
additional development is proposed in an area where current development has shown no adverse impacts, 2) suitable
off-site mitigation will be provided if habitat loss is expected, or 3} BLM determines development proposed under
any plan of operations ensures adequate protection of the resources.

Description of Lands

PARCEL NV-09-07-007
THRU
PARCEL NV-09-07-008 ALL LANDS

PARCEL NV-09-07-015
THRU
PARCEL NV-09-07-017 ALL LANDS

PARCEL NV-09-07-020 ALL LANDS
PARCEL NV-09-07-025

PARCEL NV-09-07-027
THRU
PARCEL NV-09-07-028 ALL LANDS

PARCEL NV-09-07-032
THRU
PARCEL NV-09-07-033 ALL LANDS

PARCEL NV-09-07-040
THRU
PARCEL NV-09-07-051 ALL LANDS

PARCEL NV-09-G7-055

THRU
PARCEL NV-09-07-057 ALL LANDS
PARCEL NV-09-07-060

THRU
PARCEL NV-(9-07-067 ALL LANDS
PARCEL NV-09-07-074 ALL LANDS

NS0-030-1




NATIVE AMERICAN CONSULTATION STIPULATION

The lessee shall comply with the following special conditions and stipulations unless they are modified by mutual
agreement of the Lessee and the Authorized Officer (AO):

All development activities proposed under the authority of this lease are subject to the requirement for Native
American consultation prior fo BLM authorizing the activity. Depending on the nature of the lease developments
being proposed and the resources of concerns to tribes potentially effected, Native American consultation and
resulting mitigation measures to avoid significant impacts may extend time frames for processing authorizations for
development activities, as well as, change in the ways in which developments are implemented.

Description of Lands

PARCEL NV-09-07-007

THRU
PARCEL NV-09-07-008 ALL LANDS
PARCEL NV-09-07-C15

THRU
PARCEL NV-09-07-017 ALL LANDS
PARCEL NV-09-07-020 ALL LANDS
PARCEL NV-09-07-025

THRU
PARCEL NV-09-07-028 ALL LANDS
PARCEL NV-09-07-032

THRU
PARCEL NV-09-07-033 ALL LANDS
PARCEL NV-09-07-040

THRU
PARCEL NV-09-07-051 ALL LANDS
PARCEL NV-09-07-055

THRU .
PARCEL NV-09-07-057 ALL LANDS
PARCEL NV-09-07-060

THRU
PARCEL NV-09-07-067 ALL LANDS
PARCEL NV-09-07-074 ALL LANDS
PARCEL NV-09-07-079 ALL LANDS

NV-030-NA-1




ENDANGERED SPECIES ACT
SECTION 7 CONSULTATION STIPULATION

The lease area may now or hercafter contain plants, animals, or their habitats determined to be threatened,
endangered, or other special status species. BLM may recommend modifications to exploration and development
proposals to further its conservation and management objective to avoid BLM-approved activity that will contribute
to a need to list such a species or their habitat. BLM may require modifications to or disapprove proposed activity
that is likely to resulf in jeopardy to the continued existence of a proposed or listed threatened or endangered species
or result in the destruction or adverse modifications of a designated or proposed critical habitat. BLM will not
approve any ground-disturbing activity that may affect any such species or critical habitat until it completes its
obligations under applicable requirements of the Endangered Species Act, 16 USC § 1531 ef seq., as amended,
including completion of any required procedure for conference or consultation,

WO IM 2002-174
(5/21/2002




CULTURAL RESOURCE PROTECTION
LEASE STIPULATION

This lease may be found to contain historic properties or resources protected under the National Historic
Preservation Act, American Indian Religious Freedom Act, Native American Graves Protection and Repatriation
Act, EO 13007, or other statutes and executive orders. The BLM will not approve any ground-disturbing activities
that may affect any such properties or resources until it completes its obligations under applicable requirements of
the NHPA and other authorities. The BLM may require exploration or development proposals to be modified to
protect such propetties, or it may disapprove any activity that is likely to result in adverse effects that could not be
successfully avoided, minimized, or mitigated.

WO IM 2005-003
10/05/04




